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APPRECIATION OF GOLD 


Mr. Courtney, one of the most intelligent writers on finance, has 
contributed an article to the April number of the Fortnightly 
Review on bimetallism in which the appreciation of the value of 
gold is assumed. Do the facts support this assumption? The 
question is very important, but not easily answered. Of course, 
all will admit that prices are much lower than they were a few 
years ago, measured by the gold standard. Can their decline, how- 
ever, be ascribed to any movement in gold? It must be admitted 
that there has been a greatly increased. demand for the metal 
within a few years, especially to enable some nations to establish 
a gold standard of payments, and also to fulfill gold loans. A 
very considerable amount of the precious metal has been required 
for the latter purpose. It is true that the gold thus employed 
is not withdrawn from circulation, like the gold purchased by 
Italy, Austria and other nations for resuming specie pay- 
ments in that metal. When obtained for this purpose the gold 
is practically taken out of the commercial world and put away in 
vaults. But gold employed tor ordinary Government loans soon 
comes into active use somewhere. This is the first fact to grasp 
in order to understand this question. 

It must also be admitted that whenever the demand for any 
commodity is accelerated its price usually will advance. This is 
the law of trade. Demand is the most powerful influence operat- 
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ing on prices. It would seem, therefore, as though. the value of 
gold ought to be affected by the larger demand therefor like the 
values of other things—wheat, corn, iron, etc. If one carried his 
inquiry no further he might speedily conclude that the increased 
demand for gold must have affected its value. Such would be 
the case with respect to all other commodities, and gold would 
follow the rule if there were not some peculiar facts attending the 
purchase and sale of it. 

One of these peculiarities is that whatever be the amount with- 
drawn from circulation, some other money or substitute therefor 
is put in its place. Every one knows that a large amount of 
gold has been withdrawn from this country within a few years, 
and that the movement continues. Considered solely by itself 
this movement doubtless would have the effect of appreciating its 
value, but the truth is, which no one can deny, the place of gold 
withdrawn is soon filled by some other kind of money, and there- 
fore prices are not affected thereby. 

Let us look into the matter more closely. Suppose that five 
millions of gold were bought in New York last week by foreign 
bankers to supply Austria. How was this accomplished? Let us 
suppose that they sent over $5,000,000 of American securities to 
pay for it. The securities are sold, the buyers paying legal ten- 
der notes or some other kind of money for them; or if they pay 
in checks money is ultimately obtained for them. With this money 
the gold is obtained by simple exchange. It cannot be maintained 
that the price of gold has in the least been appreciated by this 
transaction. The sellers of the securities did not obtain gold, they 
merely obtained legal tender notes, silver notes and the like. No 
one would contend, therefore, that this transaction between the 
seller and buyer of the bonds affected the price of gold. Nor 
would one contend that in demanding the payment of these 
representatives of gold by the Government there was any appre- 
ciation. This transaction consisted solely in the substitution of 
one kind of money for another. The price of gold was not 
affected because none was demanded of individuals, but only of 
the Government, and this was powerless to affect the price of it, 
because the demand was, in truth, simply a request to exchange 
one kind of money for another. If the demand had been made 
of individuals the consequence might have been very different, but 
so long as it can be obtained of Governments or from other 
sources. simply by request in payment of the obligations they have 
issued, how can its value appreciate? 

Looking at the subject from another side there is no appreciation 
of gold for the reason that the vacancy caused by the withdrawal 
of the gold for foreign export is soon filled by more Government 
notes. Furthermore, there is something of an increase of the National 
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bank note circulation. The National banks are multiplying, and 
the use of checks and bills of exchange is constantly increasing. 
Thus the instruments for making payment which are effective 
substitutes for gold are as great in volume as ever, and so long 
as this is the case, how can any one maintain that gold has 
appreciated in value? 

Let us take the value of wheat for an _ illustration. Suppose 
this is worth qnly seventy cents a bushel instead of a dollar, is 
the decline of thirty cents a bushel a consequence of a smaller 
quantity of gold in our country than there was years ago? The 
farmer is desirous of selling his wheat, not necessarily for gold, 
but either for that metal, or its equivalent. The equivalent is 
just as useful to him; just as effective as gold, and he does not 
care a straw whether he receives payment in the metal or a repre- 
sentative. The quantity of the medium for paying for his wheat 
is just as great, indeed, greater than it was two years ago; how 
then can it be said that the price of wheat has been affected by 
the withdrawal of gold, or the greater demand for this metal? 
How can the activity of the demand for anything enhance its 
value if the supply is maintained? As was said last month, paper 
money, or all the substitutes for gold which are readily converti- 
ble into gold are a part of the general commercial fund for mak- 
ing payments, and for that purpose may be regarded as gold. So 
long, therefore, as this fund remains unimpaired or undiminished, 
is not this assumption of an appreciation without foundation? 

It may be that the price of gold has been indirectly appre- 
ciated. For example, the Bank of England on many occasions 
has increased its rate of discount in order to increase its gold 
supply. The effect of these high rates may be to stimulate pay- 
ing, and to do this merchants and others may be obliged to sell 
their goods at lower prices than they would if they were able to 
borrow freely. If this be the case, it may be said that the effort 
to obtain more gold has the effect of diminishing prices, or of 
enhancing the value of gold. Except when this has been the 
effect of raising the rates of discount, there is no evidence that 
gold has appreciated to any considerable degree. 

It is true that the withdrawal of gold from this country is nar- 
rowing the basis of the gold standard of payments, and this is a 
serious. matter. Perhaps so much gold may be taken that the 
Government will not be able to continue to redeem its obligations 
in the yellow metal, and when this occurs then there will be a 
depreciation in the value of the various kinds of paper money, 
or, in other language, gold will go to a premium. Even if this 
Should be the case, it does not follow that prices measured by 
gold would be changed. Perhaps wheat, for example, would sell 
for the same gold price. If, however, it sold at a lower gold 
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price than before, and in consequence of the suspension of specie 
payments in gold, then the decline might be correctly ascribed to an 
appreciation in the value of gold. That time has not yet come, 
although there is danger of its approach, and this is one of the 
dangers overclouding all business. Probably the sooner the worst 
is known the better for all kinds of business. It would seem as 
though there ought to be an easier way of conquering the diffi- 
culty, but the last Congress was unwilling to face the question, 
and it is feared that the next Congress, for political reasons, will 
be no braver; in that event the situation must be met regardless of 
legislative action, although Congress might do much to avert or 
to lessen the disastrous consequences. 





? 
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A Great Bank Failure—One of the great banks of Great Britain, 
the English, Scottish and Australian Chartered Bank, which has 
been in existence for forty years, has failed, owing about forty 
millions. This was one of the principal banks transacting a colo- 
nial business. It appears that the banks engaged in this business 
make loans on real estate and on the products of the country, 
besides buying notes; and credits are often given in the form of 
overdrafts. All of the banks dealing with Australia have become 
weakened in consequence of the over-borrowing in that country. 
British capital has been lavishly spent on land and in buildings 
in Australia during the last fifteen years, and a shrinkage was 
inevitable. It is reported that the security on many loans which 
were made on a fifty per cent. margin has declined so greatly that 
the property is not worth now twenty per cent. of the amount of 
-the loan. The colonies have borrowed enormous sums for railroads 
and other improvements, and have pushed them far beyond the 
requirements of population and ‘business. The money for many 
of these enterprises has been drawn from the banks. Our National 
banking laws wisely prohibit banks from lending on real estate 
security, a prohibition which is the fruit of our banking experience. 
Undertakings of this character should always be with private capital. 
A bank has no right to invest its capital in such enterprises. It 
is intended for commercial use; in other words, it should be loaned 
to those who will speedily return it. Any one familiar with the 
course of Australian affairs; the enormous loans borrowed by the 
Government; the expansion in -every direction, could not help see- 
ing that a day of reckoning was not far off, in which values would 
enormously decline, bringing suffering to many. Several of the 
local banks have gone down, besides the London Chartered Bank, 
and probably other failures are likely to occur before the worst is 
over. 




















































A REVIEW OF FINANCE AND BUSINESS. 


A REVIEW OF FINANCE AND _ BUSINESS. 
A MONTH OF DOUBT, FEAR, AND SEMI-PANIC. 


The condition of our National finances, in connection with 
renewed exports of gold and the return of money to a natural level, 
has been the all-controlling influence in both financial and com- 
mercial circles, during the month just ended, which has been one 
of doubt, fear, and semi-panic, in almost every department of 
business and speculation. No sooner did the high rates for money, 
that ruled, the greater part of March, disappear, than sterling 
exchange began to advance, on an increasing demand from both 
importers and foreign bankers, and did not stop going up until 
gold had been exported in such volume as to impair the $100,- 
000,000 reserve in the National Treasury, and to bring our cur- 
rency complications to a crisis. This was hastened and rendered 
more acute, by the apparent indecision or vacillation of the 
Secretary of the Treasury, who allowed it to be believed that he 
would not trench upon this reserve, to redeem Treasury notes, 
issued in payment of silver, under the compulsory coinage law. 
The expectation, that gold would be refused by the Treasury, on the 
presentation of the silver notes, on which gold for export had 
hitherto been obtained, greatly intensified the situation by caus- 
ing heavy withdrawals of gold, in anticipation of future shipments, 
through fear that it would soon be unobtainable, except on the 
presentation of gold certificates or greenbacks, which would speedily 
have caused the latter, as well as gold, to sell at a premium. The 
semi-panic caused by this action lasted several days, before the Presi- 
dent felt compelled to deny that gold would be refused on Treas- 
ury, or silver notes, and to announce that the $100,000,000 reserve 
would be paid out so long as it was needed, or until such time 
as its impairment should be sufficient to cause alarm, when the 
power to issue bonds would be used to meet the demand for 
gold. This immediately allayed the excitement, and the crisis was 
passed, for the time being, but not until failures had begun to 
be alarmingly frequent in many branches of business, and to 
threaten to become general, from inability not only to make new 
loans, but to renew old ones, as the banks had got frightened 
also, and were calling in loans, rather than making any more 
Had this strain continued much longer, the result would have been 
a full-blown panic; as is evident when such great and solid con- 
cerns as the Pennsylvania and Maryland Steel Companies, whose 
credit has been considered of the best, were compelled to go into 
the hands of a receiver, as its president, Major Bent said, simply 
because the condition of the money market made it impossible to 
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borrow the large amounts necessary to carry on their extended 
improvements. When the financial crisis was so severe as to bring 
down great corporations like these, it is only a wonder that so 
few suspensions occurred. 

‘THE CRISIS PASSED. 


Everybody has therefore breathed easier since the President’s 
announcement of the policy of his Administration, regarding this 
gold-silver complication, into which the Sherman law has brought 
the country. It may be that both the President and his Secre- 
tary of the Treasury were unable to reach a conclusion sooner; 
and that, like Lincoln, he waited in difficult circumstances, to 
learn the drift of public opinion. But certain it is, if he had 
made the announcement he finally was compelled to make, a week 
sooner, he might have averted much of the trouble that has come 
upon the business of the country, through vicious legislation, for 
which others were responsible; and, the belief is since gaining 
possession of the business community, that the crisis has definitely 
passed; that it is now only a question of time, when the legisla- 
tion that brought these evil times upon the country will be 
repealed. Indeed, it is the fear that this would not be done, 
that the failure of the President to call an extra session of 
Congress, has been attributed; and, some of our best financial 
writers, among them the editor of the Commercial Bulletin of this - 
city, predicted two months ago, that the quickest, if not the only 
way, to repeal this law, would be to precipitate a panic upon the 
country; as nothing short, would convince the silver men of their 
error, and arouse public opinion to a point that would compel the 
next Congress to repeal the Sherman law, whether it wanted to do 
so or not. That this point has now been gained, is believed in most 
well-informed circles; and hence their belief that the crisis has 
passed, even if it is not ended until early autumn, which is the 
time expected for the calling of an extra session, which will remove 
the causes of the present bad financial, commercial, and industrial 
condition of this country, by repealing the laws that produced it. 
Till then, the gold in the Treasury, the natural increase of exports 
and decrease of imports at this season of the year, together with 
the disposition and power, on the part of the Administration, to 
maintain the Government’s credit and an equality of its different 
currencies, even by the issue of bonds, if necessary, are sufficient 
guarantees to the business interests of the country that the worst 
has already passed. F : 


POSITION OF THE BANKS AND THEIR INTERESTS. 


The sooner, therefore, the business community dismiss the late 
semi-panicky feeling, resume the ordinary course of affairs and 
strive to allay the public distrust, the better for all concerned. New 
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York banks and bankers have, no doubt, been unjustly accused 
in commercial circles of aggravating the difficulty, in order to 
drive a sharp bargain with the United States Treasury, or keep up 
the rates of money or both. But certain it is that they have not so 
far come to the relief of the Treasurer, as have banks of other and 
smaller cities in other sections of the country. That the Administra- 
tion does not propose to surrender to Wall Street, however, is evident. 
Nothing could be more fatal to the prospects of repealing the Silver 
law, which was enacted more especially in the interest of the West 
and of the South, than for their representatives in Congress, to get 
an idea that the Administration and the Treasury are under the 
control of the gold or single standard interests of the East, and 
again raise the sectional issue that has been hitherto so disas- 
trous to the settlement of broad National questions upon the only 
permanent and just basis of the general good. Obligation and 
interest alike, therefore, point in the same direction; and it is 
to be hoped and expected of our bank presidents, that they will 
rise above self-interest, to the plane of public spirit and patriot- 
ism, in this emergency, and assist the Government in its endeavors 
to overcome and reform our financial evils, as well as our busi- 
ness men, to endure them, until cured; thus placing both 
under obligations they will not fail to appreciate, nor to recipro- 
cate in legislation that shall hereafter affect the banks directly. 


THE MONEY AND STOCK MARKETS. 


In such a state of uncertainty as has existed in the sterling exchange 
and gold market; and, in regard to the condition and policy of 
the Treasury, for a month past, there could be little else, in the 
money and stock markets, both of which were directly dependent 
upon those all-controlling influences for their movements. Rates 
for money, however, have not as a rule, advanced, though they 
have been temporarily bid up by the Bear cliques that have been 
raiding stocks, on the heavy exports of gold. Yet, while rates 
have not been high, money has not been easy, except on call and 
on collateral. Time money has actually been close, though in good 
enough supply. But banks have not been anxious to tie up their 
funds in time loans, except at a high rate with ample security, 
and, in many cases, on gold notes at that. The best borrowers 
have naturally objected to such terms, while the indifferent ones 
were unable to comply with them, and business has therefore 
been light and money hard to obtain, by the general business 
community. Trade has been largely curtailed thereby in all legiti- 
mate channels, while speculation, except for the Bear account, has 
been very slow, as well as collections. While our net gold exports 
since January Ist have been $45,000,000, large amounts of foreign 
capital that had been loaned here have been withdrawn, since 
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this gold-silver scare reached its height, and ordinary credits have 
been greatly reduced by the banks to their customers, until a 
partial paralysis has crept over trade. This has been especially 
true throughout the West, of late. Under such conditions, Bulls 
have been few and far between, on anything; and those, have had 
a hard road to travel in the stock market, with the Bears on top 
of them, in addition to gold exports, discrimination against doubt- 
ful collateral anc ability to borrow money only on call and on 
gilt-edged collaterals. ' 

A Bear stock market and lower prices on all speculative stocks, 
except such as are also largely held for investment, has been the 
rule. It has been a bad month for pools in second rate securities, 
and more than one fortune has been wiped out, as was that of 
the vice-president of the Ann Arbor Road, which was simply more sen- 
sational than others and thus became public. But that many weak 
holders of inactive stocks have thus been caught and wiped out 
during the month, goes in Wall Street, without saying. Among 
these victims there have been fewer from industrial stocks, for the 
reason that they had been well shaken out of their holding during 
the last three or four months. 


OUR EXPORT TRADE AND ITS PROSPECTS. 


The produce markets have not escaped the general liquidation, 
though there have been some exceptions to the general rule, 
while reduced prices’of produce and the higher rates of sterling 
exchange have tended to encourage exports, of the chief staples, 
although the general trade depression in Europe has held demand 
in check, as well as the financial losses in London, from the fail- 
ure of a large number of the great Australian banks, with 
branches in that city, by reason of which a good deal of Aus- 
tralian produce, held by them, has been thrown on the markets at 
forced sale, to the exclusion of our own, with the result of un- 
settling of both foreign finances and markets, to our disadvantage. 
Yet the approaching opening of our inland navigation has 
brought more wheat and corn on to the market, for arrival in 
May, which has been bought quite freely for the Continent of 
Europe, in consequence of a cold, late, and dry spring in France, 
Germany and Russia, by which their food and feed crops have 
been endangered if not already damaged. But importers on the 
other side have not yet recovered from the terrible losses of two 
years ago; and are only able to supply near wants, without an- 
ticipating future ones, even where prices are low, for the banks 
will not helpthem. Indeed the English banks had advanced on 
American flour, consigned to dealers throughout England, by our 
Northwestern millers, until they refused early in the month to ad- 
vance any more, not only, but required the consignees to sell 
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former consignments and repay their loans. These conditions 
account in part for our light exports hitherto, as Europe is com- 
pelled to buy from hand to mouth, more than she has ever done 
before. Yet next month, with canal arrivals of grain, there will 
be an increased export movement as usual at this season of the 
ear. 

. OUTCOME OF THE CHICAGO CORNER IN WHEAT. 

The May corner in wheat, at Chicago, noted in last month’s 
review, has had a somewhat surprising career since then; in 
which the financial situation is believed to have played a part, 
although the clique, which then held the stock of contract wheat 
in that market, is supposed to own it still, and is said to have 
arranged with its bankers to carry it till July, at a 7 per cent. 
rate for the money required, while the corner or deal is said to 
have been turned over into July, of which the May clique has 
been a heavy buyer during the latter half of the month, on bad crop 
and weather reports from the winter and spring wheat States, 
as well as from the other side of the Atlantic. Early in April 
the price of May wheat was forced up suddenly to goc. or about 
I14c. over the price of July in that market and even over May 
in New York. At this point and on the way up a large amount 
of short contracts were reported to have been privately settled, 
and that at goc. most were forced to cover except Pardridge and 
Armour, the latter of whom was reported to have bought 5,000,- 
000 bushels in the Northwest to bring to Chicago to deliver on 
his May contracts to the clique, while Pardridge waited until the 
price of May fell below that of July when he covered. The 
Minneapolis millers were reported to have been quite generally 
and badly caught short of May wheat, which they had sold 
against the large amounts of flour consigned, but unsold on 
the other side, and in stock, in this country. This was done as a 
“hedge” or to insure them against loss on flour, of which they were 
heavily long, as the demand had been light, for months, at home 
and abroad, while they had kept their mills running. But the 
hedge worked badly, flour going down and May wheat up, leaving 
them between the upper and the nether millstone, where _ the 
wheat clique were reported to have forced them to settle. Since 
then the price of May wheat has gone steadily down until the 
end of the month, when the deal is believed to be ended, so far as 
May is concerned, except that the clique is expected to have to 
take in Armour’s wheat on the Ist of May, and pay for it, as 
well as that held in private elevators, the public stores being 
filled with clique wheat, which was expected to keep any more 
from coming into Chicago, until Armour built sheds for the pur- 
pose and got them declared good delivery. As to the result of 
the deal, or why it has not been carried through there are vari- 
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ous opinions, and one may be as good as another. There have 
been reports that the banks which backed the deal, demanded 
that Cudahy should close it out, when the financial situation 
looked so stormy; and, that he jumped the price up to goc. and 
called margins heavily on the shorts and forced a settlement and 
thus avoided carrying the deal further, and also the necessity of 
taking all the contract wheat in the Northwest at a high price. 
How much was realized by the clique on these short settlements 
it is useless to guess. But no one believes that it was any- 
where near enough to take the stock of over 12,000,000 of con- 
tract wheat in Chicago off their hands, or, what is the same 
thing, reduce its cost sufficiently to bring it to an export or 
New York basis, where it can be marketed. This immense stock 
is still in their hands, and there are only two. months before 
another winter wheat crop is upon us, in which to do it; while 
there are 17,000,000 bushels more in Duluth held by banks here 
and West, which will move as soon as Lake Superior is free from 
ice. Damage to the new crop appears to be now the only thing 
that will make these immense stocks worth what they cost the 
clique and other owners. As a whole therefore, the deal in May 
wheat is considered but a partial success at best, if not rather 
a failure and source of loss to the clique, as the account now 
stands. 


OTHER PRODUCE MARKETS 


have, as a rule, been stagnant, though the resumption of opera- 
tions in the English cotton industry has somewhat increased the 
demand for our cotton; yet the stocks of raw cotton on the other 
side were so much larger, after months of non-consumption, than 
expected, that the expected increase in demand from here has not 
been realized. At the same time, the prices of provisions have 
been let down enough to increase the export demand for them 
somewhat, during the month, although to nothing like the usual 
volume at this season; while the old Bull clique has taken hold 
of these markets again, at the close of the month, and put them 
up to a point that threatens to shut off the returning demand, if 
the Bull movement is carried further. Corn has contributed of late 
considerably to increase the volume of export business; but it is 
rather for May, than immediate shipment, while oats have been 
taken also for export, almost for. the first time on this crop; 
but both corn and oats, as well as wheat, have been in better 
demand, only at almost the lowest prices of this crop year, not- 
withstanding the bad weather, late spring, and unfavorable outlook 
at home and abroad for the next crop, because present stocks of 
wheat are heavy, and tight money and uncertainty of the future 
of finance, causes a continued pressure by holders of spot stuff to 
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sell, while there is not enough speculation to anticipate the future, 
even if it offers a fair chance of profit. Flour, meanwhile, is sell- 
ing at about the bottom prices of the crop, and very slowly 
at that. The coffee corner in Paris and New York, that has been 
maintained for months, has finally collapsed, together with the chief 
Bull house in Paris and its agent here, involving a pretty heavy loss, 
and unsettling the markets for that product here and abroad. The 
transportation interests, by land and sea, have been living in com- 
parative peace with each other and the world, the past month, as 
the large amount of grain at Western points to come forward has 
given both our railways and inland marine more than usual to 
do on the opening of navigation, while the better export demand © 
for grain, in consequence, has made a better demand for ocean 
freights, and late extreme low rates have given place to quite an 
advance. H. A. PIERCE. 


a 





Decline in Gold Production.—A recent issue of the Revue des deux 
Mondes contains an article upon silver, by M. Cucheval-Clurigny, 
who disputes the assertion that the production of gold is decreas- 
ing. His conviction is that the value of silver will be gradually 
rehabilitated. He asks why do not the Americans withdraw 1,800 
millions of paper money from circulation, and substitute silver for 
them? He anticipates that in India many hundreds of millions of 
silver currency will eventually replace the council bills now issued 
by the Government. He states that at present the mint at Cal- 
cutta annually issues from 200 to 300 millions of pieces of silver 
coin, and among high Indian officials the unanimous opinion pre- 
vails that the one desire of native princes is to accumulate immense 
reserves of silver in their coffers. China had, until quite recently, 
no silver coinage of her own; but a mint is in operation in Can- 
ton which turns out Imperial Chinese dollars. He further says 
“there are in the farther East 600 millions of men for whom the 
use of silver money will be the first step in civilization,” while its 
introduction into the ports of Africa now being opened up by 
European traders will probably lead to an unlimited demand for 
it. M. Cucheval-Clurigny, while stating his belief that the over- 
production of silver has had a depressing effect on the market 
value, anticipates that from increased demand, more particularly in 
Asia, a recovery will be brought about. In this surmise he is no 
doubt correct. The transgression of the laws of supply and demand 
by the late speculative legislation in America has done more to 
disturb the equilibrium of silver than anything else, and so long 
as the laws of supply and demand are allowed to take their 
natural course silver will maintain its character, like other com- 
modities, with Asia as the chief outlet. 
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THE BANKER’S MAGAZINE, 


FINANCIAL FACTS AND OPINIONS. 


The Hon. A. P. Hepburn, just resigned as Comptroller of the 
Currency, has been elected president of the Third National Bank 
of New York. Since the administration of the office by Mr. Knox, 
who resigned to become president of an important banking insti- 
tution, all the subsequent Comptrollers have had a similar destiny. 
Mr. Cannon followed Mr. Knox to New York, and has been 
eminently successful as president of the Chase National Bank, 
Mr. Trenholm is at the head of an important surety company, and 
Mr. Lacey is president of the Bankers’ National Bank of Chicago. 
As Superintendent of the Banks of New York, Mr. Hepburn dis- 
played conspicuous ability, and he has performed the difficult 
duties of the Comptroller’s office with discretion and success. The 
Third National Bank is to be congratulated on securing a person 
so well and favorably known in the banking world, and possess- 
ing such a large and valuable experience. 





Szlver Purchases—The report of the Director of the Mint on the 
production of the precious metals for 1892, just issued, contains the 
history of silver purchases since the demonetizing of that metal. 
The total amount of silver purchased (delivered on _ purchases) 
during the last calendar year was 54,129,727.60 fine ounces, costing 
$47,394,291.84, or an average of $0.875 per ounce. The quantity 
and cost of the silver purchased (delivered on purchases) during 
the last calendar year at each of the coinage mints was as 


follows: 








Mints. Fine Ounces. Cost. 
PED sccecssbeeveweeeediwe soenceseeeoens 43,831,635 88 $38,307,235 42 
Pe Ds ence dcccnceseseceececetcsteseseees 4.221,779 36 3,765,164 91 
i CD ccdeanceweneweredenss ateednnesneen 4,909,182 15 4,300,454 58 
ry ee er rE eS ee y 1,167,130 21 1,021,430 93 
BOE 6kactaeevesescnee ‘eeonescowsscewns 0 54,129,727 6o $47,394,291 84 


The following table recapitulates the purchases and the mode of 
acquisition : 











Mode of Acquisition, Fine Ounces. Cost. 
Purchased by the Treasury Department (lots of 
OVET BOGGS OCURCEE). 0c ccvcerceccessccessceces 49,905,925 30 $43,673,298 85 
Purchased at mints (lots of less than 10,000 ounces) 4,031,185 27 3,545,001 75 
Partings, bar charges, and fractions............. 192,617 03 175,931 24 
ee ee Nictiuenenene 54,129,727 60 $47,394,291 84 


The history of the Sherman Silver law shows that the total 
amount purchased under the Act from August 13, 1890, to Decem- 
ber 31, 1892, has aggregated 129,779,322 fine ounces, costing $124,- 
652,429, the average cost being $0.96 per fine ounce. The number 
of silver dollars coined from bullion purchased under the Act of 
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July 14, 1890, from August 13, 1890, to December 31, 1892, has 
aggregated 34,631,720 pieces, containing 26,785,470.93 fine ounces of 


silver, costing $28,105,381.85. 


During the same period, 46,786.58 fine 


ourices, costing $47,055.62, were wasted and sold in sweeps, making 
the total consumption of silver purchased under the Act of 1890 


to December 31, 1892, 26,832,257.51 


439-47. 


fine ounces, costing $28,152,- 
The uncoined silver purchased under that Act and stored 


in bars at the coinage mints was, January I, 1893, 102,947,064.80 


fine ounces, costing $96,499,989.70, distributed as follows: 














Mints. Fine Ounces. Cost. 
PR i Skcedescsedisecarscocadbcace ébaae 88,779,112 06 $83,406,780 64 
A Pine et nenvddnededesvataeressweesads 8,247,515 08 7,754,912 24 
le Ci cd domeedsecnwdendshesineSebadsee“es 5,407,163 70 4,885,460 oF 
GC di ccecdaketn 46bddddotdnsesndasas beenands 513,273 96 448,836 75 
WN oiin'n 60h 4464086040 4snes er gnceedenent 102,947,064 80 $96,499,989 70 
The purchases of silver under different Acts of Congress are 
strikingly shown in the following table: 

Average 

Act Authorizing. Fine Ounces. Cost. Price. 

February 12, 1873......«. se eseseses geenes 5:434,282 $7,152,564 $1.314 
SORURE BA, BEE ciconcss cescensdbaccece 31 ,603;906 37,571,148 1.189 
PO Gy Sei ircn ce cces cccscesessseuees 291,292,019 308,199,262 1.058 

FU Bh, Ge Wbwiteees cnevesssetesatseabns 129,779,322 124,652,429 0.96 
Pe hh sa scdaneds ceed vacesauneieia 458,109,529 $477,575,403 $1.0425 


The following table exhibits the number of fine ounces purchased, 
the cost of the same, and the average price paid each calendar 


year from April 1, 1873, to January I, 1893: 





Year Fine Ounces. 
BOFD cccdcccedecdacsccvoaccoeeecessocesece 3,927,111 
SE cswadnenceiesd 406606eeiwnwnsewesses 2,407,171 
SEIE nc cece ends 060600606 ceneenes o6900008 6,453,262 
Gi sednenncseesoe des gnde'escdedeseaeevas 14,059,420 
a re ee Te 11,091,224 
WP hb 6a deocennpescsesssacenens +.  eeewns 24, 358,025 
Se sacceenewes Pepiadwsdsictensonnedewe 16,594,639 
Rs udidawakonsesdddsedesdness decenseene 22,742,634 
GE ck pibetbe OGacthdnddsdeendsekapesees 19,612,742 
GE 6. bs dh dsee Onde eesaseenndaeseres 21,878,489 
A sdaknnesdneed seuesenekceaedaneacxes 23, 169,950 
GR iieu dedddeds tndencéduceueteesnnanwed 21,683,7 
aes Mieienbeenneksvanecanaes sitaniensunn = rly 
ee Pe eee re eT ee rT Te ee 5699, 
SE in bon nt Seeebadebancineses teeennedes 24,611,243 
Se hikbénke bss dada mentdsereneasessens 25,028, 358 
a ch cndhbeennes cecesenecineareaesoute 27,125,358 
Ge usseskccecdbnastaenessssaabensntiaens 37,895,200 
SE ksicnekedud soesusddns s0esnssesdesenes 54,393,913 
1892 TrTCTrTr rT Te ee OC RTO CE OL OP ee 54, 129, 728 
icin eens tedcesan cues ekces -s¢ee% 458, 109, 529 





Cost. 


$4,003,503 
3,149,061 
7,989,174 
16,462,231 
13,119,744 
28,298,061 
18,660,088 
25,718,215 
22,095,571 
24,877,254 
25,408,677 
24,020,064 
23,522,646 
25,504,407 
24,020, 566 
24,491,341 
251379,511 
40, 269, 
531796, 863 
47,394,292 





$477,575,403 


Annual 
Ave. Cost 
Per Fine 
Ounce. 
$1. 3225 

» 3082 
. 2380 
- 1709 
1826 
. 1617 
1244 
13960 
1265 
.1370 
1012 
1077 
.0620 
-9923 
-9760 
-9785 
+9356 
1.c626 


Loma 


eee ee ee ee 
a 1 ae Jw) oa . 


.9890 
8755 


$1 .0425 


Profit on National Bank Circulation—The late Comptroller of the 
Currency, Mr. A. P. Hepburn, issued the following circular, show- 


ing the profit on National bank circulation, with each of the dif- 
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ferent classes of United States bonds as security. It will be 
observed that the calculations are all based on money at 6 per 


cent. interest. 
JANUARY I, 1893-2 PER CENTS. 











eT S| FPP TITETTTETTL IT TCITU LTT tee $2,000 oo 
Circulation, 90 per cent. on par aot cn oa eun e++++ $90,000 00 
Which loaned at 6 per cent. will produce..........ccccccctescccscccececes 5,400 00 
Gross receipts...... ee er Per eer TT eT Terr Tr seks CREseeenededendeeedes $7,400 Oo 
Deduct— 3 
S POF Comt. CAE OR CITOMIATIOR.. .... ccccccccccesccccccecceves $goo 00 
ee NS 6.6.60. 6060 6cbssecsdreoseecccese 137 48 
Express cCharges........0:+.+0. Codec ccvscoccccescecoceses 3 00 
Cost of plates for eR RRA Rae aN 7 50 
Amene’s FOS... ccrcccccccccsccccccccerecvesvevecccccccces 7 50 1,055 48 
Pe MUNIN ooo ck nes ccerccccectseeveresescoesees » serenew ie nabiken $6,344 52 
$100,000 loaned at 6 per is chek neha bOnhend sd obbseeneReweEe he exon we ,COO OO 
EIT LEE TT Ee ee eT ET $344 52 


Percentage on maximum circulation obtainable, 0.344 per cent. 
JANUARY I, 1893—4 PER CENTS. 














$100,000 four’s at 113.5 premium, interest......... ccc ce cece cece eeeeeeee $4,000 00 
Circulation, 90 per cent. on par value..........cccesecsccces $90,000 00 
Which loaned at 6 per cent. will produce.. .......cccccccccccccccsceces 5,400 00 
Gross receiptS.........0. a éebewekecewondwnwesdens ‘icnconsaeaniases $9,400 00 
Deduct— 
ee Gath, GO OU GIO iio ods cccnceseveccecsccccces $900 00 
Annual cost of redemption..............see0e icngtenneees 137 48 
I CEE ccncccccces deeccesetcenens errr TTT rere 3 00 
ee ee er NN) 6 os news cvetcnenevseessonvese 7 50 
IS 6.404 60 d66 dh 6d whe 4dh0800s61068 5640800000000 7 50 
Sinking fund invested quarterly to liquidate premium...... 590 58 1,646 06 
TS 66, 04d ditedeteeieukenes Cie teniiveben etenedeieedee $7,753 94 
$113,500 loaned at 6 Gs no ncnnsccenseed docs sonore «sevendes bhenece 6,810 00 
EE a er eT TE rer $943 94 


Percentage on maximum circulation obtainable, 0.944 per cent. 
JANUARY I, 1893—6 PER CENTS. 














$100,000 sixes, series 1898, at 11214 premium, interest..............00.06. $6,000 00 
Circulation, 90 per cent. on par value............scccccccces $90,000 oo 
Wr eee SOROS Gt GS POF CORE. WET HOOGMSS ooo cc cicccsccscccevcsceccesecss 5,400 00 
A nc cca cde eees dees tenes. bhekenndnedsencddeeses $11,400 00 
Deduct — 
EG GONE, CAE OW GTO eon. ovine ce cccedencescoesecees $900 00 
re Oe ED ccd vdvciad eeeeneree seen K6b0G 0000 137 48 
TOES COATES. ooo s cccecescvcesossevesesoorcossccessees 3 00 
Cae Ge ED GO QUOMIII soc cencsccvcewnsee: <censenece 7 50 
PTT E Tee TT eT Te TT TTT TTT PEE TTT TT Tr 7 50 
Sinking fund re-invested semi-annually to liquidate prem... 1,951 95 3,007 43 
NO, oc inikcaeccsneneesoosedes eaewndeneues baud eeees enarnaes $8,392 57 
$112,500 loaned at 6 per cent. .......... inbicineiish tiedecas diana saad on ae Mahe tne 6,750 00 
NS ch ee hnecidbbeeitdntetiekegecnediemiebenad buns $1,642 57 


Percentage on maximum circulation obtainable, 1.643 per cent. 





Ratlway Income for 1892.—In a preliminary report by the Inter- 
state Commerce Commission of expenditures of railways in the 
United States for the year ending June 30, 1892, the income 
account of 462 roads is given, covering 138,549 operated miles. 
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The gross earnings amount to over nine hundred and fifty mil- 
lions, and the increase per mile of operated road amounts to $608. 
The increase is generally attributed to the fact that during the 
fiscal year of 1891 the railways were moving the abundant crop 
of 1891, which was much larger than that of the previous year. 
The following table gives a summary of the earnings of 1892, 
covering 138,349.99 miles of line, with comparisons of those tabled 
during the previous year: 














Earnings Estimated inc. per 

ltem. 1892. Increase. Mile. 

Pie CORNED 6.6 s'6 6c dnsccccccsescconss $283,528,308 $31,500,038 $247 
PURIS GERUNDS 0 ococs ccc cesecesccseseccese 646,633,345 91,506,671 349 
Other earnings from operation . 7 eer 20,716,635 2,817,215 II 
SNS hc ciddwe bed nccdeeesousos secede 146,974 126,379 if 
Total gross CarMiNgS.....cccecccevecs $951,025,159 $125,950, 303 $608 
Less operating ExpeMses, ......0..esececees 633,690,83 > 82,834,189 399 
Income from operation.............6. $ 317,334,323 $44,116,114 $209 


The increase of earnings from freight service as compared with 
those of passenger service is suggestive. The receipts from freight 
service for the roads quoted figure at $646,633,345, and those from 
passenger service to $283,528,305. The increase under the head of 
passenger service, as compared with 1891, was $31,500,038, or $247 
per mile of line, while that from freight service amounted to $91,- 
506,671, or $349 per mile of line. The amount of gross income 
for ten railways in the United States, having an annual total in 
excess of $20,000,000, are placed as follows: 


PORE Bic ce vedccccdeceececececcedtecusveensen $00 0406 cen eubee $68,260,901 
es scene aceenanbadenseandde coneulbensuegsaadeews 47,480,962 
New York Central & Hudson River Railroad............ccecccceccccvecs 44,841,788 
Chicago, Milwaukee & St. Paul Railway...........cccceccccccccccees eee 32,419,306 
CRD Ge PUCCIO Tris oc cccccccencedcecicvccacpéeesasseess 32,064,757 
New York, Lake Erie & Western Railroad..........ccccccccccccccscccces 31,692,912 
Cielome, Temetemtons Gy mer TINO onion ccc cccccesoceess seesceouces 31,233,850 
ET Pe Te rr ree 24,911,636 
Lake Shore & Michigan Southern Railway..........ccccecccccscccccccees 22,559,995 
Delaware, Lackawanna & Western Railroad............sseeeeceees eeeden 21,701, 


There are eight roads with a gross revenue per mile of line 
amounting to over $20,000. These are thus tabled: 


Delaware, Lackawanna & Western Railroad ............cccccccccccscccccces $27,607 
ee ee a SD in 0.00 09004064 000s ecceeetnneed weds esensonene 26,379 
hs te ebdedden. acksuseeuarsdebadsesessuasecesiokes 25,806 
ee a a ewe eg bakeries AMbasiNeseabonee 25,370 
ew Fore, Prowedemos G BOsbet MAMORG. onic sc cicccccccccescccvescccccecsss 23,159 
New York, New Haven & Hartiord Batlsoad .. co. ccccccccccccccccccccccccss 22,654 
Psi h kc adeenmsbnedededvehennbekeennsésenneuns 21,669 
New Youn Contesl & Madeom River ROMO, 2... .ccccccccccce cceccccccesce 21,266 


In computations made by the statistician of the Commission, the 
ratio of operating expenses to income was less in 1892 than in 
1891. He says: 

The interesting question to the investor pertains, of course, to the 
ability of railways to make payments on capital invested, and, as operat- 
ing expenses are the first lien on gross revenue, any change in the ratio 
of ¢ operating expenses and operating income is most significant. This 
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percentage is commonly termed the coefficient of expenses. ieee 
d 66.73 


appears that this coefficient is 66.63 per cent. for the year 1892, an 
per cent. for the year 1891, which indicates that the increase in operating 
expenses did not quite equal the increase in gross earnings, or, putting 
the matter more directly, the increase in gross earnings for the year 1892 
is 11.48 per cent., and the increase in operating expenses is 11.31 per 
cent. This is, indeed, a slight margin on which to figure out an increase 
in net earnings, but so slight is the basis of railway operations, that it 
results in an increase of $43.116,114 in net earnings from operation for 
the year 1892 over that of the year 1891. 





Interest on Depostts—The subject of getting interest on city 
deposits is becoming very general. Only a few years ago many of 
them derived no income from this source, although the deposits 
were among the most valuable held by banking institutions. Of 
course, banks are not desirous of paying interest when they can 
get deposits for nothing, but the current of the times has set in 
this direction. The trust companies have taken the lead and the 
banks must follow, or else a valuable portion of their deposits may 
be drawn away. The cities now are awakening to the desire of 
getting interest on their deposits, and are discussing the best 
methods of exacting them. One method is the asking for bids of 
rates, and this seems to be the growing practice. We are led to 
make these remarks by the effort of a Rhode Island city to obtain 
interest’ on its deposits. There is a rivalry among the banking 
institutions for them, and the city is desirous of obtaining all it 
can while treating the banks fairly. The question is likely to be 
settled by asking for bids in the manner above suggested. 





Western Mortgages—The Lombard Investment Company, one of 
the best known of its kind, has been expelled from doing business 
in Massachusetts by Mr. Reed, the farm mortgage commissioner. 
This action was based on a thorough examination of the books 
of the company, as well as an examination of the character of 
the securities taken in Kansas, and the other Western States. His 
investigations convinced him that the company was not well man- 
aged, and that its greatest offense was an over-valuation of farm 
or other property. The company loaned, for instance, in 1887, 


$3,000, On a certain piece of property, but default came and the 


mortgage was foreclosed. The property was then turned over to 


one of the Lombard’s sub-companies, and was made to appear as 
though cleaned off of the books of the Lombard Company. This 
sub-company transferred property to another sub-company, which 
placed a mortgage thereon for $4,000, which mortgage was perhaps 
sold to some Eastern investor. The cash valuation of this property 
is now about $1,500. It will be seen that this transaction was 
anything but conservative. No fault could be found, for instance, 
if the company had shouldered its first loss, if there were any, 
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but when through a circuitous process it permits an investor to pay 
$4,000 for a mortgage to’ its sub-company on a piece of property 
which could be bought for cash for $1,500, it is a hazard 
which ought to shake the confidence of investors. Commissioner 
Reed says that over 60 per cent. of the cases he investigated 
were very similar to the above. Kansas is, perhaps, the most unsafe 
State in the West at the present time for lending money on mort- 
gage securities, because the legislators who are opposed to capital 
are in control. One of these laws permits the owner to reside on 
his property eighteen months after a mortgage has been foreclosed, 
while the privilege of redemption runs for that time. One of the 
consequences of this law is that the companies must lend smaller 
sums than they did formerly. The more conservative companies 
are practicing the wisdom learned by rather trying experiences, 
and are loaning only $300 on land on which five years ago they 
ioaned $500. Commissioner Reed takes a very hopeful view of the 
farm mortgage situation, and believes that in the main these 
securities are good investments. The Western population is much 
better off now than two years ago; they have had two years of 
cood crops, for which fair prices were obtained, and have cancelled 
much mortgage indebtedness. The Western people are honest in 
the main. A few miserable demagogues have almost brought the 
whole country into disrepute, but the people are growing wiser 
and learning the true character of many of their leaders. 





Western Monetary Legislation—Two years ago the Kansas Leg- 
islature denounced the lenders of money for trying to collect 
their debts and vaguely threatened to stop proceedings. The Leg- 
islature declared that the debtor class was strictly honest, at the 
same time was opposed to the collection of the debts the people 
owed. One of the forms of this opposition is in prohibiting 
contracts payable in gold. In Kansas the House has passed a bill 
of this character, forgetful of the injury done to the State by sim- 
ilar legislation a few years ago. If the charge made for the use 
of money was divided into two portions, the interest charge and 
the insurance charge, to cover the risk of loss, persons like those 
in the Kansas Legislature would perceive more clearly, perhaps, 
why the charge for a loan is higher in their State than it is in 
some others. Legislative efforts to regulate the prices of com- 
modities have always been followed by a withdrawal of the com- 
modities from the market. If, for example, the price of wheat 
was fixed at fifty cents a bushel, and corn at twenty cents, the 
members of the Kansas Legislature would at once perceive the 
injustice of such a regulation; but the Populist leaders, unable to 
see any analogy between money and merchandise, are constantly 
enacting laws against the use of money, regulating the interest, 
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prohibiting the making of gold contracts and the like, when they 
believe in the exercise of the utmost freedom in the disposal of 
every known product. On this subject the New York Commercial 
Bulletin has some interesting remarks: 

Until some means can be devised for compelling men who have 
money to lend it, the man who borrows will have to meet the views of 
the man who lends before he can get the money he wants, This is not 
clear to the minds of some of the Kansas reformers, but it may work 
its way into their heads if they continue their present course of experi- 
mentation. The fact that in the case of some loans made recently in or 
near Kansas it has been stipulated that the payment is to be made by 
the delivery, not of somany dollars, but of so many ounces of standard 
gold, shows the effect of talking too freely about making the dollar 
less valuable. The more the Legislatures of Kansas and Minnesota do 
to increase the lender’s risk of getting back less than he advances, 
or of getting less than the market rental for the use of his money, the 
more the farmers of those States will pay for their loans, or else the 
more difficult they will find it to get loans at all. The theory that 
interest ought not to be collected for the use of money, and that the 
collection of debts is gross outrage, is much older than any citizen of 
Kansas. The difficulty about applying the theory has always been the 
refusal of the possessor to part with his property except on terms which 
satisfied him. If the Kansas thinkers can devise some way of compel- 
ling men to lend on terms they deem insufficient, and on security that 
they do not trust, they will accomplish the thing they are aiming at; 
but, failing in that, they will soon find the debtors of their own State 
imploring them to leave them alone to make the best terms they can 
with the men who have what they want to use. 





National Resources and National Credit—Notwithstanding our 
large exports, gold is constantly going abroad and business gen- 
erally is becoming worse. In eight months more wheat has been 
exported than ever went abroad in any year with three excep- 
tions, and if the outward movement continues at its present rate 
the exports during the crop year will be the largest ever known 
excepting last year. More petroleum has been exported than ever 
before during a single year. The exports of provisions and of 
cattle for the last nine months have exceeded in value the record 
of any similar period. The exports of cotton, though, have not 
been much reduced. It is evident, therefore, that foreign coun- 
tries are, on the whole, taking from the United States as freely 
of its products as they have ever done, but at a lower valuation, 
because their production has been greatly in excess of the world’s 
requirements. If these facts are true, why do not foreigners invest 
as much here as they have previously done? It has been shown 
on more than one occasion that foreign investments in this coun- 
try have exceeded $150,000,000 in a single year, but of late for- 
eigners have not been inclined to invest much, and the chief 
cause is the fear of receiving payment in cheaper money. In 
other words, they fear that in consequence of the continuance of 
the present silver policy the currency will be degraded in quality. 
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ON SOME RECENT ASPECTS OF COMPETITION. 


[CONTINUED, } 


Another consequence of the small margin of profits is that the 
producer, desirous of acquiring the largest possible gain, seeks to 
make up the diminished profit by producing an enormous quantity. 
This is the genesis of the great factories that are now in operation 
in every part of our country. Profits on railroad rails not many 
years ago were thirty or forty dollars a ton, and have diminished 
perhaps to two or three dollars a ton, and in some cases even are 
produced at a loss. A plant, therefore, having four or five millions 
invested in the manufacture of rails, which is desirous of main- 
taining its old rate of dividends must enormously increase its prod- 
uct to receive as much aggregate profit as it did before on a 
smaller product. One of the most striking illustrations of this 
nature was furnished by the Armour Packing Company of Chicago 
to an investigating committee of Congress a few years ago. Com- 
plaints were made of the high price of beef, mutton and pork sold 
by the company and of the enormous profits which were made. 
It was clearly proved that, in truth, the profits on each head of 
beef slaughtered did not exceed $1.62 while a few years before the 
amount was something like eleven or twelve dollars. Nevertheless, 
the aggregate profits were large because an enormous quantity was 
slaughtered and sent to all the markets of the world. Further- 
more, the very interesting fact was shown that this small margin 
of profit on each head was on things which, a few years ago, 
were thrown away. In other words, the profits on that portion 
of the business consist of things which were formerly regarded 
simply as waste products. These illustrations suffice to show from 
what source the profits are derived in that business, and the same 
story might be told of many others. 

Another consequence that may be mentioned is that only the 
concerns possessing the highest skill and largest experience have 
a successful history. This is one of the most impressive lessons 
taught us by diminished profits in production. They have run 
down so low that any concern which to-day ventures on the 
uncertain way of production is quite sure to fail, unless possess- 
ing abundant capital, ample credit, and, more than all, great skill 
and experience. An illustration or two may be given. A large 
quantity of pig iron is now made in the South. A portion is 
made by Northern manufacturers who had been engaged in the 
business many years before and who ventured’ into this new 
region. They located their plants wisely; built them in the best 
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manner, and have conducted them with success.. Other concerns, 
possessing less experience and less knowledge of the business, 
either have failed or are having an unsatisfactory existence. Skill 
and experience in business never counted for so much as it 
counts at the present time. Formerly, however, when profits were 
large much might be lost from inexperience and dear capital or 
credit, and yet an ample margin of profit be left to the producer, 
but these days are passed never to return. Skill and experience 
now count for everything, and the men of this and succeeding 
generations must.have a training which they never had before in 
order to succeed. 

Another consequence of the low margin of profits is that pro- 
ducers are constantly studying how to increase the margin of 
profit. The small returns operate as a wonderful stimulant. One 
of the consequences is the invention of new devices for saving 
labor. Every great plant to-day is ceaselessly at work finding 
ways of displacing men by using machinery and thus lessening 
the cost of production. Thus the profits in rail-making were 
reduced to such a point a few years ago that the rail-makers 
began to study into methods of reducing the cost of production. 
From this effort came forth a new kind of mill in which iron ore 
is put into a furnace and the iron extract is kept in a molten 
or heated state until it is cooled as a completed rail. The sav- 
ing thus effected may be easily understood by explaining that 
under the old process the ore was first reduced to pig iron and 
then cooled; afterwards it was re-melted and made into the form 
of billets, which were cooled, and these in turn were reheated and 
rolled into rails. All of these processes are eliminated by the 
new process of rail-making. Furthermore, instead of the large 
number of men formerly employed in making rails a few suffice 
to manage the machinery for converting the iron ore into ails. 
In other words, the process is essentially automatic. One may 
visit a plant of this description and see a huge blast furnace 
devouring iron ore in great quantities, and presently is seen the 
molten iron running like water into a converter which in ten 
minutes converts the iron into steel which is then poured out 
into a mold, and when sufficiently cooled is taken out and rolled 
until reduced to rails. As soon as this process was perfected it 
was needful for every other mill to rebuild and introduce a_ simi- 
lar process or abandon the business. There was no escape. In 
other kinds of business changes are always in progress. . The 
thinker is always at work trying to devise some _ labor-saving 
machine, which as soon as put in operation has the effect of 
lessening the cost of production. Suppose the competitor does 
not do this, what then? Simply this, the cost of production is 
greater than that of his competitor. He cannot sell as cheaply 
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and therefore is left out of the race. The contest is ever waxing 
warmer and warmer among competitors and is endless. Each is 
trying to gain some advantage by the exercise of greater skill or 
the introduction of new economies. As soon as these are found 
then the discoverer rejoices and has a distinct advantage over all 
others until they follow in the same path or perhaps surpass 
him. Such is the nature of modern competition among producers. 

Another consequence is that the margin of profit is so low that 
a small gain or advantage of one competitor over another in the 
way of transportation enables him to undersell his rival and 
thus gain control of the market. Perhaps the leading problem 
among producers to-day of all heavy commodities is how to lessen 
the cost of transportation. This is regarded as the chief source 
for effecting a considerable saving in the future. Every great pro- 
ducer is studying this question with renewed interest, and what is 
the consequence? One is that producers learning that water trans- 
portation, eliminating the question of time, is more favorable than 
transportation on land, are locating their works at places on the 
rivers, lakes and oceans. They see clearly enough that by chang- 
ing their location they will have an advantage over competitors 
who remain inland and who cannot obdtain as low rates for trans- 
porting their raw materials and finished products. There have 
been marked changes of this character within a few years. This has 
given rise to new schemes for deepening rivers, for building canals, 
not only in our country but also in others. Twenty-five millions 
have been spent in building a canal from Liverpool to Manchester, 
simply for the purpose of getting water transportation to that 
great hive of industry. Several railroads extend to Manchester ; 
notwithstanding the competition which these afford, the manufac- 
turers were not satisfied and demanded cheaper rates, and so the 
canal has been built. Other canals are projected in Great Britain 
and on the continent. One of the most noteworthy of these is to 
unite the Elbe with the Danube. Whenever it is not practicable 
for manufacturers to obtain water transportation they are erecting 
their works at railway centers in order to have the benefit of rail- 
way competition. Many of the old works are moving to such 
centers; while with new ones this is always one of the most prom- 
inent reasons in selecting a location. The advantages derived from 
railway competition are ciearly understood, and it is quite correct 
to say that no large plant to-day is likely to be erected at a 
point where such competition does not exist, or is not likely to 
exist within a reasonable period. 

But this location of our large industries and plants has another 
important consequence in changing the centers of population. 
Many a village which has flourished in the past will be deserted, 
and new ones will arise. Many changes of this nature and spring- 
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ing from this cause will be seen during the coming years. Popu- 
lation will swing to and fro like the tides of the sea, governed 
and controlled entirely by these considerations. 


[TO BE CONTINUED. ] 
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STATE BANK SYSTEMS. 


(CONTINUED. ] 


While the bank existed, the funds of the Government were 
deposited with it to the credit of the United States Treasurer. 
They were considered in the Treasury from the time of depositing 
them, and were subject to the Treasurer’s control. In 1802 the 
balance of bank stock owned by the Government was sold at 45 
per cent. advance. The Government then ceased to be a stock- 
holder. During Gallatin’s administration of the finances only once 
did he apply for a loan. The revenues of the Government had 
grown more ample, its wants were not so pressing, and loans 
were unnecessary. But the advantages derived by the Government 
from the bank were neither few nor unimportant. These were 
well stated by Gallatin himself in a communication touching the 
renewal of the charter. The first advantage was with respect to 
keeping the public money; another concerned its transmission ; 
a third related to the collection of the revenue. The punctuality 
of payments introduced by the banking system, and the facilities 
which it afforded importers indebted for revenue bonds, had 
enabled the Government to collect with greater facility and fewer 
losses the revenues derived from imports than it would have done 
had no such bank existed. Lastly, valuable aid was furnished in 
the way of loans. From the beginning a disposition to render 
such aid had been manifested whenever it was desired. It was 
complained that the branch in New York was more inclined to 
grant loans to the members of one political party than to the 
other; whether this charge contained any truth or not, no com- 
plaint was heard after the creation of the Manhattan Company in 
1799. 

In 1808 the bank petitioned for a renewal of its charter, which 
would expire three years later. War loomed up in the distance, 
and Gallatin strongly favored its renewal. But it was well known 
that strong opposition would be made. The matter floated on the 
tide of uncertainty until 1810, when a decision could no longer be 
delayed. The necessity of the bank was more clearly seen than 
ever. The debate in both branches of Congress was long, able 
and bitter. The old question of its constitutionality was discussed 




















1893. ] STATE BANK SYSTEMS. 823 


at great length, and its opponents denied that the institution was 
at all necessary to aid the Government in discharging its functions, 
insisting that there was a redundancy of capital, which was evi- 
dent from the rapid multiplying of State banks. In reply to the 
assertion that the quantity of specie would be reduced by the 
exportation of the large amount of its capital belonging to for- 
eigners, it was declared that “nothing could be more absurd.” 
The bill for renewal was defeated by one majority in the House; 
in the Senate the vote was 17 to 17, and the Vice-President, 
George Clinton, voted against renewal; so the bank was doomed 
to expire within the time limited in its charter. In a short time 
all the evils predicted by those who contended for keeping the 
institution alive were experienced. Specie in great quantities left 
the country. Adams, the biographer of Gallatin, says that “even 
the most prejudiced and meanest: intelligence could now under- 
stand why the destruction of the United States Bank threatened 
to decide the fate of the war and of the Union itself.” Gallatin 
himself believed that if it had been suffered to live the suspension 
of specie payments would have been prevented, and that the ter- 
rible disorganization of the whole system of exchanges, which 
nearly brought the Government to a.dead stop, would not have 
happened. 

State Banks until 1816—At the time of establishing the first 
United States Bank three State banks existed: the Massachusetts 
Bank, which was founded in 1784; the Bank of New York, 
created the same year; and the Bank of North America. Gold 
and silver constituted the standard of value, and the bills issued 
were redeemable in specie. “The original plan fof the Massachu- 
setts Bank] allowed $3 of currency for $1 of metallic deposit.” The 
bank restrictions in those early days did not permit the lending 
of more than “$3,000 to any individual at one time, and but 
$5,000 in the aggregate to any one borrower”; and the loan was 
only granted for sixty days upon merchandise, bullion, or other 
securities as collateral, and for thirty days only on personal obli- 
gations with two securities, “without the privilege of renewal on 
any terms.” The merchants having gradually adopted the practice 
of selling their goods on credit, and requiring Spanish milled dol- 
lars for shipment to India and China, or doubloons for the pur- 
chase of the produce of Cuba for Europe, had thus become 
dependent on the banks for facilities, and so these institutions mul- 
tiplied as trade expanded. 

The banks obtained specie from various sources, but while war 
existed between Spain and Great Britain the citizens of our coun- 
try were the carriers and commercial agents of Spain, and as 
nearly all the metallic treasures of Mexico passed through this 
channel, the banks of this country received a very substantial ben- 
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efit. From the Peace of Amiens in 1801 the influx of silver 
abated, yet remained considerable. It was received by us in pay- 
ment for European goods, and was transmitted to the sellers of 
such commodities, yet the specie was temporarily deposited with 
the banks. Says Gouge, “The specie constantly zz ¢ransztu from 
South America through the United States to other parts of the 
world was so great in amount that a retention of the quarterly 
or semi-quarterly supply for only a month or two was sufficient 
to relieve the banks from the difficulties into which they were 
occasionally brought by extending their operations too far.” 

Banking was, on the whole, a very profitable. business in those 
days. From 1792 to 1808 the Bank of Pennsylvania never divided 
less than 8 per cent., and sometimes 2 per cent. more. In 1792 
the Bank of North America divided 15 per cent., the next year 
13%, and for the five succeeding years 12 per cent. annually. Bank- 
ing was then essentially a monopoly, and as our commerce was 
exposed to frequent interruptions by belligerents, the necessity for 
borrowing was sometimes very great, and money was not _infre- 
quently lent by banks for 2 or 3 per cent. a month. The 
periodical demand for the China and East India trade always 
caused a pressure in the money market. The business of banking 
was then more closely veiled than now, and the true condition of 
banks from time to time was known only to those engaged in 
their management. 

It was a long time before the people generally became accus- 
tomed to these institutions and acknowledged their utility. Except 
a branch of the United States Bank which was set up in Nor- 
folk in 1799, no bank existed in Virginia until 1804. Yet a sub- 
sequent writer in the Azchmond Enguzrer declares that until this 
branch appeared there no people enjoyed more happiness. ‘ The 
desk of every agriculturist in Virginia had some gold or silver 
to spare if he was a prudent, industrious man, or, if he had 
something like money to spare, in the hands of his merchant, who 
in the days of which I am_ speaking, acted as a banker to his 
prospering customers. Nor was any interest paid upon such moneys 
as might be deposited in the hands of the merchant, because 
both planter and merchant considered themselves accommodated 
by the arrangement—the planter in having his money safely kept 
for him until he wanted to use it, and the merchant in having 
the use of the money until it was called for.” As for the need 
of banks in order to transmit funds from one place to another, 
he adds, “Nor was there the least inconvenience in transmitting 
money from one point to another through the merchants, whose 
credit then was as good as the credit of the banks now, if not 
better. Banks,” he continues, “have destroyed the credit and con- 
fidence which men had in one another.” 
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The banks in the larger cities, having comparatively large cap- 
itals, were conducted on principles which afforded greater safety to 
the public than the smaller institutions situated elsewhere, whose 
capital often to a considerable extent was fictitious, consisting 
partly in notes secured by stock, and managed by persons “with 
whose skill, caution, or integrity the public were very little 
acquainted.” Yet these latter were the banks which had the most 
extensive circulation. In 1809 the three banks in Boston made 
the following return: 





Capital, Circulation. Specie. 
CCIIIUENB, kv cic cncecsdcceveweese $ 800,000 $139,850 $105,670 
SG ieehcacnuavetavatseweras ended I 200,000 279,431 132,242 
Ps sctbeGeceonednkes +4 ceckentes: 1,800,000 226,940 161,270 
$3,800,000 $646,221 $399, 182 


At the same time, five other banks in the State of Massachu- 


setts made the following return: 


Capital. Circulation. Specie. 
Lincoln and Kennebec..............- $200,0c0 $242,847 $20,920 
re 75,000 122,303 19,377 
Hallowell and Augusta............005 200,000 166,123 23,664 
PD besevasndvedce peawssencceads 150,000 183,470 19,586 
Pnscse shen daddioawoossenwewes 75,000 83,060 7,082 

$700,000 $797,863 $91,229 


These figures illustrate in the most forcible manner the differ- 
ence between the cautious and safe mode of conducting the bank- 
ing business in the cities, and the wild and irresponsible mode of 
operation outside them. The consequence was that, among these 
country banks, failures happened not infrequently of a very dis- 
astrous character. 

The first heavy bank explosion after the adoption of the Federal 
Constitution occurred in 1809. The notes of many banks outside 
Boston were at a varying discount, running as high as 5 per cent., 
and the merchants and other dealers in that city, on whom the 
burden of depreciation fell, concluded that they must do some- 
thing. They raised a fund for the purpose of sending home the 
outside bills received in business and procuring their redemption, 
and of bringing suits against banks which should refuse payment. 
This step caused a crisis. First, the Farmers’ Exchange Bank— 
which was a large institution, and whose operations are among the 
most notable in the banking history of the country—suddenly failed, 
and “the shock upon the public was tremendous.” The Berkshire 
Bank followed next. The discovery that banks could fail affected 
the credit of all, and in 1809 most of the country banks in Mass- 
achusetts, Maine, and New Hampshire, having many bills in cir- 
culation, stopped payment. In most cases they never recovered. 
“It would probably be a moderate estimate to put the losses by 
the bank failures of that period ‘at $1,000,000.” 
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When the charter of the first United States Bank expired, its 
notes were withdrawn, and the notes of State banks were put 
into the chasm. During 1811 and the two succeeding years 120 
banks went into operation. Gov. Snyder of Pennsylvania had the 
courage to veto a bill authorizing a wholesale creation of banks 
in that State. They were scattered everywhere, and added nearly 
$30,000,000 of banking capital to the amount previously existing. 
Yet there was no addition of real capital. This will be seen when 
we describe their mode of raising capital. The first installment 
was paid, and then the banks were organized and discounted 
stock notes to meet the subsequent payments. The practice being 
soon discovered, the entire body of circulating medium except the 
issues of the New England banks began to depreciate. So far 
below par did their value fall that confidence was unsettled in their 
future convertibility. This increase of bank circulation occurred 
on the eve of war, during the earlier period of which exports 
were almost annihilated, as well as the foreign and coasting trade. 
As only a small portion of this manufactured capital could be 
lent to mercantile enterprises, considerable sums were invested in 
Government loans. Finding a good demand in this quarter, bank 
notes rapidly multiplied. The Eastern banks, however, did not 
subscribe so freely, because the war in that section was unpopular. 
The indiscretion of the banks, chiefly in Baltimore, Philadelphia 
and New York, in thus expanding their issues was inexcusable. 
They -knew that their specie was leaving them and going to 
Great Britain. The New England banks were liable to a penalty 
of 24 per cent. annually for the non-payment of their notes. This 
regulation produced a good effect, for their full value was main- 
tained even when the notes of other sections were depreciated. 

The banks in the Southern and Middle States having been 
emptied of their specie, the capture of the city of Washington, in 
August, 1814, caused them to fail. Those at the capital fell into 
the hands of the enemy, but there was very little for the enemy 
to get. Those at Baltimore soon gave way. The six at Phila- 
delphia fell next, whereupon their several presidents advertised 
with secret gladness that coin could be no longer paid. The fol- . 
lowing day the New York banks suspended, but those in New 
England withstood the pressure. One of them, which had specu- 
lated too largely in the paper of the Government, it was feared 
would succumb, but, relieved by others, its credit was saved. The 
Bank of Nashville maintained its ground until August, 1815, “the 
sturdy honesty of whose directors, amid such general knavery, is not 
less praiseworthy than it is remarkable.” The broken banks, though 
refusing to redeem their notes, professed their desire and ability 
to do so at an early day. At first, the commercial world was 
not seriously shaken, for the legal money, gold and silver, remained 
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the standard of value. That standard the banks could not change. 
Bills of doubtful credit were compared with it, and their value 
was ascertained. They became a merchantable commodity, and 
were often purchased with legal coin; they were daily sold at a 
discount which was regularly announced in the newspapers; they 
were even sold at public auction, the purchasers paying in legal 
money. 

The people and the Government suffered considerably from the 
employment of this depreciated paper, but so long as the true 
standard was preserved, creditors received their dues, and business 
calculations and plans could be made with safety. But, unfortu- 
nately, after a time the Secretary of the Treasury believed that 
depreciated bills should be received without discount, not in pay- 
ment of loans only, but also in payment of duties and other 
taxes. In Ingersoll’s vigorous rhetoric, the Government hoisted the 
sign on its custom-houses and in the office of its tax-gatherers, 
“ Bills of broken banks received here.” Is it singular that bank 
notes then multiplied? The crier was sent into the cities to shout 
at the corners of the streets and in the ears of the money- 
changers, “ depreciated money borrowed by the Government at par 
value.” Thenceforth a premium was set on depreciation, and cities 
seeking their interest vied with each other in debasing their local 
currency. The Government was staggering along with great diffi- 
culty, but after the adoption of this policy its difficulties were 
vastly increased. These will be more properiy described - under 
another topic. 

When A. J. Dallas was placed at the head of the Treasury 
Department in 1814, to get the nation out of its sad plight he 
recommended the establishment of another United States Bank. 
The State banks, as might be imagined, were opposed to its crea- 
tion. He also proposed that steps should be taken for their resum- 
ing specie payments. They were willing to do this, only they did 
not wish to move in that direction very soon. The fact was, 
after the suspension of specie payments, while they were in a 
bankrupt condition, the banks made larger dividends than ever, as 
all responsibility for their issues had ceased. No wonder that they 
preferred to remain in a bankrupt state. 


[TO BE CONTINUED.] 
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NATIONAL BANKS—NEGOTIABLE INSTRUMENTS— 
BONA FIDE HOLDERS. 


SUPREME COURT OF ALABAMA. 
First National Bank of Decatur v. Johnston. 


Notes given in renewal of other notes held by a National bank, the original 
notes not being returned to the maker, are not ‘* evidences of debt,” or ‘‘ assets,” 
within Rev. St. U.S. § 5,242, declaring void all transfers of ‘‘ evidences of debt ” 
owing to any National bank made after insolvency or in contemplation thereof, to 
prevent the application of the assets to the bank, as required by law, or with a view 
to prefer creditors. 

Where negotiable paper is transferred to secure a pre-existing debt, in consider- 
ation of an extension of the time of payment of the debt, the transferee is a dona 
fide holder for value, and is not subject to equities between prior parties, of which 
he had no notice. 

In such a case, notes afterwards substituted by mutual agreement of the prrties, 
without any new consideration, to take the place of the collateral originally taken, 
will be held in the same condition as the collateral whose place it took. 

It is no defense to an action on a note that the name of the payee was left blank, 
since, between the maker and innocent third parties, the person to whom it was 
intrusted must be deemed the agent of tke maker, with full authority to fil! out 
such blank. 

THORINGTON, J.—Appellee, being indebted to the First National 
Bank of Sheffield, on the 15th day of November, 1889, sent to said bank 
his two promissory notes of that date, for $1,500 each, payable at 90 
days, one of said notes being payable to appellee’s own order, and 
indorsed by him, and the other having the name of the payee in blank, 
but was indorsed by appellee. The two papers were given in renewal 
and extension of other paper of appellee held by the bank, and which 
appellee expected to be surrendered in consideration of the two notes 
above described. The Shefheld Bank, however, prior to receiving these 
two renewal notes, had traded appellee's original notes to the Mer- 
chants’ National Bank of New York. At the time appellee delivered 
the two new notes to the Sheffield Bank, the latter was indebted to 
appellant, the First National Bank of Decatur, in the sum of $6,200 for 
collections which the Sheffield Bank had made for and onaccount of the 
Decatur bank. For the payment of this indebtedness the Sheffield 
bank sent appellant its check for that amount on its New York corre- 
spondent, payment of which was refused, and the check protested. On 
being advised of that fact, the cashier of the Decatur bank went to Shef- 
field, and in an interview with the cashier of the Sheffield bank, in 
answer to an inquiry as to the condition of the latter bank, was informed 
by its cashier that ‘he thought it was all right,” and that the president 
and another party were then in New York, and had informed him that 
all the arrangements necessary would be made to secure all needed 
funds. The cashier of the Decatur bank then stated to the cashier of 
the Sheffield bank that, if sufficient collateral should be deposited with 
the former bank, the money would be permitted to remain with the 
Sheffield bank for a week or ten days. This was agreed to, and the col- 
laterals were forwarded the next day by the Sheffield bank to appellant. 
Among the securities so furnished was the note of one Boykin for $2,000, 
which was indorsed. by one Floyd. In reply toa letter written by the 
cashier of the Decatur bank as to the standing of the parties whose 
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names appeared on the collaterals, the cashier of the Sheffield bank, on 
November 20, 1889, wrote, among other things, that Floyd, the indorser, 
was worth from $15,000 to $20,000, and was perfectly good ; that he, the 
writer of the letter, did not know Boykin, the maker, but that he was 
known to the president of the bank. It was also stated in the letter 
that the president of the bank had succeeded in making arrangements 
for the money needed by the bank, but that it would require several 
days to close the matter, as papers would have to be sent on by the land 
company. About the 27th day of November, at the request of the cash- 
ier of the Sheffield bank, appellee’s two renewal notes were exchanged 
by that bank with appellent for the note made by Boykin, and indorsed 
by Floyd, which had been placed with the Decatur bank as collateral 
security, as above stated. When this exchange of securities was made, 
in answer to an inquiry from appellant’s cashier, it was represented by 
the cashier of the Sheffield bank that appellee was perfectly solvent, 
and the exchange was made, on the faith of this statement, for the 
accommodation of the Sheffield bank. The Sheffield bank continued 
business until the 29th day of November, 1889, when its doors were 
closed, its business discontinued, and a receiver was appointed by the 
Comptroller of the Currency on the 23d day of December, 1889. At 
the time the renewal notes of appellee were so substituted for the 
Boykin note, indorsed by Floyd, the Sheffield bank had defaulted on its 
obligations to the amount of $25,000, and had gone to protest. The 
president of the bank owed the bank over $50,000, and it was known to 
the cashier of the bank that unless the president succeeded in making 
arrangements in New York, or otherwise, the bank could not pay its 
creditors in full, and would have to close its doors; but the president 
had informed the cashier that all necessary arrangements had been 
made, and that the bank would have sufficient funds to meet its liabili- 
ties and continue its business as usual. None of the officers of the 
Decatur bank were informed, at the time of receiving the collaterals, or 
the substitution of securities as aforesaid, of the amount of indebted- 
ness owing to the Sheffield bank, but were informed that all necessary 
arrangements had been made to protect its paper, and enable it to con- 
tinue its business as usual, and relied on that information. At the time 
appellee forwarded to the Sheffield bank the two renewal notes, the orig- 
inal notes, in lieu of which they were given, were in New York in the 
possession of the Merchants’ National Bank, the same having been dis- 
counted with that bank by the Sheffield bank in the usual course of 
trade, and the cashier of the Sheffield bank negotiated the renewal notes 
to the Decatur bank, as above stated, without taking up and returning 
the original notes to appellee. The cashier of the Sheffield bank testi- 
fies that when he transferred the two renewal notes to the Decatur bank, 
in the place of the Boykin note, he supposed the original notes of 
appellee were in the bank, and he intended to return them forthwith to 
appellee, having, at that time, forgotten that they had previously been 
transferred to the New York bank; and he did not discover the mistake 
until, after the failure of the Sheffield bank, he receiveda telegram from 
appellee inquiring about his notes, and demanding a return of the orig- 
inal notes. Appellant had no notice before receiving the two notes of 
appellee that they were given in renewal and extension of original notes. 
Appellee is being sued by the New York bank on the original notes, 
and by the Decatur bank, in this action, on the renewal notes. Appellee 
pleaded the general issue, and want of consideration, and failure of con- 
sideration, the last two pleas setting up many of the facts above stated. 
There were also two pleas setting up the insolvency of the Sheffield 
bank at the time of the transfer of the notes; that the transfer was made 
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in contemplation of insolvency, and after an act of insdlvency ; and that 
a preference was intended ; and that the transfer was void, under the 
“stadia of section 5,242 of the Revised Statutes of the United States. 

emurrers were interposed to the pleas by the plaintiff, and overruled 
by the court. The plaintiff filed two replications, averring that it 
acquired the notes in the regular course of business, before maturity, for 
a valuable consideration, and without notice of any of the matters of 
defense set up in the pleas. The case was tried before the court, with- 
out a jury, pursuant to the act establishing the court ; and the issues 
were found in favor of the defendant, and judgment entered accord- 
ingly. 

We have stated the facts fully, for the reason that we are required by 
the act creating the court to review the conclusions and judgment on 
the evidence, without any presumptions in favor of the ruling of the 
court. Section 5,242, Rev. St. U.S., so far as material to this case, 
declares that “all transfers of the notes, bonds, bills of exchange, or 
other evidences of debt owing to any National banking association, or 
of deposits to its credit, . . . or other valuable thing for its use, or 
for the use of any of its shareholders or creditors, . . . made after 
the commission of an act of insolvency, or in contemplation thereof, 
made with a view to prevent the application of its assets in the manner 
prescribed by this chapter, or with the view to a preference of one cred- 
itor to another, except in payment of its circulating notes, shall be utterly 
null and void,” etc. The object of this statute, manifestly, is to secure 
the preservation, and distribution among all its creditors, of the assets 
belonging to the bank, fairly and without preferences. By its terms it 
operates only upon notes, and other evidences of debt, owing to any 
National bank, and which are assets of such bank. Preferential trans- 
fers of such notes, only, are avoided by this statute. Transfers by the 
bank of notes and other evidences of debt in its possession, which are 
not part of its assets, but the property of another, are not within the 
letter or influence of this statute, and the validity of such transfers must 
bé determined independently of its provisions. (Bank v. Blye, 101 N. 
Y. 303, 4 N. E. Rep. 635.) The notes sued on in this action were never 
evidences of debt owing to the Sheffield National Bank, nor any part of 
its assets, within the meaning of the statute. They were executed by 
appellee for a specific purpose only, viz., in renewal and extension of two 
original notes which were to have been delivered up; and when they 
were sent by appellee to the Sheffield National Bank for that purpose 
they could only have become assets of that bank, and owing to it, by 
taking the place of the original notes evidencing the debt the new notes 
were intended to renew or extend. Until they were so applied, the 
position of the Sheffield bank in respect of said notes was nothing more 
than that of a bailee. 

The original notes having, prior to that time, been transferred by the 
Sheffield bank to the bank in New York, and being held and owned by 
the latter, the condition upon which the new notes were to become 
assets of and owing to the Sheffield bank was impossible of performance, 
and has never been performed. Had the new notes been in the posses- 
sion of the Sheffield bank when it failed, and gone into the hands of the. 
receiver, they could not have been collected or distributed as assets of 
the bank, but would have been the property of and surrendered to 
appellee. The transfer of these notes by the Sheffield bank to the 
Decatur bank did not, therefore, diminish or affect the assets of the 
former bank, and for that reason its creditors were in no wise injured 
or defrauded by the transaction, and it was not a preference or transfer 
upon which the statute operates. 
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The defense of appellee to-the action, therefore, must be determined, 
not by this statute, but by the general principles of the commercial law, 
as recognized by this court. The contention of appellant that this stat- 
ute has no application to the case, because the Sheffield bank was not 
the owner of appellee’s notes, is not inconsistent with its claim of being 
a bona fide purchaser for value from the Sheffield bank. It isa famil- 
iar principle of commercial law that one to whom negotiable paper is 
intrusted, though himself having no title, is capable of transferring an 
unassailable title to a purchaser in good faith, relying on the possession. 
(Murray v. Lardner, 2 Wall. 110.) Treating both papers, for the present, 
as negotiable promissory notes, We take up the inquiry whether, by 
their transfer to the First National Bank of Decatur, under the circum- 
stances hereinabove detailed, that bank became a dona fide purchaser 
thereof, for value, in the due course of trade, and without notice of the 
equities existing between the transferrer and the maker. It is the estab- 
lished doctrine of this court that the holder of negotiable paper as col- 
lateral security for a pre-existing debt is nota dona fide holder for value, 
nor entitled to protection against equities and defenses existing between 
prior parties, of which he had no notice, but that such paper is open in 
the hands of such holder: to all the defenses which could have been 
made against it while in the hands of the original owner. (Mller v. 
Boykin, 70 Ala. 469; Connerly v. Insurance Co.,66 Ala. 432.) And it is 
the universally recognized doctrine that the holder of negotiable paper 
who acquires it before maturity, in the ordinary course of business, is 
presumed to have acquired it for a valuable consideration; but, when 
illegality, want or failure of consideration, or bad faith in giving it cir- 
culation, is shown, the holder must prove that he acquired it before 
maturity, and for a valuable consideration; that is, the payment of 
money, or other thing of value, or by the forbearance, postponement, 
suspension, or surrender of some legal right, or by changing his posi- 
tion in some respect for the worst. (Connerly v. /nsurance Co., supra.) 

It is not questioned that the collaterals originally transferred by the 
Sheffield bank to appellant were taken by the latter as collateral secur- 
ity for a pre-existing debt, but it is urged that there was a new and 
independent consideration in the form of an agreement for indulgence 
or forbearance. In Tied. Com. Paper, § 175, it is said: “ Another com- 
mon kind of consideration for the support of commercial paper, and of 
obligations issuing out of such paper, is the forbearance or extension of 
the time of payment. Whether an agreement to forbear for an indefi- 
nite period, as for ‘a reasonable time,’ is a sufficient consideration, has 
been differently decided’by the courts, although the weight of author- 
ity is in favor of its being sufficient. But in order to be a sufficient con- 
sideration there must be an agreement to forbear; mere forbearance, 
without the obligation to forbear, is not sufficient.” The same author, 
at page 273, § 167, further says: “ Not only would forbearance be a suf- 
ficient consideration to make the indorsee of collaterals a holder for 
value, when the forbearance is provided for by express agreement, but 
also when it can be fairly implied from the nature of the transaction.” 
In 1 Pars. Notes & B. p. 224, it is said: “For the giving of time would 
be a present and a valuable consideration, and a pledge on these terms 
would be the same as a pledge for money paid down.” In 1 Daniel, Neg. 
Inst. § 829a, this doctrine is recognized, and the author quotes from 
Redfield, C. J., as follows: “The transaction possesses both the cardi- 
nal ingredients of a valuable consideration ; it is a detriment to the 
promisee and an advantage to the promisor; and it is no satisfactory 
answer to say that the sate who takes such a bill or note is in the same 
condition as he was before. This is by no means certain. He has for 
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the time foregone the collection of his debt, and in Such. matters time 
is of the essence of the transaction ; and the debtor thereby gains time. 
It may be more or less, but of necessity some time is gained; and in 
such matters this is always accounted an advantage, and is often of the 
most vital consequence to the debtor.” (Atkinson v. Brooks, 26 Vt. 


74- 

It is urged by appellant that there was a new and independent con- 
sideration supporting the transfer in the promise on its part to permit 
the money to remain with the Sheffield bank, provided sufficient collat- 
eral should be given. The testimony relied on by appellant to show 
such an agreement is the testimony of the cashiers of the respective 
banks. The testimony of T. L. Benham, the cashier of the Sheffield 
bank, is as follows: “ Littlejchn thereupon informed witness Benham 
that, if sufficient collateral was deposited with him to secure said indebt- 
edness, he would permit the money to remain with the said First 
National Bank of Sheffield for a week or ten days ; that he would return 
to Decatur that day ; and that Benham was to either send him the money 
or the collateral to secure the said indebtedness the next day.” On the 
18th of November, Benham wrote to Littlejohn inclosing the collat- 
eral, saying, among other things: “I inclose you herewith the following 
notes for collateral, as advised you I would send.” The testimony of 
Littlejohn, cashier of the Decatur bank, is as follows : “ That T. L. Ben- 
ham then requested him to leave the amount of $6,200 with his said 
bank for a few days, as it was not convenient for him to pay that amount 
at that time; that witness Littlejohn then informed said Benham that 
he was perfectly willing to leave the balance with said bank for a week 
or ten days, provided sufficient collateral was deposited with him to 
secure that amount; that he would return to Decatur that day, and 
requested the said T. L. Benham, cashier, to forward him the money 
next day, or a sufficient amount of collateral to secure it.”” At the time 
referred to in the above testimony, Littlejohn, the cashier of the Decatur 
bank, had gone to Sheffield to demand the entire amount due from the 
Sheffield bank. Twenty-five hundred dollars of the amount was paid, 
and the balance, $6,200, allowed to remain as above detailed by the wit- 
nesses. According to this testimony, it seems to be established that 
the transfer of the collaterals was not simply induced by the forbearance 
of the collection of the principal debt, but that they were transferred in 
consideration of an express promise to forbear the collection of the debt 
for a week or ten days, and that such indulgence was in fact given. This 
agreement is somewhat indefinite as to the time of the indulgence or 
forbearance, but not so much soas to render the agreement incapable of 
enforcement. In any aspect, it was an agreement to forbear collection 
of the debt for at least a week from the time of the agreement, and 
whether for a week or ten days is immaterial. 

There are many decisions in which much greater uncertainty in the 
terms of the agreement existed, as to the time of the forbearance, than 
in this agreement, in which it is held the agreement constituted a valid 
consideration for the transfer. 1 Pars. Notes & B. p. 198, and authori- 
ties cited in notes. That the promise proved of detriment to the Decatur 
bank is shown by the proof that the Sheffield bank, in a day or two 
thereafter (within less than a week), was compelled to close its doors 
and went into the hands of a receiver appointed by the Comptroller of 
the Currency. We are unable to perceive any sound principle upon 
which it can be held that the notes sued on are not protected by this 
agreement. 

It is true they were not among the collaterals originally taken by the 
Decatur bank at the time of the agreement, but they were afterwards, 
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by mutual consent of the parties, and without any new consideration, 
substituted in the place of one of the collateral notes originally taken. 
Under this arrangement, we think that the substituted notes, in their 
relation to the agreement for forbearance, partook of the character of 
the note for which they were substituted, and were thereafter held by 
appellant in precisely the same plight and condition as the note whose 
place they took. But if it should be conceded that the substitution of 
appellee’s notes for the Boykin note was a new transaction, and inde- 
pendent of the promise or agreement for forbearance, the result cannot 
be different, for, in that event, the surrender of the Boykin note was in 
and of itself a valuable consideration for the transfer of appellee’s notes, 
and this is true whether the parties to the Boykin note were solvent or 
insolvent. (1 Daniel, Neg. Inst. § 827.) The author last cited says: 
‘The surrender of one collateral is a good consideration for the transfer 
of another, even though the former is worthless, and the debt is not 
yet due.” And the text is supported by numerous authorities cited in 
note 2 to said section. In what has been said we have treated both 
notes as negotiable paper, but appellee insists that the failure to desig- 
nate a payee in one of the notes, there being a blank where the name 
of the payee should have been written, destroys its negotiability, if it 
does not render the note altogether invalid. The law on this subject is 
well settled to the contrary. The result of the authorities is stated in 
2 Amer. & Eng. Enc. Law, p. 339, as follows: “The delivery of a note 
or bill containing blanks impliedly authorizes the holder to fill them as 
he pleases, unless restrained by the instrument itself ; and this authority 
extends to all parts of the document delivered, ¢. ¢., the signature of the 
drawer’s name, the payee’s name, the date, the time of payment, the rate 
of interest, the place of payment, and the amount to be paid.” In Tied. 
Com. Paper, § 35, it is said with reference to bills and notes executed in 
blank: “Such negotiable instrument carries on its face an implied 
authority to fill up the blanks and perfect the instrument; and, as be- 
tween such party and innocent third parties, the person to whom it was 
intrusted must be deemed the agent of the party who committed such 
instrument to his custody, or, in other words, it is the act of the princi- 
pal, and he is bound by it.” And in 1 Daniel, Neg. Inst. p. 143, it is 
declared that the party executing a blank note will be bound although 
the holder pervert the power to fill the blank to an unintended use ; 
and at page 145 it is said that, if the payee is left blank, the holder may 
insert his own name, but that the holder must actually fill the blank 
before he can recover, and at page 146, that the holder, where there is an 
indorser, but no payee, may insert the indorser’s name as payee. 
Another principle applicable to this particular note is that the payee is, 
in some cases, made the promisee by construction of law only; so that 
if the instrument, though not naming any certain payee on its face, 
furnishes the means by which the payee can be certainly ascertained, it 
is sufficient. (1 Pars. Notes & B. p. 31.) Here one of the notes is both 
made and indorsed by the same person, the appellee, with the name of 
the payee blank, and was delivered in that condition. The only reason- 
able inference arising from the indorsement is that the maker was 
intended as the payee. Any other inference would render the indorse- 
ment an entirely unnecessary act. The indorsement, under these cir- 
cumstances, sufficiently indicates the payee, and makes it immaterial 
ae the blank was actually filled or not, before judgment was ren- 
ered. 
Furthermore, on this point it is sufficient to add that no objection 
was made in the lower court which brings this question up for review 
here. We have noticed it simply because it has been pressed by coun- 
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sel, who insist that, if the case should be reversed as: to the complete 
note, judgment must be rendered here for defendant as to the blank 
=ote, upon the ground that the act creating the City Court of Anniston 
requires us to render such judgment on the facts as the court below 
should have rendered. While it seems that a great hardship is about to 
be inflicted upon appellee in consequence of the wrongful act of the 
Sheffield bank in transferring to appellant the notes sued on in this 
action, because of the likelihood that appellee will be compelled to pay 
both the original and renewal notes, we see no escape from the conclu- 
sion that the judgment of the City Court must be reversed, there being 
nothing in the proof to show that the Decatur bank had notice of the 
infirmities attaching to the notes, or of any fact which would have put | 
it on inquiry. The judgment of the City Court must be reversed, and a 
judgment here rendered for appellant, the plaintiff in the court below, 
for the demand mentioned in the complaint, and interest thereon, 
together with the costs of suit and the costs of the appeal in this court 
and in the court below. 
Reversed and rendered.— Southern Reporter. 
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CERTIFICATION OF CHECKS. 
Thompson, e¢ al. v. St. Nicholas National Bank. 


Plaintiff’s testator deposited with a firm of brokers certain bonds as margins for 
purchases of stock, and the brokers, without his knowledge, delivered them to a 
bank under a standing agreement, previously made, that, if the brokers became 
indebted to the bank, it might at any time, in its discretion, sell any collateral held 
by it to secure such debt. On the day of the pledge, but not in pursuance of any 
agreement made at the time of receiving the bonds, the bank, on the faith of the 
bonds, certified and subsequently paid certain checks drawn by the brokers. The 
bank took the bonds in good faith, without notice of the testator’s title. Ae/d, that 
the bonds were a valid security for the debt created by the certified checks, not- 
withstanding that the certification was in violation of Rev. St. § 5,208, which 
makes it unlawful for any National bank to certify any check unless the person 
drawing the same has on deposit sufficient money to meet it; and plaintiffs could 
not recover the bonds without first paying the debt. (21 N. E. Rep. 57, affirmed.) 

Rev. St. § 5,208, which makes it unlawful for any National bank to certify any 
check unless the drawer has on deposit money sufficient to meet the same, but 
declares that a check so certified shall be a valid obligation against the bank, does 
not, as between the parties, invalidate a pledge of bonds made by the drawer of 
such checks to secure the indebtedness thereby created from him to the bank, when 
the transaction has been completed by payment of the checks. 


Mr. Justice Blatchford delivered the opinion of the court. 

This is an action brought by John B. Thompson, in the Supreme 
Court of the State of New York, against the Saint Nicholas National 
Bank of New York, a National banking association. The complaint 
alleged that on the 18th of April, 1874, the plaintiff was the owner of 
73 mortgage bonds, of $1,000 each, of the Jefferson, Madison & Indian- 
apolis Railroad Company, and 29 mortgage bonds of $1,000 each, of the 
Indianapolis, Bloomington & Western Railroad Company, of the value 
of $150,000; that on or about that date the defendant became wrong- 
fully and illegally possessed of the bonds; and that, before the suit was 
brought, the plaintiff demanded from the defendant the possession of 
them, but the defendant refused to deliver up any portion thereof. 

The answer of the defendant set up that at the time named in the 
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complaint, and fora long time before, Capron & Merriam, bankers and 
brokers in the city of New York, were customers of, and regular depos- 
itors with the defendant, and kept a large account in its bank; that it 
was the custom of Capron & Merriam to procure call loans, advances, and 
discounts from the defendant, for the benefit of themselves and also of 
their customers, and they pledged to the defendant, as collateral secur- 
ity for such loans, advances, and discounts, various bonds, stocks, and 
commercial paper, under an agreement on their part that in case they 
should be at any time indebted to the defendant for money lent or paid 
to them, or for their use, in any sum, the defendant might then sell, in 
its discretion, at the brokers’ board, public auction, or private sale, 
without advertising and without notice, any and all collateral securities 
and property held by the defendant for securing the payment of such 
debt, and apply the proceeds to that object; that the bonds specified in 
the complaint were a part of the securities so pledged by Capron & Mer- 
riam to the defendant; that the defendant, at the time of such transac- 
tions, did not have any knowledge in respect to any person interested 
in such loans or in said securities, except Capron & Merriam, and, the 
latter having failed to pay such loans on proper demand, the defendant 
proceeded to sell and dispose of said securities, pursuant to such agree- 
ment, and gave to Capron & Merriam credit for the net proceeds thereof; 
and that there still remained due to the defendant, on account of such 
loans and advances, after such credit, a large balance. 

The plaintiff having died, and his executors having been substituted 
as plaintiffs, the case was tried at a circuit of the Supreme Court before 
a jury, which, under the direction of the court, found a verdict for the 
defendant. The exceptions of the plaintifis, taken at the trial, were 
heard in the first instance at the general term of the Supreme Court, on 
a case made by the plaintiffs, containing the exceptions. A motion for 
a new trial was made thereon before the general term, and was denied, 
with an order that the defendant have judgment against the plaintiffs 
upon the verdict, with costs. Such judgment was entered, the principal 
portion of the opinion of the general term being reported in 47 Hun. 
621. The plaintiffs then appealed to the Court of Appeals, which 
affirmed the judgment, and remitted its own judgment to the Supreme 
Court, where a final judgment was entered against the plaintiffs. The 
opinion of the Court of Appeals is reported in 113 N. Y. 325, 21 N. E. 
Rep. 57. The plaintiffs have brought a writ of error. 

The 93 bonds in question were all coupon bonds, payable to bearer. 
The testator of the plaintiffs delivered them to Capron & Merriam, who 
were his brokers, as margin for purchases of stock by them for his 
account. Capron & Merriam pledged the bonds to the defendant, they 
being its customers, as collateral security for the repayment of any 
indebtedness which might exist at any time to it ontheir part. That 
pledge was made under a written agreement, dated December 2, 1873, 
and signed by Capron & Merriam, which read as follows: “We hereby 
agree with the St. Nicholas National Bank of New York, in the city of 
New York, that, in case we shall become or be at any time indebted to 
said bank for money lent or paid to us or for our account or use, or for 
any overdraft, in any sum or amount then due and payable, the said 

bank may, in its discretion, sell at the brokers’ board, or at public auction 
or private sale, without advertising the same, and without notice to us, 
all, any, and every collateral securities, things in action, and property 
held by said bank for securing the payment of such debt, and apply the 
proceeds to the payment of such indebtedness, the interest thereon, and 
the expenses of the sale, holding ourselves responsible and liable for 
the payment of any deficiency that shall remain unpaid after such appli- 
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cation.” Afterwards the defendant paid and advanced for Capron & 
Merriam large sums of money on the faith of the bonds and of such 
other securities as it held for their account. They failed in business on 
April 20, 1874, owing the defendant $71,920.17, for checks certified by it 
and outstanding, and for money paid by it up to the close of business 
on April 18, 1874. On April 20, 1874, before the defendant heard of 
such failure, it paid $210 more, making a total debt of $72,130.17, which 
remained unpaid. No notice or claim as tothe ownership of the 93 
bonds by the testator of the plaintiffs came to the defendant until May 
5, 1874. The bonds came into the possession of the defendant before it 
made the certifications of checks for the account of Capron & Merriam, 
which were made on April 18, 1874; and the certifications were made on 
the faith of the deposit of the bonds and of the other securities which 
the defendant held for the account of Capron & Merriam. The defend- 
ant used its best efforts to procure as large a price as possible for all the 
securities which had been pledged to it by Capron & Merriam, including 
the 93 bonds; but, after crediting to Capron & Merriam the entire pro- 
ceeds of sales, there was a deficiency on their debt to the defendant of 
about $1,800. No payment on account of such deficiency, and no tender 
or offer of any kind in respect to said bonds, was ever made to the de- 
fendant by the testator of the plaintiffs. This action was not com- 
menced until April 18, 1880, six years after the bonds came into the pos- 
session of the defendant. 

At the trial the plaintiffs asked the court to direct a verdict for them 
on the ground that the contract of certification of the checks by the 
defendant was void, because it was unlawful, being a certification of 
checks drawn by Capron & Merriam when they had no money on deposit 
to their credit with the defendant, and the defendant could not hold the 
93 bonds as against such unlawful certification; and on the further 
ground that the defendant did not take the bonds in the ordinary course 
of business. 

The Federal question thus involved is the only one which we can con- 
sider on this writ of error. It arises under the act of March 3, 1869, c. 
135 (15 St. p. 335), which was the statute in force on April 18, 1874, and 
read as follows: “ It shall be unlawful for any officer, clerk, or agent of 
any National bank to certify any check drawn upon said bank, unless 
the person or company drawing said check shall have on deposit in said 
bank, at the time such check is certified, an amount of money equal to 
the amount specified in such check, and any check so certified by duly 
authorized officers shall be a good and valid obligation against such 
bank; and any officer, clerk, or agent of any National bank violating the 
provisions of this act shall subject such bank to the liabilities and pro- 
ceedings on the part of the Comptroller as provided for in section fifty 
of the National banking law, approved June third, eighteen hundred 
and sixty-four.” (13 St.c. 106, p. 114.) The provisions of that section 
50 were that the Comptroller of the Currency might forthwith appoint 
a receiver to wind up the affairs of the banking association. The pro- 
visions of the act of March 3, 1869, are now embodied in section 5,208 
of the Revised Statutes. 

In regard to the Federal question involved, namely, the certification 
of checks by the defendant for “Capron & Merriam without having on 
deposit an equivalent amount of money to meet them, and the conten- 
tion that the defendant did not become a dona fide holder of the bonds 
in virtue of payments made in pursuance of the agreement with that 
firm, the Court of Appeals remarked, in its opinion, given by Ruger, C. 
J., that the statute of the United States affirmed the validity of the con- 
tract of certification, and expressly provided the consequences which 
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should follow its violation;-that the penalty incurred was impliedly 
limited to a forfeiture of the bank’s charter and the winding up of its 
affairs; that it was thus clearly implied that no other consequences 
were intended to follow a violation of the statute; and that it would 
defeat the very policy of an act intended to promote the security and 
strength of the National banking system if its provisions should be so 
construed as to inflict a loss upon the banks, and a consequent impair- 
ment of their financial responsibility. The court then cited, to support 
that view, Bank v. Matthews, 98 U.S. 621; Bank v. Whitney, 103 U.S. 
99; and Bank v. Stewart, 107 U.S. 676, 2 Sup. Ct. Rep. 778. , 
The Court of Appeals further said that it was of opinion that the 
statute in question had no application to the question involved in this 
suit, which concerned only the relations between Capron & Merriam 
and the defendant; that, by the deposit of the bonds, the former secured 
the promise of the defendant to protect their checks of a certain day 
for aspecified amount ; that the certification of the checks was entirely 
aside from the agreement between Capron & Merriam and the defend- 
ant, and was a contract between the defendant and the anticipated 
holders of the checks; that Capron & Merriam had received the con- 
sideration of their pledge, when the defendant agreed with them to 
honor their checks, and that would have been equally effectual, between 
the parties, without any certification; that the certification was simply 
a promise to such persons as might receive the checks that they should 
be paid on presentation to the defendant, in accordance with its previous 
agreement with Capron & Merriam; that the legal effect of the agree- 
ment was that the defendant should loan a certain amount to Capron 
& Merriam, and would pay it out on their checks to the persons hold- 
ing such checks ; that it was entirely legal for the defendant to contract 
to pay Capron & Merriam’s checks, and it did not affect the legality of 
that transaction that the defendant also represented to third parties 
that it had made such an agreement and would pay such checks; that 
Capron & Merriam could not dispute their liability for the amount paid 
Out in pursuance of such agreement, nor could any other party, stand- 
ing in the shoes of Capron & Merriam ; that the fact that the defend- 
ant, in connection with the agreement to pay suck checks, had also 
promised third parties to pay them, could not invalidate the liability 
previously incurred, or impair the security which had previously been 
given to the defendant upon a valid consideration ; that the fact of the 
certification was entirely immaterial in respect to the liability incurred 
by Capron & Merriam to the defendant; that there was no evidence 
impairing the title to the bonds acquired by the defendant through the 
transfer of them to it by Capron & Merriam ; that the purpose for which 
the bonds were transferred by the testator of the plaintiffs to Capron 
& Merriam contemplated their transfer and sale by the latter to third 
persons ; that the defendant acquired a valid title to them by their 
transfer to it; that the transaction between Capron & Merriam and the 
defendant was in the ordinary course of business pursued by the latter ; 
that it received the bonds in good faith, for a valuable consideration, 
and within all the authorities this gave it a good title to the bonds; that 
it was authorized to deal with them for the purpose of effecting the 
object for which they were transferred to it; that its right to hold the 
bonds continued so long as any part of its debt against Capron & Mer- 
riam remained unpaid; that the testator of the plaintiffs could at any 
time have established his equitable right to a return of the bonds, and 
could have procured their surrender, by paying the amount for which 
they were pledged, but he refrained from doing so, and impliedly denied 
any right in the defendant by demanding the unconditional surrender 
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of the bonds; and that he never became entitled to such surrender, and 
of course was not authorized to recover possession of them. We 
regard those views as sound, and as covering this case. 

The agreement of December 2, 1873, between Capron & Merriam and 
the defendant, did not call for any act violating the statute. There 
was nothing illegal in providing that the securities which the bank 
might hold to secure the debt to it of Capron & Merriam should be 
available to make good such debt. The statute does not declare void 
a contract to secure a debt arising on the certifications which it pro- 
hibits. 

In addition to that, the statute expressly provides that a check certi- 
fied by a duly authorized officer of the bank, when the customer has 
not on deposit an amount of money equal to the amount specified in 
the check certified, shall nevertheless be a good and valid obligation 
against the bank; and there is nothing in the statute which, expressly 
or by implication, prohibits the bank from taking security for the pro- 
tection of its stockholders against the debt thus created. There is no 
prohibition against a contract by the bank for security for a debt which 
the statute contemplates as likely to come into existence, although the 
unlawful act of the officer of the bank in certifying may aid in creating 
the debt. In order to adjudge a contract unlawful, as prohibited by a 
statute, the prohibition must be found in the statute. The subjection 
of the bank to the penalty prescribed by the statute for its violation 
cannot operate to destroy the security for the debt created by the for- 
bidden certification. 

If the testator of the plaintiffs had pledged the bonds to the defend- 
ant, he could not, after receiving the defendant’s money, have replevied 
the bonds; and, after possession of the bonds had been given by him to 
Capron & Merriam, and after they had been subsequently taken by the 
defendant in good faith, neither he nor his executors can set up the 
statute to destroy the debt. 

This construction of the statute in question is strengthened by the 
subsequent enactment, on July 12, 1882, of section 13 of the act of that 
date, c. 290 (22 St. p 166), making it a criminal offense in an officer, 
clerk, or agent of a National bank to violate the provisions of the act of 
March 3, 1869. This shows that Congress only intended to impose, as 
penalties for overcertifying checks, a forfeiture of the franchises of the 
bank, and a punishment of the delinquent officer or clerk, and did not 
intend to invalidate commercial transactions connected with forbidden 
certifications. Asthe defendant was bound to make good the checks 
to the holders of them, because the act of 1869 declares that the checks 
shall be good and valid obligations against the defendant, it follows 
that Capron & Merriam were bound to make good the amounts to the 
defendant. It necessarily results that the defendant, on paying the 
checks, was as much entitled to resort to the securities which Capron & 
Merriam had put into its hands as it would have been to apply money 
which they might have deposited to meet the checks. 

Moreover, it has been held repeatedly by this court that where the 
provisions of the National banking act prohibit certain acts by banks or 
their officers, without imposing any penalty or forfeiture applicable to 
particular transactions which have been executed, their validity can be 
questioned only by the United States, and not by private parties. (Bank 
v. Matthews, 98 U.S. 621; Bank v. Whitney, 103 U.S. 99; Bank v. 
Stewart, 107 U.S. 676, 2 Sup. Ct. Rep. 778.) 

The bonds in question came into the possession of the defendant 
before it certified the checks. They were not pledged to it under an 
agreement or knowledge on its part, or, in fact, on the part of Capron 
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Merriam, that subsequent ceftifications would be made. The certifica- 
tions were made after the pledge, and created a debt of Capron & Mer- 
riam to the defendant, which arose after the pledge. The agreement of 
December 2, 1873, applied and became operative simultaneously with 
the certifications, but independently of them, as a legal proposition. 

In Bank v. Townsend (decided in March, 1891), 139 U.S. 67, 77, I! 
Sup. Ct. Rep. 496, after the present case was decided by the Court of 
Appeals of New York, this court approved the decision in Bank v. 
Whitney, 103 U.S. 99, and said that a disregard by a National bank of 
the provisions of the act of Congress forbidding it to take a mortgage 
to secure an indebtedness then existing, as well as future advances, 
could not be taken advantage of by the debtor, but “ only laid the insti- 
tution open to proceedings by the Government for exercising powers 
not conferred bv law.” 

Judgment affirmed.— Supreme Court Reporter. 





PAYMENTS IN CONTEMPLATION OF INSOLVENCY. 
COURT OF APPEALS OF NEW YORK. 
Hayes v. Beardsley. 


Payment of a certificate of deposit by an insolvent National bank more than six 
weeks before its suspension, and at a time when it was in apparent good standing, 
and its insolvency known only by its cashier, who fraudulently concealed it, and 
when there was no evidence to show an intent on the part of the cashier to give 
preference to the depositor. is not void, under Rev. St. U.S. § 5,242, providing 
that all payments by a National bank, made in contemplation of insolvency, with a 
view of preferring a creditor, are void. (17 N. Y. Supp. 404, affirmed.) 

The fact that the depositor is a director does not render him liable for the pay- 
ment, where he acted in good faith, and was ignorant of any wrongdoing or of the 
bank’s insolvency. 

EARL, C. J.—In December, 1883, the defendant deposited in the First 
National Bank of Auburn $15.000 and took two certificates of deposit 
for the same, payable with 6 per cent. interest; and in January, 1884, 
he made another deposit of $10,000, and took a similar certificate. On 
the 23d day of March, 1887, the bank, through its cashier, paid and took 
up the first two certificates, by transferring to the defendant negotiable 
paper running a short time, and paying to him in cash the sum of 
$506.60, the difference between the value of the negotiable.paper and 
the two certificates.: The defendant did not requestthe payment of the 
certificates, but payment was voluntarily made by the cashier, for the 
reason assigned by him to the defendant, “that his directors did not 
like his paying so large a rate of interest.” Thethird and last certifi- 
cate was paid on the 3d day of December, 1887, to the Cayuga County 
National Bank of Auburn, which then held it. Beardsley had indorsed 
and transferred it to that bank, and the amount thereof was by it cred- 
ited to him in his account. It was, without his procurement, on the 
same day, presented by that bank to the First National Bank for pay- 
ment, and was paid by the paying teller thereof in the settlement of 
exchanges between the banks in the usual course of business. At the 
time of these pavments the First National Bank was in fact insolvent, 
and had been so for some years ; but its insolvency was known only to its 
cashier, was unknown to its directors and other officers, and the bank was 
in good credit with the public, and continued to do business in the ordinary 
way, without any suspicion as to its insolvency on the part of the persons 
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dealing with it, until the 21st day of January, 1888. On that day,which was 
Saturday, it continued to do business until it was closed at the usual 
hour, when the cashier and one of the bookkeepers absconded, and the 
financial condition of the bank first became public. Thereafter the 
plaintiff was appointed receiver of the bank, and he brought this action 
to recover the amount of the deposits thus paid to the defendant, on 
the ground that the payments were void under section 5,242 of the 
Revised Statutes of the United States, which provides as follows: “All 
transfers of the notes, bonds, bills of exchange, or other evidences of 
debt owing to any National banking association, or of deposits to its 
credit; all assignments of mortgages, sureties on real estate, or of judg- 
ments or decrees in its favor; all deposits of monev, bullion, or other 
valuable thing, for its use, or for the use of any of its shareholders or 
creditors; and all payments of money to either—made after the com- 
mission of an act of insolvency, or in contemplation thereof, made with 
a view to prevent the application of its assets in the manner prescribed 
by this chapter, or with a view to the preference of one creditor to 
another, except in payment of its circulating notes, shall be utterly null 
and void.” The action was brought totrial at a special term of the 
Supreme Court, and upon the findings of fact and law there made the 
complaint was dismissed, and the judgment then rendered, having been 
affirmed by the General Term, is now brought under review here. 

We have carefully read the findings of fact, and the evidence upon 
which they are based, and we cannot say that the findings have not a 
sufficient support in the evidence. The essential facts which it was nec- 
essary for the plaintiff to establish under the section quoted, in order to 
recover in this action, were found against him. The bank had not com- 
mitted any act of insolvency, as it met all its obligations as they became 
due or were demanded during more than six weeks after the last cer- 
tificate was paid. While its cashier knew that the bank was insolvent, and 
must have expected that it would ultimately fail to meet its obligations 
and be obliged to go into liquidation, yet it cannot be said to have been 
an undisputed fact in the case that the financial collapse of the bank 
was impending or imminent ; and there is little, if any, ground for say- 
ing that these payments were made in contemplation of insolvency. 
The cashier paid these certificates, as he did all other demands upon 
the bank, as they were from time to time presented by its numerous 
customers. The first two certificates were paid, as we must assume, for 
the reason assigned by the cashier at the time—because they were bear- 
ing interest at a larger rate than the directors of the bank were willing 
longer to pay ; and the last certificate was paid to the Cayuga County 
National Bank in the ordinary course of business, in the settlement of 
exchanges between the two banks. There was no satisfactory evidence 
that these payments were made by the bank to prevent the application 
of its assets in the manner prescribed in the National banking act, or 
with a view to a preference of the defendant over the other creditors of 
the bank. The circumstances under which the payments were made, 
and the condition and credit of the bank at the time; forbid the infer- 
ence that the payments were made for such a purpose. The defendant 
was not long selected as a favored creditor. During all the years of the 
insolvency of the bank, ail creditors were treated alike, and there was 
no preference of one over another. All its demands were met at matur- 
ity. There does not appear, from the facts found, to be any better 
ground for claiming that these payments made to the defendant were 
void than there is for making the same claim in reference to the numer- 
ous payments made in the regular course of business by this bank to its 
customers during many months prior to the closing of its doors. In 
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order to uphold a recovery in an action like this, there should be some 
satisfactory evidence that the cashier or other officer actually paid the 
money of the bank in contemplation of insolvency, for the purpose of 
giving a preference to the payee, and with a view to prevent the appli- 
cation of the assets of the bank to the creditors generally, as provided 
in the National banking act. We think all the circumstances surround- 
ing these deposits and payments forbid such an inference. The facts of 
this case, as found by the trial judge, fail to bring it within any of the 
authorities cited by the learned counsel for the appellent. The insolv- 
ency of this bank seems to have been covered up and concealed by the 
cashier with great skill and ingenuity. It was not even discovered by 
the bank examiners in making their examination of the bank, and no 
one of the directors had the least suspicion of it. The fact that the 
defendant, entirely ignorant of the insolvency of the bank, was a 
director, does not, under such circumstances, as matter of law, charge 
him with liability for the payments made to him. In the trial of the 
case, and in weighing and balancing the evidence, that fact must have 
weight—in some cases controlling weight—with the trial court. But 
when, after all the evidence is given, it is found that the director acted 
in good faith, was ignorant of any wrongdoing or of the insolvency of 
the bank, then a payment made to him must be tested under section 
5,242, like payments made to any other creditor of the bank. We have 
not deemed it important to review the evidence, for the purpose of 
showing that it was sufficient to sustain the findings of fact, for that was 
sufficiently done by the General Term. The judgment should be 
affirmed, with costs. All concur.—Wortheastern Reporter. 


> hh... 


DRAFT, ACCEPTANCE, AND REVOCATION. 
COURT OF ERRORS AND APPEALS OF NEW JRSEY. 
Trent Tile Co. v. Fort Dearborn National Bank of Chicago. 

A bill of exchange. drawn on defendant, was sent by plaintiff to a bank for 
collection, and on presentation to defendant was accepted by its treasurer, and re- 
delivered to the bank. On the same day defendant’s treasurer learned that the 
drawer of the bill had failed two days before. On the next day defendant’s treas- 
urer applied to the bank's cashier for leave to revoke the acceptance, and erase the 
indorsement, which the cashier declined to do, and notice was thereupon given the 
bank to refuse payment of the bill At the time of the acceptance the drawer had 
no funds in defendant’s hands, but was indebted to it. No fraud was shown on 
plaintiff's part. edd, that defendant was bound by its acceptance. 

WerRTs, J.—The question raised and presented in this case on the 
trial at the Mercer Circuit and in the Supreme Court was “ whether the 
drawee of a bill of exchange can, after an indorsement of acceptance and 
redelivery of the acceptance to the agent of the holder, on discovering 
the insolvency of the drawer, revoke such acceptance, the drawee hav- 
ing no funds of the drawer in his hands.” (See case reported 54 N. J. 
Law, 33, 23 Atl. Rep. 423.) Other questions than that above stated 
were first raised and presented on the argument in this court. No 
exception was taken at the trial covering the new points raised, nor was 
there any assignment of error specifically covering them. “It is the 
well-settled rule that a party shall not be heard in an appellate court 
upon a point not taken or a matter not raised and considered in the 
court below. The point specifically made was properly decided.” (Raz/- 
road Co. v. Dailey, 37 N.J. Law, 528; Razlroad Co. v. Page, 41 N. J. Law, 
183.) The judgment is affirmed for the reasons given in the Supreme 
Court.—Adlantic Reporter. 
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TAXATION. 
SUPREME COURT OF UNITED STATES. 
Albuquerque Nat. Bank v. Perea, Sheriff and Ex-officto Collector. 


Under the law of New Mexico, which requires property to be assessed at its cash 
value, property of a National bank was so assessed, but on appeal to the board of 
equalization the assessment was reduced to 85 per cent. of the full value. e/d, 
that the mere fact that other property was assessed at 70 per cent. of its value, not 
through any design or systematic effort on the part of the assessors, would not 
justify an injunction to restrain the collection of the tax. (25 Pac. Rep. 776, 
affirmed.) 

Before a court of equity will grant an injunction to restrain the collection of a 
tax on the ground of excessive valuation and discrimination, the part of the tax 
which is undoubtedly due must be paid or tendered. (25 Pac. Rep. 776, affirmed.) 


On November 3, 1888, appellant, as plaintiff, filed its bill in the district 
court of the second judicial district of the territory of New Mexico to 
restrain the defendant, sheriff and ex-officzo collector of Bernalillo County, 
from the collection of the regular territorial, county, and city taxes 
assessed and levied upon its property for the year 1888. The ground 
upon which the injunction was sought was, generally speaking, inequality 
and discrimination in the assessment. The bill alleged that the plaintiff 
made a return of its property for taxation to the assessor, protesting 
at the time that its property should not be assessed at any greater rate 
than other property ; that, disregarding the protest, the assessor assessed 
the property at its par and full value; that thereupon it appealed to the 
board of equalization, which reduced the assessment to 85 per cent. ; 
“that all other property in the county and territory is not assessed at 
near so high a valuation upon its actual value;”’ and that the average 
valuation of such other property does not exceed 70 per cent. of its 
actual value. At first there were also allegations to the effect that the 
assessor and board of equalization systematically discriminated in the 
valuation and assessment of complainant’s property and other property 
in the territory, but they were voluntarily stricken out by the plaintiff. 
It further alleged “that the amount of its taxes upon the assessment as 
made by the board of equalization is the sum of $2,189, and that the 
amount of the assessment which your orator should justly pay for its 
said property, if lawfully, equitably, and justly assessed, would be the 
sum of $1,532.30, which said sum your orator brings into court, and 
hereby tenders and offers to pay to the said defendant, Jose L. Perea, 
ex officio collector of said county of Bernalillo.” 

Subsequently, and on November 29, 1889, it filed a supplemental bill, 
the purpose of which was to restrain the collection of the taxes for the 
year 1889. That bill, on its face, failed to allege the amount of taxes 
levied upon the property of the plaintiff for that year; though by refer- 
ence to one of the exhibits attached—the assessment roll for the county 
—it appears that it was $3,713.76. There was an allegation that the 
amount admitted in the original-bill to be justly due for the taxes of 
1888 had been paid; and then follow these averments, which are all 
there are, in respect to an admission of an amount due, payment, or 
tender: , 

“And your orator further alleges that, having paid all the taxes for 
which it was liable for the year 1888, it now comes into court and offers 
to pay all the taxes which can justly and lawfully be assessed against it 






























































1893. | TAXATION. 843 


and for which it may be justly and lawfully liable for the year 1889, and 
now tenders the same into court. . . . 

“ And your orator further alleges that the said assessment and said 
tax roll are so made out that it is impossible to separate the property 
upon which your orator is justly and lawfully taxed, and the taxes upon 
which are just and lawfully levied, from the balance of the taxes assessed 
against your orator ; but whatever sum may be ascertained by the court 
to be so justly due from your orator on account of taxes for the year 
1889 your orator is ready and willing and bring the same into court, and 
is ready to pay the same.” 

The demurrer to these bills. original and supplemental, was sustained 
by the District Court, and the bills dismissed, and on appeal to the 
Supreme Court of the Territory this decree was affirmed. From the 
decision of the Supreme Court of the Territory complainant has brought 
this appeal. 

Mr. Justice Brewer, after stating the facts in the foregoing language, 
delivered the opinion of the court. 

The decree dismissing the original and supplemental bills must be 
sustained. As to the tax of 1888, the case stands upon the allegation 
that plaintiff's property was originally assessed at its full value, while 
other property was assessed 70 per cent. thereof; that it appealed to the 
board of equalization for a reduction; and that such tribunal reduced 
the valuation, but only to 85 instead of 70 per cent. It would seem that 
the mere statement of this was sufficient. The law of New Mexico 
requires property to be assessed at its cash value. Confessedly, this 
plaintiff's property was assessed at 15 per cent. below that value. Surely, 
upon the mere fact that other property happened to be assessed at 30 
per cent. below the value, when this did not come from any design or 
systematic effort on the part of the county officials, and when the plaint- 
iff has had a hearing as to the correct valuation, on appeal before the 
board of equalization, the proper tribunal for review, it cannot be that 
it can come into a court of equity for an injunction, or have that 
decision of the board of equalization reviewed in this collateral way. 
(Stanley v. Supervisors, 121 U.S. 535, 7 Sup. Ct. Rep. 1,234.) 

With respect to the taxes of 1889, there was no payment or tender of 
pavment of any amount. Plaintiff seeks to avoid the necessity therefor 
by alleging that it is impossible to separate the legal from the illegal 
portion of the taxes—an allegation which is manifestly untrue, in view 
of the fact that it had no difficulty in making the separation in the taxes 
of 1888, the assessment for which was made in a similar way, and in view 
of the further facet that it must have known what property it had which 
was subject to taxation as well as its value, and, therefore, the rate of 
taxation being fixed by law, it could, of course, have known what 
amount was undoubtedly due. The rule in respect to this matter is 
perfectly well settled in this court. In State Railroad Tax Cases, 92 
U.S. 575, 616, it was fully considered. In that case it was said by Mr. 
Justice Miller, speaking for the court: “ It is a profitable thing for cor- 
porations or individuals whose taxes are very large to obtain a prelimi- 
nary injunction as to all their taxes, contest the case through several 
years’ litigation, and, when in the end it is found that but a small part 
of the tax should be permanently enjoined, submit to pay the balance. 
This is not equity. It is in direct violation of the first principles of 
equity jurisdiction. It is not sufficient to say in the bill that they are 
ready and willing to pay whatever may be found due. They must first 
pay what is conceded to be due, or what can be seen to be due on the 
face of the bill, or be shown by affidavits, whether conceded or not, 
before the preliminary injunction should be granted. The State is not 
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to be thus tied up as to that of which there is no contest, by lumping it 
with that which is really contested. If the proper officer refuses to 
receive a part of the tax, it must be tendered, and tendered without the 
condition annexed of a receipt in full of all the taxes assessed.” Many 
other cases to like effect might be cited. 

The decree will be affirmed.—Supreme Court Reporter. 





9 
6 


LEGAL MISCELLANY 


CORPORATION—CAPITAL STOCK—PAYMENT OF SUBSCRIPTION.—The 
directors of a banking corporation, of which defendant was a director 
and which was organized to succeed an insolvent bank, of which the 
same parties were also directors, took in payment of stock of new bank 


. subscribed for by and issued to defendant, an equal amount of stock 


held by defendant in the old bank, knowing it to be worthless. In suit 
by the assignee of new bank for the amount of defendant’s subscription 
to the stock: Hé/d, the directors were not authorized to issue stock ex- 
cept for money paid, labor done, or property actually received. Section 
8, Art. 2, Const. Mo.; § 2,499 R. S. 1889. In this case, nothing was re- 
ceived by the new bank in payment of the stock issued to defendant, 
[McDaniel v. W. G. Harvey, Kansas City Court of Appeals.] 
NEGOTIABLE INSTRUMENT—MARRIED WOMAN.—Under Rev. St. 
1881, § 5,115, which renders void contracts of suretyship entered into by 
a married woman, one who sues on a note executed jointly by a married 
woman and her husband must show that she was not a surety for the 
husband; but the rule is different where she executes her individual 
note, as no presumption arises in such a case that she executed it as 
surety for her husband, or for any other person. [Potter v. Sheets, Ind.] 


NATIONAL BANKS—INSOLVENCY—PREFERENCES.—Rev. St. §$ 5,234, 
5,236, 5,242, which require a fro rata distribution of the assets of an 
insolvent National bank and forbid preferences, do not invalidate liens, 
equities, and rights arising prior to and not in contemplation of insolv- 
ency. [Scott v. Armstrong, U.S. S.C] 

NEGOTIABLE INSTRUMENT—ACTION ON BILL OF EXCHANGE.—In an 
action on a bill of exchange accepted by defendants and transferred to 
plaintiff, in good faith, before maturity, it is not error to enter judgment 
for the face of the instrument, with interest from its maturity, though 
plaintiff purchased it at a discount. [Petrz v. Fond Du Lac Nat. Bank, 
Tex. | 

NEGOTIABLE INSTRUMENT—EXECUTION—OPINION EVIDENCE.—In an 
action on a promissory note, testimony of a witness that he “used to 
be” acquainted with the signature of the alleged maker, but had not 
seen it for several years, but, judging from the general appearance, it 
was his impression that “that would be her handwriting, just 
from the looks of it,” sufficiently proves the execution of the note to 
authorize its admission in evidence. [ Zalbott v. Hedge, Ind.|] 

NEGOTIABLE INSTRUMENT—PLEADING.—In an action on two notes the 
answer admitted the allegations in the complaint, but set out a contract 
for a deed to defendant from plaintiff, with the averment that the exe- 
cution of the contract and the making of the notes were parts of the 
same transaction, and that the contract was the only consideration for 
the notes, and that no deed had been tendered by plaintiit: He/d, that 
the complaint was defective, and presented no cause of action, in that it 
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did not set out the contract, and allege performance by plaintiff of its 
conditions. [Vaftzger v. Gregg, Cal.] 

BANKS—RIGHTS OF CREDITORS.—A check was forwarded by a col- 
lecting bank to the bank on which it was drawn, with directions to col- 
lect, and apply the proceeds to a debt owing to the drawee bank by the 
collecting bank: He/d that, where the drawee bank failed on the day it 
received the check, and before it had assented to the direction of the 
collecting bank, the refusal to accept and pay the check out of the funds 
of the drawer then to his credit gives only a right of action against the 
drawee bank on the check, and does not enable the drawer, who subse- 
quently paid the check, either to sue the collecting bank, or entitle him 
to priority over the other creditors of the drawee bank. [Romanski v. 
Thompson, Miss.] 

CORPORATION—STOCKHOLDERS.—A declaration in an action by a 
stockholder against the other members of a corporation states a suffi- 
cient cause of action when it appears therefrom that a member of the 
corporation who is under obligation to carry the corporation paper has 
introduced a dummy into the board of directors and, conlliuaiien 
with him, has directed the execution of a mortgage of the corporate 
property to another confederate, to whom the paper has been assigned 
for the purpose of avoiding these obligations, and by foreclosing the 
mortgage thus obtained has wrecked the corporation and appropriated 
its assets. [Hanley v. Balch, Mich.] 


ATTACHMENT—PROMISSORY NOTE—DISCHARGE.—Plaintiffs had been 
sureties for defendant upon a promissory note, which, the defendant fail- 
ing to pay, they paid, and procured to be assigned tothem. In this ac- 
tion against the principal maker of the note they caused an attachment 
to be issued upon the ground that thesuit was brought upon an overdue 
promissory note: He/d, the statute was not intended to cover such 
case, and that the defendant’s motion to dissolve the attachment should 
have been sustained. [/7tch v. Hammer, Colo.] 


BANKS—NATIONAL— PAYMENTS IN CONTEMPLATION OF INSOLVENCY. 
—(1) Payment of a certificate of deposit by an insolvent National bank 
more than six weeks before its suspension, and at atime when it was 
in apparent good standing, and its insolvency known only by its cashier, 
who fraudulently concealed it, and when there was no evidence to show 
an intent on the part of the cashier to give preference to the depositor, 
is not void, under the Revised Statutes of the United States, section 
5,242, providing that all payments by a National bank, made in contem- 
plation of insolvency, with a view of preferring a creditor, are void. (17 
N. Y. Supp. 404, affirmed.) (2) The fact that the depositor is a director 
does not render him liable for the payment, where he acted in good 
faith, and was ignorant of any wrong-doing or of the bank’s insolvency. 
Dec. 23, 1892. [Hayes v. Beardsley, N. Y. Court of Appeals.] 


BANKS AND BANKING—ACTION FOR OVERDRAFTS.—In an action by 
a bank for overdrafts paid cr. defendants’ checks, where it appeared 
that plaintiff was instructed by defendants to cash no checks not coun- 
tersigned by their bookkeeper, and that the checks for which recovery 
is sought were not so countersigned, the burden is on plaintiff to show 
that defendants received the benefit of the amount so drawn. [G/ad- 
stone Exch. Nat. Bankv. Keating, Mich.] 


CORPORATIONS—STOCKHOLDERS—ELECTION OF DIRECTOR.—Stock- 
holders may place their stock in the hands of a depositary, with direc- 
tion to vote it as directed by ‘a committee appointed by themselves, 
and subject to their control. [Okzo & M. Ry. Co. v. State, Ohio.] 
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THE BANKER’S MAGAZINE. 


THE GENERAL MANAGER OF THE MERCHANTS’ 
BANK OF CANADA. 


Few men in the Dominion are better known by reputation to mer- 
chants and bankers than the present General Manager of the Mer- 
chants’ Bank of Canada. We say by reputation, because Mr. Hague 
has scarcely had the opportunity-of making acquaintances that a politi- 
cal life might have given him, and he is not personally known to more 
than, perhaps, one in ten who have been made familiar with his name 
by the varied labors of a long and active life in Canada. 

George Hague was born in England, at Rotherham, in the West 
Riding of Yorkshire, and the family from which he is descended has 
had representatives in that neighborhood for nearly three hundred 
years. Asa boy he was studious, and especially apt in calculation, 
carrying off at the age of eleven a prize in mental arithmetic against 
the whole of a large boarding-school. He seems to have made the 
most of his school years, and of his earlier years thereafter, for it is said 
of him that he continued privately to study logic, mathematics, and 
languages in his leisure hours. Whether this was his natural bent, or 
whether he was prudently advised thereto, the result was the formation 
of habits of close application and concentration of thought. The value 
in after life of such habits is apt to be lost sight of in these days. Pres- 
ent systems of public school instruction, on this continent at least, par- 
take too much of the nature ofcram. The proper scheme of education 
has been well described to mean “the preparation that is made in our 
youth for the sequel of our lives.” The very meaning of the word is 
to lead forth, and train the mind to acquire and assimilate knowledge, 
rather than to overload it in early years with dates, facts and figures, 
until mental indigestion is the result. 

In the year 1840 young Hague entered the office of the Sheffield 
Banking Company as a junior clerk. This was, even then, as we believe 
it is to-day, one of the most ably managed banking concerns in the 
north of England, and to the thorough business training he there re- 
ceived, extending over eleven years, Mr. Hague has himself attributed 
much of the success of his career. It has been supplemented since, of 
course, by varied after experience, for novel circumstances in a new 
country afford lessons which, if properly applied, serve to teach what 
cannot be learned from books, or from the traditions of a banking office. 
About 1853 a firm of railway contractors operating in Canada sent Mr. 
Hague to New Brunswick to audit their affairs in that province, and 
afterwards to Montreal to take charge of their office. After the Cana- 
dian affairs of this firm were wound up, Mr. Hague came West, and 
engaged with the Bank of Toronto as accountant in 1856. In a few 
years he was appointed tothe charge of one of the branches, which his 
predecessor had administered but too loosely, and where he learned 
most valuable lessons. | 

A few years afterwards saw him, chief executive officer of the bank, 
where his knowledge of banking, his habits of industry and method, 
his application of correct principles and business-like practices, resulted, 
with the assistance of a shrewd board of directors and a faithful staff, 
in the sound growth and development of the institution. During the 
fourteen years of Mr. Hague’s incumbency of the chief management 
the paid-up capital of the Bank of Toronto grew from $800,000 to 
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$2,000,000, and its Rest from a comparatively trivial sum to $1,000,000, 
or one-half the capital. 

At the close of December, 1876, Mr. Hague voluntarily severed his 
connection with the Bank of Toronto, on which occasion he was pre- 
sented by the authorities of the bank with a testimonial in the shape of 
a handsome honorarium, Z/us a solid silver service. This step he took 
in accordance with what he conceived to be his duty in connection with 
religious and philanthropic enterprises. To these he had long given 
largely of his leisure hours, but now he intended to devote his whole 
time to the service of the Christian Church as a layman. In the follow- 
ing year, however, he was induced by strong pressure to sacrifice his 
preference for the more sacred calling, and undertake a secular task far 
more onerous than any that had hitherto been laid upon him. This 
was the extrication of the Merchants’ Bank of Canada from difficulties 
which were at that time threatening its existence. 

The period was a troublous one in the financial history of the coun- 
try. For several years business of nearly all sorts had been depressed ; 
insolvencies were numerous, and the bank, which did business in the 
United States and England as well as Canada, had made heavy losses. 
Its shares fell steadily, and there were calls for a change of manage- 
ment. The president, Sir Hugh Allan, and the general manager, Mr. 
Jackson Rae, had resigned, the former being replaced by Hon. John 
Hamilton, and an appeal was made by a committee of shareholders and 
the board of directors to Mr. Hague to undertake the general manage- 
ment. He did soin 1877. What a heavy task he undertook will be 
better understood when we recall the importance and the wide extent 
of the institution. The loans of the Merchants’ Bank were at this time 
close upon eighteen millions of dollars, the deposits nearly eight mil- 


lions; the stock had long been below par, while there was suspicion ° 


that the dividends were not earned. Reconstruction and retrenchment 
were at once set on foot, foreign operations stoppcd, unprofitable 
branches closed. The board of directors and the numerous staff co-op- 
erated heartily in the reforms undertaken. It soon became evident that 
losses had been so serious as to impair the capital of the bank, which 
had stood at something over $8,000,000. A reduction of one-third of 
the capital was made, parliamentary authority having been obtained, 
and the whole machinery of the bank was readjusted to this new scale 
and to the more prudent ideas of the new management. Gradually, 
with the improvement of trade throughout Canada, the credit of the 
bank was thoroughly restored, and asits business enlarged and prospered, 
its increased earnings being well husbanded, since 1878 the institution 
has paid dividends regularly, and its shares now command 160. In 
addition to the capital of $6,000,000 there has been accumulated a 
reserve of. $2,600,000. It has twenty-nine branches covering the coun- 
try from Quebec to Manitoba, as well as an important office in New 
York, holds deposits of eleven inillions of dollars, and its total loans 
and investments exceed twenty millions. 

The policy of weeding and pruning, restraining and husbanding, nec- 
essary during the first four or five years of Mr. Hague’s régime, meant 
a night and day strain of labor and responsibility far beyond what ordi- 
narily falls to the lot of the General Manager even of a much larger 
bank. Indeed he has been heard to say that but for the habits of close 
analysis and continuous work, formed in his early youth, and but for 
his steady reliance upon higher than human aid, he would have been 
broken down by the strain of those anxious and exhausting years. His 
constitution must have been a sturdy one, for with all the tasks imposed 
upon him by himself and others, his physical and mental vigor no more 
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show abatement than does his industry. For half his business life he 
has been a valued contributor to financial journals, probably to none 
more frequently, during the last twenty years, than to the Monetary 
Times. His style as a writer is direct, to the verge of bluntness, and 
while free from any attempt at fine writing, shows grasp of his subject, 
while it evinces reading and observation. 

Mr. Hague is a ready speaker as well as a practiced writer. He 
delivered an address before the British Association for the Advance- 
ment of Science at its Montreal meeting, and he has repeatedly ad- 
dressed the members of the American Bankers’ Association at their 
annual meetings in American cities, and if we do not mistake, his 
addresses on these occasions have been issued in pamphlet form. Pre- 
cedent is found in the practice of English bank managers for the cus- 
tom which prevails among the larger Canadian banks of having their 
shareholders addressed at the annual meeting by the cashier or. gen- 
eral manager, not only upon the affairs of the particular bank itself, but 
upon the trade of the country generally. These addresses are looked 
forward to with much interest by intelligent business men in the 
Dominion, on account of the exceptional command of data for such a 
review possessed by the manager of any concern with branches scattered 
all over the land. It is not too much to say that the addresses thus 
delivered annually by Mr. Hague have served an excellent purpose. 
His aim seems to be to make them intelligible to the business man, 
great or small, and to draw lessons of prudence and thrift from the 
errors and excesses of the past. There are some things, which, as Car- 
lyle put it, have been said to men a thousand times, yet they require 
to be said the thousand-and-first time. If any one complain that Mr. 
Hague and his confreres are too didactic on such occasions—that there 
is no need of so much commercial advising and financial preaching— 
the reply is ready that so long as economical principles are violated and 
sound commercial practices set at naught, just so long it is the right, 
nay, the duty, of competent observers to speak out in correction of the 
evils they perceive. The subject of this notice is one who is wont to 
speak or write freely of commercial and banking abuses; and he does 
so, as a rule, in a way which, while it is reasonably free from technical 
terms of the theorist, shows in a marked degree the experience and 
common sense of the practical man of business. 

In the councils of the nation, as well as in gatherings of the profession 
of bankers, Mr. Hague’s opinions and ideas have had great weight, and 

articularly when, in 1868 and 1869, the Government of which the late 

ir John Macdonald was the head, made an attempt to assimilate the 
currency of Canada to that of the United States. Mr. Hague studied 
the measure carefully, and became convinced that its adoption would 
result in heavy damage to the mercantile interests of the country and 
to the banks. In conjunction, therefore, with others who shared his 
views, both in Parliament and out of it, he organized and led an oppo- 
sition, which after a strenuous contest, continued through two sessions 
of Parliament, proved successful. While others took an active and 
influential part in the contest, it is certain that but for the determined 
perseverence exhibited by Mr. Hague at a time when the struggle was 
deemed hopeless by others, the opposition would have been abandoned, 
and the country saddled with a system of currency entirely unsuited to 
its wants, and one which is now occasioning embarrassment in the 
United States. In 1880, when the renewal of the Canadian bank char- 
ters was again in discussion, Mr. Hague was desired by the bankers con- 
vened in Ottawa to present to the Finance Minister their views on the 
question of the currency. Again, in 1890, when the Government was 
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considering modifications of the Banking Law, he arranged a confer- 
ence of bankers to consider the changes proposed, and took a promi- 
nent part in the discussion that followed, and in an interview with the 
Privy Council on the subject. 

A marked compliment was paid him in his election as the first presi- 
dent of the Bankers’ Association of Canada, formed in 1891. The Cana- 
dian Government has shown its opinion of his sagacity by appointing 
him Chairman of the Royal Commission upon the reform of the Civil 
Service, which body has issued a report upon the subject. 

Mr. Hague is among the few men in Canada who have written vol- 
uminously on banking and financial subjects. He has done much to 
diffuse sound principles, to bring about wise and honorable methods of 
business, and to promote the lasting prosperity of the country.—WVone- 
tary Times, Toronto, Ont. 
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BIMETALLISM IN EUROPE AND INDIA. 


An eminent German financial writer, Dr. Geffcken, has contributed a 
very interesting article to the New York 77zbune on the above subject. 

It is, of course, free to convinced bimetallists to say, as General Sir G. 
Chesney has done (/Vzneteenth Century, January, p. 116): ‘“ That the 
supporters of that creed have no cause for despondency, that the doc- 
trine is making its way as quickly as can fairly be expected, and that of 
the two classes to be reckoned with—the persons who understand the 
subject, and those who do not—the former have now become bimetal- 
lists.” But such apodictic assertions prove nothing, and the honorable 
General, further on, himself acknowledges: ‘But bimetallism is impos- 
sible for the present.”” We take account of this admission and leave 
the author to his belief that the future will some day belong to bimetal- 
lism; the fact which alone concerns us is that there is now no chance 
of a universal international treaty regulating the monetary relations of 
the world, which, as bimetallists admit, would be necessary for estab- 
lishing a fixed ratio in the value of gold and silver. 

But if such a compact is impossible, it may not be without interest to 
state shortly what is the present monetary condition of the principal 
States. We may omit to take into closer consideration those countries 
which, in fact, have only a depreciatec paper currency, and where, con- 
sequently, gold commands a high premium. The only one of this class 
which deserves special attention is Russia, which, although the paper 
ruble is only worth two-thirds of its value and is inconvertible, has 
amassed gold tothe amount of more than $400,000,000. The reason 
lately alleged by the Finance Minister von Witte, that this sum shall 
serve as a security for the notes, is not very plausible, neither the Ex- 
chequer nor the banks exchanging notes for gold. It is evidently a 
large fund for future war, in which case Russia would find it difficult 
to raise the gold necessary for her foreign liabilities. From the mone- 
tary point of view this hoard has its importance in the fact that such a 
large sum in gold is immobilized and withdrawn from circulation. 

The greatest contrast to countries with a depreciated paper currency 
is offered by those having the pure gold standard. England here stands 
first, any liability exceeding £2 being payable in gold or Bank of Eng- 
land notes, which are legal tender, but must be exchanged in gold at de- 
mand. The sum of gold kept by the banks and public of course varies 
somewhat. At present it is estimated at about I15 to 120 million 
pounds sterling. 
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Germany is in the same situation, with a gold circulation of about 2,- 
500,000,000 marks ($825,000,000). It is true that besides the silver, 
which, as in England, serves as token money, Germany has kept $100,- 
000,000 in its old thalers (a thaler equals 3 marks). his is the conse- 
quence of Bismarck’s unwise measure of stopping the sale of the silver in 
order to prevent a further depreciation of that metal, which was not 
attained. However, that sum is not large enough to affect in any way 
the gold standard. Denmark, Sweden and Norway have also adopted 


‘the latter, but have watered it with much paper currency, so that com- 


paratively little gold is seen in circulation, and the existing sums are 
pretty exclusively kept by the banks. Much better stands Roumania. 
It has sold at tolerable prices its superfluous silver (about $5,000,000), 
and the central bank at Bucharest now keeps $11,000,000 in gold, so 
that the gold standard seems fairly well established. Austria-Hungary 
is on the eve of passing to it; both parts of the monarchy have for that 
purpose amassed a fund of about $110,000,000, and are converting all 
their former 5 per cent. loans in paper and silver into 4 per cent. gold 
rentes. The conversion and a first gold loan have been fairly successful, 
and, unless there should be some unforeseen disturbance, the operation 
will be carried out. The only question is whether the Government will 
be able not only to get the necessary gold for filling the channels of cir- 
culation, but to keep it; any political complication might compromise 
the enterprise. On the other hand, we have the countries which, like 
China and India, have the pure silver standard, and will certainly keep 
it for an indefinite future. Of China this is perfectly sure, but India 
would also have the greatest difficulty in passing to another system. In 
the internal trade the rupee has not lost its purchasing power, and silver 
prices have but slightly risen. This is easily accounted for when we 
consider the great mass of the currency already accumulated in that 
country, and the enormous population over which it is distributed. Be- 
sides, the large import of silver from Europe disappears in the hoard- 
ings of the people; so that if India had alone to be considered, it might 
be left to itself. But the Indian Government occupies the singular po- 
sition that, while its revenues are raised in silver, it has large liabilities 
in the way of gold payments, first for the interest of the debt raised in 
England for public purposes and for the guaranteed railways, then fora 
large part of its military expense, for salaries, pensions, etc. Allto- 
gether, an amount of about £16,000,000 has to be provided for, and this 
is done by selling in London bills on the Indian Treasury payable in 
silver. Now, when the rupee has fallen to Is 3d, this amounts to an ex- 
change of 90,000,000 rupees for the Indian exchequer, which have to be 
raised by taxation, and this charge must become still heavier with a 
further decline of the price of silver. Besides, it is very hard for all 
Indian officials who receive their salaries or their pensions in silver, 
that for all expenses out of the country the rupee has lost so much of its 
value. Yet it is difficult to find any remedy for this inconvenience, ex- 
cept the stopping of the free coinage of rupees in India. This would 
not, indeed, as Sir G. Chesney thinks, fix the rate of exchange between 
the two countries, as such a measure could never neutralize the general 
decline in the price of silver, but the closing of the mints to free coin- 
age would contribute somewhat to steady the rate of exchange and act 
as a sort of counterpoise against a further fall of the rupee, although 
even this action will only be partial, for by the ciosing of these mints 
the silver market will still be more restricted. 

In opposition to the countries which have a single standard, either of 
gold or of silver, there are those which in fact or by special compact main- 
tain a double standard. To the first belong Portugal and Spain, which, 
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however, practically have a large silver currency with an equally large 
circulation in depreciated notes, so that gold is ata premium. Both 
countries, however, have little general importance for the money 
market. Besides Portugal is bankrupt and Spain is on the eve of be- 
coming so. But it is astonishing that a country like Holland, which 
has well-regulated finances and an important money market, should be 
in a similar condition. Its currency consists nearly exclusively of 
silver and notes, and the amount of gold kept by the banks is very 
small. 

The European States which have by compact established a double 
standard belong to the so-called Latin Union, namely, France, Belgium, 
Italy, Switzerland and Greece. The last is unimportant, having a large 
currency of depreciated paper, but Italy also is in a bad condition. 
Sever. vears ago she resolved to introduce the gold standard and for that 
purpose made aloan of 600,000,000 francs, but the law omitted the 
clause by which England and Germany maintain their gold standard, 
viz.: that every sum above £2 has to be paid in gold. The balance of 
trade became unfavorable by the tariff war with France, while the 
Government has to pay a large amount of interest for bonds kept by 
other countries, in gold. The consequence of these combined circum- 
stances was that the yellow metal rapidly emigrated, and the only re- 
sult of the goid loan was an additional charge of interest: In fact gold 
is again ata premium. There is very little silver in circulation, the 
five, two and one franc pieces having gone to the other countries of the 
Latin Union, which are bound to admit them as long as the compact 
lasts. But at the last renewal of the Union it was decided that in case 
of its dissolution every member had to take back the silver coined by 
its mints at its full nominal value, and if the Union should come to an 
end this would entail heavy losses upon Italy, the five-franc pieces 
being at present intrinsically worth only 3 francs 25. The same is to be 
said of Belgium, although its financial condition is much better and it 
has no depreciated papercurrency. ds long as the coinage of silver 
was free in the countries of the Latin Union, large sums of five-franc 
pieces were coined at Brussels, which, bearing the Belgian stamp, the 
Government in case of a dissolution of the Union would be obliged to 
take back from the other countries where they circulate; the loss 
which the Belgian Exchequer would have to bear is calculated, accord- 
ing to the present value of silver, at 45,000,000 to 50,000,000 francs. 
Switzerland is ina much better condition because it has coined com- 
paratively little silver; but there, also, very little gold is seen, although 
much of it is brought into the country by the yearly large influx of 
travelers. The principal reason is that the Government has enjoined 
all public departments to keep every piece of gold and send it to Berne, 
to be added to the fund in the case of future complications ; practically, 
therefore, the circulation consists of silver and notes. 

France stands in a position different from that of all the other mem- 
bers of the Union. She also has an enormous amount of depreciated 
silver, but she alone has known not only how to keep the gold, 
but even to attract it. From 1890 to the end of 1892, the gold kept 
by the Bank of France alone has risen from 1,126,000,000 to 1,709,- 
000,000 francs. Most of the gold produced by the mines’ or exported 
from the United States has gone to France. This is, indeed, a 
startling fact, which fairly puzzles the economical world, the more so 
as France has little of American securities, the interest of which is pay- 
able in gold, as the balance of trade of 1891 was unfavorable. The only 
explanation given is that the Bank of France has been manipulated 
with consummate ability, and that now France is the largest creditor of 
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Russia, the public possessing about five.milliards in Russian securities, 
payable in gold. At all events, France has so much gold that it was 
recently found necessary to enlarge the limits of the notes issued by 
the bank from 3,500,000,000 to 4,000,000,000. France is a very wealthy 
country, the annual savings of her population being calculated at 2,500,- 
000,000. Thus it has been able to support an enormous taxation, a 
wasteful policy, and much swindling. The London Economist calcu- 
lates that by the Panama scandal alone the value of French rentes, 
shares and bonds has declined by 1,416,000,000 francs. But there is 
another feature which presents grave objections. The law obliges all 
savings banks to invest their funds in rentes. This is profitable in ordi- 
nary times, but in case of an internal crisis or of war, when investors 
claim their deposits in cash, the rentes could only be sold at a heavy 
loss. It is significant that already, in consequence of the Panama affair, 
much money has been withdrawn from the savings banks, so that the 
Government believed it necessary to threaten with punishment any one 
who set afloat a false alarm about the situation of those banks. 
If now I conclude with a few words on the monetary condition of the 
United States, I do so with diffidence, feeling well the difficulty for a 
foreigner to form a competent judgment in this most intricate question; 
but, as far as I can see, the present crisis is the necessary result of the 
Bland and Sherman acts, obliging the Government to monthly pur- 
chases of silver, which in a few years have amassed in the Treasury a 
quantity of that metal, which cannot be kept in circulation, neither in 
specie nor by silver certificates. Besides, this silver has been paid for 
by notes; and so on the one side the Government has amassed a large 
floating debt, and, on the other hand, the currency consists practically 
of paper. Hitherto there has been no lack of gold, because the cus- 
toms are to be paid in that metal, and the banks throughout the coun- 
try supported the Government as much as possible. But this situation 
has been rapidly changing since the large exports of gold to Europe, 
caused partly by the McKinley bill; for, notwithstanding that measure 
of seclusion, the imports were considerable in 1892, and as the harvest 
in those countries which draw corn from America was good, those 
imports had partially to be paid for in gold. In any event the scarcity 
of that metal is an accomplished fact. President Cleveland is said to be 
resolved not to make a move at the present moment, as the Senate in 
its actual composition would not agree to the repeal of the silver acts; 
but, if the question is allowed to stand over till December, it may be too 
late for stopping the disappearance of the gold from circulation, which 
will then be based upon silver. Even if a gold loan should be made in 
Europe, as the President intended to do but has given up, probably 
because the conditions exacted by the London market, which has just 
sent much gold to Vienna, seemed to the Government too hard for a 
country the credit of which stands so high, the question would be 
whether the United States could keep that gold, the export of which 
cannot be well prohibited, and so would lead to the same experience 
which, as above alleged, Italy has undergone. The first condition of 
keeping the gold is the repeal of the silver acts, which, of course, would 
produce a new and strong depreciation of that metal; but, if the silver 
interest is strong enough in tke Senate to prevent this measure, the 
country at large will have to bear the consequences, and in every case it 
is perfectly illusory to hope that a new monetary conference will help 
the United States in dealing with the present crisis. 
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THE FINANCIAL CAUSES OF THE FRENCH REVO- 
LUTION. ‘ 


Historians and men of letters, in England as well as in France, have 
expended so much research and skill in elucidating every phase of the 
French Revolution, that the social and political fabric of the Ancien 
Régime may be said to have no more secrets to reveal. We have been 
satiated with descriptions of the luxurious customs and fascinating 
fashions of the French Court and its satellites, are familiar with the 
levity of the ruling classes, the scenes of the Reign of Terror, nay, even 
with the proverbial phrases and sayings of the prominent actors in the 
revolutionary drama, and, finally, we have learned to appreciate the 
achievements of the democratic leaders in the cause of liberty—that 
liberty, as Madame Roland said at the foot of the guillotine, in whose 
name so many crimes had been committed. 

Still, there is the temptation to ignore, if not to forget, the fact that 
whilst the Revolution demolished the ancient constitution of France, 
and accomplished the entire transformation of her political administra- 
tion and social organization, as it were, in a day, the sudden collapse of 
the monarchy and the political orgies of the democracy were the result 
of almost innumerable and most intricate causes, many of which dated 
from a remote past. Perhaps, foremost among the causes which deter- 
mined the Revolution, as it necessitated the summoning of the States- 
General, was the financial condition of the country. We are indebted 
to M. Gomel for giving us in a recently published volume—the first of a 
comprehensive work—an exhaustive account of the taxation, the finan- 
cial and fiscal administration of*France in the eighteenth century, as 
well as for making a minute examination of the Ministry of Turgot, and 
the first Ministry of Necker. M.Gomel conducts us skillfully through 
the well-nigh impenetrable maze of the public finance of the country, 
and almost throughout he leads us to infer that nothing could have 
preserved the State from bankruptcy and the monarchy from destruc- 
tion. It is only in the closing pages of the volume that M. Gomel pro- 
pounds the view, that if Necker, whose first Ministry ended in 1781, had 
not succumbed to the jealousy of the Prime Minister Maurepas the 
monarchy might have been saved; and that had the King, even then, 
persevered with fiscal reforms, at any rate the history of the Revolution 
would not have been written in letters of blood. It is not my purpose, 
however, to attempt to show what history might have been. That would 
be altogether beyond the scope of an article which is merely intended to 
be a sketch of the financial condition of France at the time of the acces- 
sion of Louis the Sixteenth, and the reader must be left to decide 
whether the financial crisis could have been surmounted in view of the 
multitude of other causes of acute discontent which were indissolubly 
connected with it. 

During the whole of the eighteenth century, indeed, since the latter 
part of the seventeenth, France was in a state of imminent, when not in 
a state of actual insolvency. It is needless to dwell here on the many 
causes which tended to keep the royal treasury in a condition of chronic 
distress. Incessant, and, as a rule, useless or disastrous wars, the erec- 
tion of costly palaces, the revocation of the Edict of Nantes, the prodi- 
gality of Louis the Fifteenth, his selfish disregard of the most elemen- 
tary principles of economy, constituted a perpetual drain on the 
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resources of the country. The glamour which the commanding person- 
ality of Louis the Fourteenth shed on the throne; the success of his 
arms during the earlier part of his reign, which had raised France to 
the foremost place among European powers; the literary and artistic 
efflorescence which consecrated the pomp of Versailles, and the person 
of the King himself—all these influences combined to enhance the 
majesty of the crown and of its wearer. And though the reign of 
Louis the Fourteenth ended in domestic gloom, saw the overthrow of 
the French forces, and brought about the impoverishment of the coun- 
try, yet the memory of the King’s achievements was still far from being 
obliterated, and the greatness France had attained under autocratic 
rule served to blind the people to the evils of that rule itself. Whatever 
knowledge we may possess of French history, it is still somewhat diffi- 
cult to appreciate to the full the unrestricted absolutism of the French 
monarchy in all that related to the finances. Of contemporary absolute 
monarchies Russia may be taken as a fairexample. Yet, even in Rus- 
sia there is some show of deference to public opinion. The Russian 
Finance Minister annually publishes a budget of the income and ex- 
penditures of the country ; though how far his estimates represent the 
genuine revenue resources of the country; what limits are set to the 
private expenditure of the Czar; in short, to what extent his figures— 
which almost invariably show an even balance of income and expenditure 
—are trustworthy, may be difficult to decide. In France there was no 
such thing as a budget of any shape or kind. nor were there any limits 
set to the expenditure of the King. Profound secrecy was maintained 
as to the administration of the finances until the Ministry of Turgot, 
and, strange as it may appear, the nation was content that this should 
be the case. The people were aware, it is true, that that administration 
was a very tangled web, and the heavy taxes extorted from them could 
not fail to make them conscious that the treasury was not overflowing; 
but they allowed matters to abide under the belief that the King, in 
whom France was incarnate, was, of all Frenchmen, the one to whom a 
sound financial administration was most important. The King, for his 
part, was only too anxious to foster this delusion, which left his subjects 
in a state of blissful ignorance, so that he could tax them at his discre- 
tion, and apply the proceeds according to his own personal inclinations. 
From the secrecy thus maintained, the people fancied the King was as 
rich as he seemed from his profuse expenditure, they were less enraged 
than they otherwise might have been at his extravagance, and their dis- 
pleasure vented itself chiefly on his ministers whenever taxation was 
increased. Murmurs, it is true, occasionally arose from them, espe- 
cially in years when bread was exceptionally dear, and when they could 
not fail to note the contrast between the reckless profusion of the Court 
and of their absentee landlords, and their own abject want and misery. 
The sense of wrong rankled in their hearts, the cleavage between them 
and the governing classes became wider and deeper, but, as tradition 
and custom still made them inclined to believe that their hard lot was 
part of the proper order of nature, they bore their yoke sullenly, but 
with more patience than might have been expected. 

In the first place, it must be borne in mind that, during the whole of 
the eighteenth century, even up tothe day of the Revolution, the system 
of public finance in France was so crude, its fundamental rules so mis- 
understood and misapplied, that even human ingenuity of the highest 
class might well have been baffled in the attempt to reduce it to order. 
The rulers of France did not appear to understand that there is a limit 
to the extent of taxation even in the richest country, and that there 
must be a certain element of justice in its incidence, even under the 
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most autocratic rulers, if ultimate bankruptcy and ruin are to be avoided. 
It is true that her bad financial condition did not greatly injure the 
credit of France, and her pecuniary needs were supplied by loans from 
her own financiers. But however freely one can borrow, the time must 
come sooner or later when the debt has to be repaid, and the bridge by 
which difficulties are temporarily surmounted becomes so overweighted 
by its constantly increasing burdens that it must some day collapse 
into the chaos beneath. The misgovernment of Louis the Fifteenth 
paved the way for this catastrophe in the case of the edifice of French 
credit. 

Whether he is regarded as a ruler or as a man, it would be hard to 
pass too severe a judgment on Louis the Fifteenth. Ifa slight extenua- 
tion of his shortcomings in either capacity can be found, it is by a gen- 
erous consideration of the peculiar conditions of his regal position. He 
inherited the traditions of a monarchy in which his predecessor had 
been deified up to his last hour; circumstances conspired to imbue him 
not only with the conviction of his own infallibility, but that France, 
which he regarded as his personal property, was primarily intended by 
Prov:dence to minister to his whims and pleasures. During the first thirty 
years of his reign he was apparently animated by the desire to emulate 
the example of his great predecessor, by seeking distinction in the 
field and earning the esteem of his subjects. Nor did he wholly fail in 
his attempt, as was proved by the title of dzen-aimé, which a grateful 
people prematurely bestowed upon him. Like many a Roman emperor, 
however, he soon fell a prey to the inherent vices of his character, 
which his unquestioned authority and surroundings afforded him only 
too much scope for indulging. He was supported by a corrupt clergy 
and by a nobility equally corrupt; as, though the French nobles of the 
eighteenth century were, as a Class, brave, dignified and cultivated, 
their ambition had been narrowed bv the personal supremacy of Louis 
the Fourteenth, and had been debased by the evil days of the Regency. 
But still their territorial possessions and wealth, and the maintenance 
of their ancient privileges, enabled them to exercise a great influence 
over the King, from which he was too indolent and selfish to attempt 
to liberate himself. They. were mutually dependent on each other, ard 
any separation of their interests would have been fatal to both. As a 
rule the leading ambition of the French nobles during the eighteenth 
century was to dip their hands as deep as possible into the public purse, 
to obtain the means of gratifying that inordinate love of display and 
luxury which was the bane of their order. 

Behind the nobles stood the Zzers état, who may be divided into two 
classes. The first consisted of the wealthy dourgeozs7e, always striving 
to gain entrance into a society to which they were admitted on suffer- 
ance, and by which they were treated with contemptuous familiarity. 
They fawned on those whom they Icoked upon as their social superiors, 
while they enviously resented that superiority. The second class was 
composed of men of letters, lawyers, and officials. This was the section 
of his subjects on whose education and enlightenment, on whose sym- 
pathy with the then budding new ideas, the King might have relied for 
advisors who would have been best fitted to assist him in reorganizing 
the administration of the country. But they hardly dreamed of sharing 
the honors of Versailles, and were either kept in subordinate positions 
or scornfully ignored. Under these circumstances their attitude to the 
Crown was naturally one of hostility, and they had neither the oppor- 
tunity nor the inclination to suggest a policy that might have saved the 
country. 

Though Louis the Fifteenth was not devoid of statesmanlike qualities, 
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and possessed some natural shrewdness and wit, to all intents and pur- 
poses he was a mere slave in the hands of his favorites. Another Louis 
the Fourteenth might have raised another Colbert or Louvois from the 
ranks of the bourgeoisie to reform the internal economy of France, and 
to lead its arms to victory, but Louis the Fifteenth only thought of 
advancing mediocrities who pandered to his vices. It must also be 
added that he inherited a colossal debt, which not even the ministers of 
the last years of Louis the Fourteenth had been able to diminish, and it 
would have demanded a self-abnegation entirely foreign to the nature of 
Louis the Fifteenth to have curtailed the splendor of the court, a splen- 
dor which was deemed the necessary accompaniment of the first throne 
in the civilized world. To ensure an effectual economy, Versailles must 
have been denuded of all its glories, peace been maintained at any price, 
the colonies well governed, and the whole system of financial adminis- 
tration and local government entirely reconstructed. 

In the following pages it is proposed to attempt a very brief sketch of 
the local administration and the financial system of France at that time; 
and though it must necessarily be incomplete, still it may to some extent 
illustrate the difficulties which even a stronger king than Louis the Six- 
teenth would have found it an heroic task to overcome at the time he 
ascended the throne. 

France, until the Revolution, was divided into provinces of two kinds, 
the pays d état, which had provincial States, and the Jays d’élection, 
which were not so provided. About one-quarter only of the provinces 
had States, which were situated at the furthest boundaries of the king- 
dom, and these were better governed than the electoral provinces, as 
they were supplied with comparatively free and efficient municipalities. 
The States were local assemblies consisting of the representatives of the 
three orders, the clergy, the nobility, and the Zzers état, performing very 
similar functions to those of our own County Councils, but possessing 
the additional right of levying taxes and applying their proceeds within 
the limits of their province. Still, their power was limited. The mem- 
bers of the States were nominated by the Crown, and, asa rule, were 
induced either by bribery or intimidation to carry out the mandates of 
the ministers of the King. The money thev. raised, instead of being 
applied to purposes of public utility, was often squandered in gifts to 
influential personages or in useless festivities, and whenever the King 
was in pecuniary difficulties—occasions which were of but too frequent 
occurrence—the States were coaxed or coerced into voting a subsidy to 
him under the pompous and misleading appellation of a don gratuzt. 
The electoral provinces, which had neither provincial assemblies nor 
municipalities, were autocratically governed in the King’s name by his 
officials. But both the Jays d'état and the pays d’éection not only dif- 
fered from each other in their powers and financial administration, but 
in their constitution. Every province had its peculiar laws, customs, 
and feudal rights, and was fenced in by protection from its neighbors ; 
while some had their own special standard of weights and measures, ren- 
dering uniformity of administration almost impossible. The numerous 
duties charged on raw materials or on manufactured goods on their pas- 
sage from one province into another constituted a serious obstacle to 
trade and consequent loss to the’ country, a loss which was further, 
aggravated by the exactions of a horde of greedy members of a tyran- 
nical executive. The difficulties and disorder such a state of affairs 
occasioned at the treasury can be imagined. 

But if the system of administration was complicated, the whole sys- 
tem of land tenure was more involved still. Real property consisted of 
nobiliary fiefs and censzves, held by plebeians; the fiefs were exempt 
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from, the censzves were subject to, the faz//e. In early days the greater 
part of France consisted of fiefs, which, in the course of time, had been 
dismembered, parceled out, and sold; but on the eve of the Revolution 
there were still thirty thousand of them. Though the fiefs had passed 
by sale into the hands of plebeians or of peasants, they were in some 
cases Only held nominally as tenancies, and were liable to an infinite 
variety of feudal rights which were enforced by their paramount lords ; 
whilst, in others, the owners entered into the full exercise of the feudal 
rights which were inherent in the soil. Some faint analogy may be 
said to exist between the English copyhold system and the service 
which had to be rendered under feudal customs. The copyhold system 
in England is, of course, either being rapidly commuted or is obsolete 
and the writer of this paper, for instance, is in possession of a meadow 
for which he has to do three days’ work at haymaking time—a duty to 
which he has not yet been summoned, fortunately for the lord of the 
manor, the meadow, and himself. These duties in France were numer- 
ous andirksome. A peasant was compelled to use exclusively, and to 
pay for the use of, a certain mill, bakehouse, or wine-press ; he was sub- 
jected to the corvée, or unpaid labor; he had to pay a tax on the sale of 
his crops as well as on manufactured goods; and on every recurrent 
sale on any portion of the land that had been acquired originally from 
the feudal lord. He was not allowed to sell the wine he had grown 
until the feudal lord had sold the produce of his own vineyards, and, 
even then—but this applied to all wine that was grown by nobles as 
well as peasants—duty had to be paid on its transit from one prov- 
ince to another, and it was, moreover, subject to certain feudal rights 
levied by persons in high station ‘on its passage through their private 
domains. It frequently occurred that duty was levied on a barrel of 
wine twenty-seven times in being conveyed from the place it was grown 
to that in which it was sold, and it was said that it would have been 
cheaper to send wine from Pekin to France than from Pontoise to 
Paris. This particular impost was known as a péage. But there were 
péages of other kinds. A horse with four white legs had to pay for this 
natural endowment, and a tinker, whenever he passed the gates of a 
castle with his stove, had to pay some coppers, and, in the event of his 
being unable to do so, he was obliged to kneel on the hard ground and 
recite a Pater and Ave. 

It would be superfluous to dwell on the vexations from which the 
agriculturists suffered; but it may be useful to remind the reader that 
these numerous and conflicting feudal rights and privileges constituted 
a serious obstacle to the transfer of land, affording an opportunity, 
which was eagerly seized in many cases, for litigation of a protracted 
and unscrupulous character. Still, it must be remembered that in those 
days the notion of caste was so firmly rooted in every portion of the 
community by tradition and custom, that the third estate looked upon 
the drawbacks of their condition very much as a matter of course. The 
privileges of the nobility were in their eyes justly earned because of 


their military services, and the clergy, because of their divine mission ~ 


and the alms they dispensed—or were supposed to dispense—amongst 
the poor. Centuries of subjection and oppression had secured the peo- 
ple in the chains of a bondage and ignorance from which their rulers 
took good care not to release them. Until the end of the sixteenth 
century slavery may be said to have existed in France, as men and even 
women were bartered for money, and until the end of the seven- 
teenth century the purchase of negroes for domestic service was openly 
countenanced. Until the Revolution the laborer was occasionallv sold 
with the soil, and there was one hundred and fifty thousand serfs in 
France at the end of the eighteenth century. 
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But, on the whole, the exemption of the governing classes from cer- 
tain taxes exasperated the lower orders less than the peculiar form of 
taxation and the irritating methods employed for its collection. The 
direct taxes were first of all the ¢az//e, which has already been men- 
tioned. The ¢az//e was not levied in a uniform manner. In some prov- 
inces it was a poll tax, in cthers a land tax; in others again it was a com- 
bined poll and land tax. But, in all cases, both the clergy and nobility 
were cxempt from it. Various offices besides entitled their holders to 
immunity from the /az//e, some because of the patent of nobility they 
brought to the plebeian purchaser, all Government offices being pur- 
chasable. The Crown, which lost no opportunity of increasing its 
income, went on steadily multiplying these appointments with the 
object of selling them, and before the Revolution broke out they num- 
bered as many as four thousand. There were many minor offices also 
which enjoyed exemption from the Zaz//e, though they carried no patent 
of nobility with them. The consequence of this was that the tax was 
chiefly concentrated on the agricultural interest, the very one which it 
would have been advisable to develop. The Zaz//e levied on the agricul- 
tural interest was, comparatively speaking, unprofitable; in the first 
place because of the expenses of collection; and, in the second, as in 
most cases when a plebeian acquired a competence, he secured his 
exemption from this tax by purchasing an estate with feudal rights 
appertaining to it. 
The population of France at that time has been variously computed, 
but at the accession of Louis the Sixteenth M. Gomel puts it down 
approximately at 25,300,000 persons. The odd 300,000 may be evenly 
distributed between the clergy and the nobility, who, as has .been said, 
were exempi from the payment of the /az//e. The 25,000,000 were more 
or less liable to it—that is to say, the portion of them belonging to the 
rural classes. To realize fully the hardship caused by the incidence of 
this tax, we must take into account that about half of the whole soil of 
France belonged to the clergy and the nobility, and thus the wealthiest 
section of the landed community contributed nothing to the tax, which 
fell exclusively on the small and struggling proprietors amongst whom 
the other half of agricultural France was divided. But the mode in 
which the /az//e was levied still further illustrates its iniquity. The 
Controller-General of the finances, in the first instance, decreed that a 
certain aggregate sum was to be raised by it, and then the subordinate 
officials and the locai landlords in each province and parish were left to 
decide amongst themselves how the prescribed amount was to be 
extracted from the taxpayers. The combined forces of jobbery and 
absolute authority rendered its incidence grossly unfair, the poorer 
localities generally paying the larger share, while the richer ones escaped 
lightly. Thus there was brought about a condition of things in which 
the most miserable section of the community were made to feel their 
inferiority in every relation of life, they were humbled in all their feel- 
ings, and they could not but loathe those whom birth or favoritism had 
placed above them. As late as 1779, the Abbé Very, one of the report- 
ers of the Committee of Taxation, wrote that the collectors of the Zaz7/e 
had no other rule to go upon for its assessment than their own personal 
opinion as to the relative resources of each taxpayer. The difficulty of 
effecting any reform in the system of taxation was made apparent in 
1776, when it was proposed that the incumbents of some few offices, 
until then free from ihe ¢az//e, should be subjected to it. The Cour 
des Aides, a supreme court with power to deal with certain taxes 
and the administration of some feudal dues, at once addressed a remon- 
strance to the King on the ground that he was seeking to encroach 
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indirectly upon the inherent rights of the exempted classes. The mem- 
bers of the Cour des Aides were themselves in this category, and as it 
was their own privileges that were assailed, they were able to secure 
that the King’s decree should be no more than so much waste paper. 
Turgot’s short tenancy of power did not allow him time to deal with 
the ¢azl/e, and Necker, when he assumed office, found that those who 
paid it still belonged to the poorest portion of the population. So the 
tatlle continued to be enforced under Louis the Sixteenth, and the tax- 
payer was defrauded of his means by unfair assessments, unless, in self- 
defense, he was able to defraud the State by an assumed impecuniosity. 


[TO BE CONTINUED. ] 





ECONOMIC NOTES. 
HOW SAVINGS BANKS ARE MANAGED. 


Savings banks (certainly in the Eastern and Middle States) are purely 
benevolent in their character, having no capital and issuing no stock, 
and are managed by trustees, who give their time and judgment gratuit- 
ously to the work on behalf of the best interests of the people at large. 
In charge, therefore, of a great and beneficent trust, with all the moral 
responsibility which properly attaches itself to their work, when it is 
considered that the moneys deposited are the property and to a large 
extent constitute the hard-earned savings of the laboring classes, these 
trustees are bound to exercise at all times great caution. Their man- 
agement must be thoroughly conservative in its character, and no per- 
sonal motive should sway their judgment or control their action. What, 
then, are the issues which, under the existence of a premium on gold, 
they are called upon to meet? As a rule these banks are under close 
State supervision and governed by well-regulated general laws restrict- 
ing investments to those which offer the greatest security to the de- 
positor, in addition to which they are in possession of strong reserves in 
surplus earnings created through the operation of the laws which govern 
their management, In consequence of this there are no depositories in 
the country for the savings of the masses in which the risk of loss has 
been reduced to so low a minimum; but the class of people for whom 
the banks for savings are intended are often ignorant, easily alarmed, 
and when alarmed become panic-stricken, and there is danger that with 
a premium on gold there will come to the depositor a sense of loss upon 
his saving, and knowing neither the “ why nor the wherefore ” he will, 
in the excitement of the hour, seek to obtain possession of his deposits 
in the expectation that he can thus avert a loss, but which, once ob- 
tained, are generally unwisely expended or invested in doubtful securi- 
ties; while if allowed to remain until the era of inflation is over and 
the premium on gold has disappeared, they can be returned to him in 
currency fully equal to if not superior to that in which the deposit was 
originally made. The known strength of the institutions themselves, 
coupled with a prompt strengthening of cash reserves, and every effort 
made to allay ex: itement, will in all probability prevent disastrous con- 
sequences; but the danger exists, and shows one phase of the tremend- 
ous shock to credit which the mad race for unrestricted coinage now in 
progress will produce, unless stopped in time.—/ohn Harsen Rhoades, 
in the North American Review. 
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BANKING AND FINANCIAL ITEMS. 





GENERAL. 

BANKS WHICH ARE INCREASING THEIR CAPITAL: 

Mass...Fall River...... B. M. C. Durfee Safe Deposit & Trust Co., from $200,000 to 
$400,000. 

ee 0 Union Bank, from $150,000 to $200,000. 
se er Bank of Camden, to $100,000, 

w ,..Charleston. ....Bank of Charleston, N. B. A., from $200,000 to $300,000. 
WIs.... Rice Lake...... Bank of Rice Lake, from $25,000 to $50,000. 


City DEposITs.—A hearing was recently had before the committee of banks 
and banking of the Massachusetts Legislature on a bill restricting the amount of 
deposits made in a bank by a city to 50 per cent. of the capital stock of the bank. 
Charles M. Williams, cashier of the old Lowell National Bank, appeared in favor 
of the bill. He said that he found in Boston the City Treasurer deposited the city 
money in the various city banks, but no amount greater than 50 per cent. of the 
capital was allowed to any bank. He found asimilar state of affairs in some other 
cities, but in Lowell the money is given to the institution bidding the highest for 
it. At present the Lowell Trust Company, an institution with a capital of $125,- 
000, has the deposit, having paid 3% per cent. for it. The city deposits $200,000 
at times, and has gone as high as $900,000 some years. When the amount exceeds 
$300,000 the bank is obliged to furnish 75 per cent. collateral security. Without 
reflecting any on the management of this particular company it does not seem quite 
safe to allow the city of Lowell or any other place to deposit such large sums, and 
it would be wise for the Legislature to regulate it. A member of the committee 
inquired where the city would deposit its money if it were not allowed to put it all 
in one bank. Mr. Williams replied that there are nine places, the National banks 
and the Trust Company, where the money can be placed. The combined capital 
of them all is over $2,425,000, and they are sure of absorbing more than the amount 
that the city may have at any time. ‘*Why didn’t the city put its money in other 
banks?” inquired another member. Mr. Williams replied that the Trust Com- 
pany paid a higher rate of interest, which compelled it to loan money at higher 
rates, thus incurring a greater risk. President Ripley, of the Hide and Leather 
Bank of Boston, who is a taxpayer in Lowell, and Col. Daniel Needham, of Groton, 
an ex-bank examiner, spoke in favor of the bill. Chas. J. Holmes, of Fall River, 
said that he was not directly interested in the matter, but that the rate given by the 
Lowell Trust Company had attracted attention and comment throughout the State. 
In his city he said that it was not the custom to pay anything for the deposits of the 
city, except the sinking fund. It is not a wise thing to arouse feeling by placing 
the money in one bank, but to divide it. Major E. T. Rowell, of the Railroad 
National Bank of Lowell, corroborated what the others had said. No one appeared 
in opposition to the bill. After a brief discussion the committee decided to report 
the bill, but changed the limit that any bank may have of city deposits to 60 per 
cent. of its capital. 

EASTERN STATES. 


CONNECTICUT.—The committee on executive nomination recently reported 
favorably on the nomination of E. R. Doyle. of Hartford, to be bank commissioner 
to July 1, 1893, to fill the unexpired portion of the term of Stephen Goodrich, 
deceased, and the resolution of appointment was passed unanimously. 

New HAven, CONN.—An important improvement is soon to be made to the 
Connecticut Savings Bank building at the corner of Church and Center streets, 
which will add much to the appearance of that part of the street. The banking 
rooms at present are very cramped, and when the vault was constructed twenty 
years ago it was thought to be large enough for all purposes, but is found now to 
be very inadequate. It is proposed to erect a three-story addition between the 
building of the Security Insurance Company and the bank. This would enable 
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them to extend their vault andalso enlarge the counting and directors’ rooms. The 
upper floors would be fitted up for offices with an elevator and other improve- 
ments. 


MIDDLETOWN, CONN.—The capital, deposits and surplus of the combined banks 
in this city aggregate about $11,000,000. Meriden with a greater population has a 
bank capital of less than one-half of this city. New Britain has less than one- 
third the amount which reposes in the bank assets in this city. 


MIDDLETOWN, Conn.—The Middletown National Bank has been enlarging and 
in other ways improving its banking house. This is one of the oldest institutions 
of the kind in the State. The general assembly at New Haven granted a charter 
for the bank in 1795, but the bank was not organized until 1801. In that year a 
party of “‘gentlemen merchants and traders” met at Mr. Goodwin’s tavern and 
organized the bank with a capital of $100,000. The first president was Elijah 
Hubbard and the first cashier F. Southmayd. The office of the bank was opened 
in the building which is now the residence of Mrs..S. L. Warner. In 1813 the 
present site was purchased and a brick building erected, which stood until 1855. 
In that year the present building was erected and it was considered ample, but the 
growth of the business made necessary this addition, which has just been com- 
pleted. The first dividend was paid in July, 1802, and since that time 186 divi- 
dends have been paid, aggregating over $2,500,000. 

Pu‘rNAM, CONN.—Some time ago it was announced that in case permission was 
accorded by the Legislature, the Thompson Bank would move to Putnam. The 
removal to that place of this banking institution is most important in many ways, 
not only to men handling large sums of money, but to citizens in general. It 
marks the growth of the town and doubtless the bank from the sister town will be 
more welcome to the old First National than any entire stranger could be. 


MAINE.—One of the most important bills passed by the last Legislature just 
adjourned, was an act relating to the reserve funds of trust and banking companies. 
This law is a substantial copy of the statute of the State of Massachusetts bearing 
on the same subject, and is as follows: ‘‘ Trust and banking companies having 
authority to receive money on deposit shall at all times have on hand, as a reserve, 
in lawful money of the United States, an amount equal to at least 15 per cent. of 
the aggregate amount of all its deposits which are subject to withdrawal upon 
demand or within ten days; and whenever said reserve of such corporations shall 
be below said per cent. of such deposits, it shall not increase its liabilities by mak- 
ing any new loans until the required proportion between the aggregate amount of 
such deposits and its reserve fund shall be restored ; provided, that in lieu of lawful 
money fwo-thirds of said 15 per cent. may consist of balances payable on demand, 
due from any National bank, and one-third of said 15 per cent. may consist of law- 
ful money and bonds of the United States or of this State, the absolute property of 
such corporation. All provisions of charters in conflict with this act are void.”’ 


BATH, ME.—Before the Civil War all of the banks were chartered by the State 
and termed State-banks. As they were not at all under the auspices of the National 
Government they were obliged to keep in their vaults a prescribed amount of coin, 
while the known financial standing of the stockholders and directors was a prime 
factor in securing the confidence of the community. There were three commis- 
sioners appointed by the State authorities whose duty it was to visit every bank at 
the commencement of every year and count the coin deposits. This author was 
knowing to the fact that these commissioners at one year, about in 1831, came to 
Bath, put up at Mrs. Maj. Joseph Trott’s, who then kept a high-toned boarding- 
house in the building which is now the Commercial House, and where the best 
people visiting town were accustomed to find entertainment. The commissioners 
arrived in the evening and the next morning the president of one of the banks 
called on them and took them to his bank where they entered its vault, the bags of 
gold and silver delivered to them which they counted. That was enough work for 
one day as they were on a per diem salary. On the next day they were escorted 
into another of the banks where they counted the same bags of coin that they had 
counted the day before, possibly reduced or increased in amount to correspond to 
the capital which the bank represented. The coming day the same bags were 
counted for the third and last bank. During each night these bags had been con- 
veyed from one bank to another. Thus the banks passed the ordeal and were 
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reported all right. And they were for the obvious reason that all that the commu- 
nity cared to know was the assurance that the stockholders were all right, and it can 
truthfully be recorded that those having the management of and owned these banks 
were individually of the high standing that they were considered fully responsible 
for every dollar represented by its bills. The Lincoln Bank, as the second oldest of 
the Bath banks and of reputed solidity, had a credit in the city of New York that 
gave its bills a circulation at par, a standing that few State banks enjoyed, and 
none other in Bath, during the State bank system of banking. For doing an ex- 
change business the Lincoln Bank kept a deposit in New York City. At that 
period considerable amounts of bills and coins had to be transported from place to 
place in lieu of drafts or bills of exchange. The first bank established here was 
the original Bath Bank, chartered in 1810, William King being president, and Thos. 
D. Robinson, cashier. The latter became a defaulter, and when the fact was dis- 
covered he fled the town, was pursued, overtaken at Brunswick by John Smith and 
brought back. He owned considerable real estate in the city, and this he made 
over to the bank to cover the deficiency, thus ending the matter. At the close of 
the term of its charter the bank closed business, the date of which is not definitely 
known. Its banking home was where is now that of Sagadahock Bank; over the 
bank was the office of William King, he using it for a custom house when he was 
collector, from 1829 to 1834. Robinson had been the confidential man of Gen. 
King and in every respect his shadow. It was a marked trait in the character of 
Gen. King to stand by his friends even in their wrong, a trait Gen. Grant, exhibited 
in a conspicuous degree. The property which Robinson made over to secure the 
bank was in part what was afterwards known as King’s dock, that led from the 
foot of Elm street, along Water to Centre street.— Bath [ndependeni. 

PoRTLAND.—An association of the savings banks of Maine has been organized. 
Its object is to promote the welfare of savings banks. Fifty representatives of 
all the banks in the State were present. The following officers were chosen: Presi- 
dent, E. A. Noyes, of Portland ; vice-president, W. S. Badger, of Augusta ; execu- 
tive council, Weston Thompson, of Brunswick; A G. Rogers, of Portland; James 
Adams, of Bangor ; George S. Woodman, of Auburn; E. P. Burnham, of Saco, 
and the president and vice-president ¢x officio. 

NEW BEDFORD, MAss,—The elegant new banking rooms of the Five Cents 
Savings Bank have been occupied, and Treasurer Pitman was the recipient of many 
congratulations upon the completion of the new quarters. The first deposit in the 
new building was made by Fiorence B. Shockley, aged two years. 

SALEM, MAss.—The Salem Five Cents Savings Bank, which has transacted 
business since 1855, has adopted a new departure by opening its rooms for the 
convenience of depositors on Saturday evenings. 

SALEM, Mass.—The half of the bank building on Central street, formerly owned 
and occupied by the First National Bank, hasbeensold. The building is worthy of more 
than passing notice fromthe fact that it was builtin 1811 by the Essex Bank, the first 
bank established in Salem, which began business July 2, 1792, in the building on 
Central street, formerly Bank street, used for a series of years by the custom 
house, across the street to the building mentioned. This building was built in 
the style prevailing at that time and is to-day oneof the landmarks of old Salem, 
a solid, substantial and picturesque building, even to the ornamental iron railing 
on the top. The orjginal interior is well shown in the rooms of the Mercantile 
National Bank. who own and occupy the other half of the building, and have 
recently refurnished and decorated. The front room or banking room shows a stud 
of sixteen feet, with an ornamental cornice around the top. Back of this isa 
directors’ room, and also a room for box holders and depositors. The half of the 
building sold is arranged much the same way, but the ceiling has been dropped, 
leaving a dead space of five feet between the floor above and the present ceiling. 
This was done years ago in order to make it easier to heat, and has never been 
restored to its original height, as in the other bank. 

LowELL, Mass.—The Wamesit National Bank occupied its new quarters recently. 
For over 40 years it has occupied the second floor of its building, corner of Middle- 
sex and Thorndike streets, and now it will use the ground floor. 

LOWELL, MAss.—Among the banking institutions of Lowell is the Railroad Nat. 
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Bank, which was incorporated in 1831. The names that appeared in the ‘‘act” were 
Ebenezer Appleton, Ebenezer Chadwick, William Lawrence, Kirk Boott, Lemuel 
Pope and John P. Robinson Some of these men lived in Boston and were inter- 
ested in manufacturing. Indeed, it was the object to establish the bank for the 
more special use of the corporations. In accordance with this plan, for nearly 40 
years the mills did the greater part of their banking here, and drew money regu- 
larly for their monthly pay-roll. The first meeting of the directors was held in the 
office of the Hamilton Manufacturing Company. Kirk Boott occupied the chair, 
with Ebenezer Appleton as secretary. The presidents have been: Luther Law- 
rence, six years; Pelham W. Warren, sixteen years; S. W. Stickney, twenty-two 
years; Jacob Rogers, fifteen years; Edward T. Rowell, now in office. ‘The first 
three died while in office, and Mr. Rogers resigned. T he five cashiers have been: 
Pelham W. Warren, eight years; S. W. Stickney, fourteen years; John F. Rogers, 
seventeen years; James 5S. Hovey, fifteen years; Frank P. Haggett, now. in office. 
‘The first two became president, and the third and fourth died while in service. 
The bank has been situated in various places. The first was in a nev building 
owned by the Middlesex company at Central and Hurd streets, at an annual rent 
of $75 and taxes. In 1836 the bank moved into a building owned by itself at Mer- 
rimack and John streets, where the Five Cent Savings Bank is now situated. In 
1845 it removed to the savings bank building on Shattuck street, and thence to 
Carleton block, now known as Odd Fellows block, on Merrimack street. In 1873 
it once more moved to the second floor of the building owned by the Mechanics’ 
Savings Bank on the same street, and there it remained until its present quarters 
were ready. The original capital was $200,000 which was increased at intervals of 
two years to $400,000 and then $600,000. In April of 1885 the capital was reduced 
to $400,000, and an equal sum was paid back to the stockholders, besides a dividend 
of 15 per cent. accumulated surplus. ‘The bank has never omitted to pay a semi- 
annual dividend. 

May’s LANDING, N. J.—The First National Bank of Woodstown and the City 
National Bank of Salem have just ended a peculiar financial warfare that has been 
carried on for five years by the twoinstitutions, The City National Bank of Salem 
commenced business in 1888, and, being unable to secure the terms they desired 
from the Woodstown bank, began to make their collections by sending their mes- 
senger once a week to the neighboring town, a distance of about ten miles. ‘The 
Woodstown bank officers were not particularly pleased with this, and Cashier Flit- 
' craft determined to bring the Salem people to terms. The method he pursued was 
to pay the messenger in silver every week. The messenger remonstrated, but to 
no avail, and on each trip was compelled to tug a heavy bag of silver to the train. 
With increasing business,: the collections became larger, and the Salem messenger 
finaliy had to drive to Woodstown accompanied by an armed guard. On one of 
these trips the messenger received $5,000 in standard silver, and, owing to the lack 
of counter room, the sum was delivered to him by dumping it loose on the flcor. 
By the time he had counted and loaded this sum, night had come, and he had to 
return to Salem along the country roads after dark. When this fact became known 
it was feared the messenger would be attacked by highwaymen some day, and the 
Salem bank officers decided to make their Woodstown collections through the 
express companies. The payments continued to be made in silver, however, and 
the expressmen grew weary of handling the heavy bags of coin. The settlement 
of the war is directly due to the arrest “of the two men who so boldly robbed the 
Allentown (N. J.) bank in broad daylight last winter. On one of them was found 
a memorandum reading: ‘‘ Woodstown bank, November 30.” It was thought 
that the highwaymen intended to rob the Woodstown bank if successful at Allen- 
town, but, after they had been sentenced to ten years’ imprisonment each, it was 
ascertained that the bank robbers meant to secure the money drawn by the express 
company for the City National Bank of Salem. Negotiations for a settlement 
were then made by the two banks, and now peace with honor has been declared. 

New York Citry.—In order to accommodate its increasing business and to pro- 
vide additional space for its safe deposit department, the National Park Bank has 
bought No. 159 Fulton street and No. 16 Ann street, adjoining the bank, for 
$174,250. As soon as the lease of the Fulton street building expires, a fireproof 
office building, with entrances in Broadway as well as in Ann and Fulton streets, 
will probably be erected. 
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NEw York City.—Application has been made for a permit for the twelve-story 
building to be erected by Kuhn, Loeb & Co. at Nos. 27 and 29 Pine street, from 
plans by De Lemos & Cordes. The frontage is 50 feet, and the depth 74 feet. The 
construction will be fireproof throughout. The first three stories will be used for 
banking purposes, and the remainder will be divided into offices. 

Utica, N. Y.—It is understood that a new building will be built by the Second 
National Bank on Genesee street the coming summer. The building will be 
located upon the site of the Oneida County Bank, which will soon enter its new 
quarters on the opposite side of the street; the Second National Bank will 
have a frontage of forty feet. It is understood the building will be a very hand- 
some and elaborate one, and will certainly be a credit to the city. It is presumed 
the directors will decide upon plans now under consideration at an early date. 

Utica, N. Y.—The block at No. 70 Genesee street that has been fitted up for 
the occupancy of the Oneida County Bank presents a very fine appearance now that 
the new front is completed. The interior of the building is very handsomely fur- 
nished, and with the new fire and burglar-proof vaults, new desks and excellent 
appointments it will prove to be as convenient and pleasant a banking house as the 
city contains. The books and papers were transferred to the elegant new building 
after banking hours, and the new building was opened to the public. 

Utica, N. Y.—Among the recent deaths deserving special notice is that of Col. 
Chauncey Sage Butler, of Utica. Col. Butler was born in the town of Paris, Oneida 
County, December 27, 1802. His father was John Butler, the son of a cavairy cap- 
tain in the Revolution. His mother’s maiden name was Hannah Todd who removed 
to this county from Connecticut in 1789. Chauncey was given a district school 
education, after which he studied civil engineering and surveying, and in which 
profession he became very proficient. Becoming of age he purchased a farm 
adjoining his father’s, and in 1843 removed to Sauquoit and built the house in 
which he has since lived. For several years he traveled in Michigan and other 
States buying grain for the Eastern markets, and in 1853 Mr. Butler, Charles H, 
Doolittle and others organized the Oneida County Bank, of which he has been 
vice-president since 1855. His death removes the last of the original stockholders 
and directors. He was a man of great financial foresight and ability, and his 
advice was often sought by other business men. 

BuUFFALO.—The Hydraulic Bank of Buffalo has opened its doors for business. 
It was organized several months ago with W. W. Sloan as president, B. F. 
Gentsch, vice-president; J. B. Spencer, cashier, and William Richards, teller. The 
bank will open in its own quarters in the corner of the Langner Building at No. 
775 Seneca street, at the corner of Hydraulic street. [he vaults and safes, which 
are of the latest pattern, were built by the Cary Safe Company, and the entire 
interior finish, which is in old oak, was made by the Buffalo School furniture Com- 
pany. The arrangement and furnishings make it one of the prettiest banks in the 
city. 
SCRANTON, PA.—The First National Bank is now being handsomely refitted 
and enlarged. Their increased business has made it necessary to do so. 

JoHNsTOWwN, Pa.—The Johnstown Bank charter is to be renewed for a period 
of twenty years. It was so decided at a meeting of stockholders recently. 

Newport, R. I.—Twenty shares of the stock of the First National Bank were 
sold at auction recently at $179 and $177. Lately five shares, belonging to 
the same block, were sold at $197, and the remainder were withdrawn, the sale 
being adjourned. Although private sales of this stock have recently and repeat- 
edly been made above $200, it is thought that the marked falling off in price is due 
simply to the fact that the sale was forced and the shares offered in larger blocks 
than purchasers desired. The standing of the bank, which is one of the strongest 
institutions of its kind in the city, is in no wise affected.— Providence Journal. 


WESTERN STATES. 


MANTENO, ILL.—The Citizens’ State Bank of Manteno, capital $25,000, is the 
latest acquisition to the list of improvements for this place. The bank was lately 
incorporated and will be in operation as soon as all necessary arrangements can be 


made. 
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INDIANAPOLIS, IND.—The Capital National Bank has opened for business in its 
new quarters. It is claimed that its appointments will rank with any bank in the 
country. A new Mosler safe. weighing eight and a quarter tons, has been put in. 
The safe is of the triple tongue pattern, and locksand unlocks automatically. The 
fixtures and furniture of the bank are rich, the clerks have roomy apartments and 
the quarters are well lighted. 

GREENCASTLE, IND.—Parties at Greencastle, interested in establishing a new 
National bank, have purchased a controlling interest in the Central National, and 
will abandon the original idea. Robert L. O’Hair will succeed James V. Dur- 
ham as president. 

Des MoIngs, lowA.—The interior of the Citizens’ National Bank is soon to be 
remodeled and enlarged. New bank furniture will be put in, and when the improve- 
ments are completed it will be one of the finest banking rooms in the city. 

Des MoINnEs, lowA.—The Bankers’ Iowa State Bank has been organized under 
the banking laws of the State and will transact a general banking business. The 
stockholders are banks, bankers, capitalists, and business men, and the bank will 
be managed conservatively and upon the same principle of other banks in Des 
Moines. All of the officers and directors are self-made men, and their estimated 
wealth is $3,000,000, as made by one of the best informed men at the organ- 
ization. The officers say the bank will not cut the rates and will pay interest on 
deposits. The main object is to induce the banks throughout the State to transact 
their business through Des Moines and not with banks at Sioux City, Dubuque and 
other cities. It will try to induce capitalists to come here, and is, withal, for mutual 
co-operation. The policy of the bank is to allow no one man to hold more than 
$10,000 worth of stock. The bank will have its office in the new Equitable block. 
A handsome office on the ground floor in the southeast corner of the building will 
be fitted up and the doors will swing open for business on June 1. The stock 
books will be open at par until June 1 and applications will be accepted in the 
order of their receipt. The bank opens with every prospect of success. The offi- 
cers and directors are staunch bankers and financiers who are well known. The 
cashier, Mr. V. F. Newell, has been in the banking business in Des Moines for 
eighteen years, first with the Valley National and recently with the Des Moines 
National, and is well versed in banking and is popular with the business men and 
capitalists of the city and State.—Des Moines Register. 


MINNEAPOLIS, MINN.—Banking has been so successful in Minneapolis that it 
has always beena tempting field for capital, but there is a feeling now that it would 
be better not to add to the banking capital foratime. It is probably true that 
several more banks could be operated here with profit, but it would be at the 
expense of older institutions. The city is well supplied with banks, present and 
prospective, and many think that it would now be better for all concerned to let 
those in the field develop into strong institutions before others begin competition. 
The publicis not affected materially by the number of banks, so long as there are 
sufficient to care for needs, but the banks are affected. Business is increasing, 
of course, but some of the bankers think this should be diverted to the banks 
now organized, rather than to new ones. The East Side has two banks, or will 
have soon; the North Side has two banks; the South Side has one bank, and the 
others are in the West Side center. This makes a very good distribution, and the 
bankers themselves believe that they are all that is necessary. There are at least 
two more banks to open on the West Side withina few months.—JA/inuneapolis 
Journal, 

LINCOLN, NEB.—The evidence given before the Nebraska Legislative Commit- 
tee, relative tothe failure of the Capital National Bank of Lincoln, showed that at 
no time within a year could the bank have paid the State the $265.coo it had on 
deposit. At the time of the failure there were due depositors $700,000, and the 
bank’s cash on hand was $13,000, with no other funds available. 

GREELEY, NEB.—H. S. Young, cashier of the Citizens’ State Bank of Greeley, 
was given a banquet by the Knights of Pythias Lodge on the occasion of his 
departure for a new field of labor. 

CANTON, OHIo.—The Canton banks have the building fever. The City National 
is the latest to declare its intention to erect a handsome structure. 
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SOUTHERN STATES. 


JACKSONVILLE, FLA.—The Southern Savings and Trust Company have had 
placed in their vault a burglar-proof bankers’ chest of the very latest patent. It 
contains two burglar-proof chests, having time locks, and the new traverse hinge 
with eccentric lever of the latest Hall patent. This is the most complete, safest 
and strongest chest in the State of Florida. This beautiful piece of work has been 
under construction ever since November last, when the order was given for its man- 
ufacture. The bank also has recently had a number of safe deposit boxes placed 
in its vault. This vault was also constructed by the same company which made the 
burglar. proof chest—the Herring-Hall-Marvin Company—and it is guaranteed to 
be absolutely burglar-proof. The public is cordially invited to call and inspect a 
really fine piece of workmanship. 

ATLANTA, GA.—The Southern Banking and Trust Company, though one of the 
youngest of Atlanta’s financial institutions, has taken a prominent position in one of 
the most important branches of a bank’s business—that of acting as trustee, hold- 
ing the bonds of corporations. The bank does as much of this kind of business as 
any other institution in the South. The announcement has just been made that 
the bank has just been made trustee for the $60,000 of $1,000 thirty-year bonds 
issued by the Metropolitan Street Railway Company, of Macon. The selection of 
this Atlanta bank by the Macon corporation is of itself a tribute to the standing of 
the bank and its prominence in this particular field.—Adt/anta Constitution. 

SAVANNAH, GA.—The bankers are getting ready for a large convention of State 
bank officers in Savannah in June. Mr. Mills B. Lane is president of the associa- 
tion. It will be an interesting gathering. 

DANVILLE, Ky.—A NOvEL SAVINGS BANK.—‘‘I expect some day to see a bank 
started in Danville that will be operated pretty much upon the same plan that the 
building associations are,” said a gentleman recently, during a conversation on 
building associations. ‘‘I have suggested such a scheme,” he continued, ‘‘to busi- 
ness men in other towns, and it seems to have met with a hearty approval. The 
stockholders in the bank, instead ef paying $100 down for the stock, as only the 
wealthy can do, would pay their subscriptions in installments just as the stockhold- 
ers in the building associations do. The organization, or institution, or whatever 
you might call it, would lend money and do a general banking business, and when 
the accumulated profits and dues paid in were sufficient to mature the stock, the 
holders would be given the privilege of withdrawing it or leaving it and be paid 
their share of the annual earnings. The money would be loaned at 6 per cent., a 
much cheaper rate than it can be borrowed for, as a rule, and the poor man could 
carry a loan at reasonable cost. It would, in fact, be operated just as the local 
association is, except that small and short loans would be encouraged more than 
they are now, and some inducement would be offered for time deposits. 

SANDY SPRING, Mp.—‘‘ The Silver Wedding” report of the Sandy Spring Sav- 
ings Institution by Mr. Jos. T. Moore, treasurer, states that of the twenty-six original 
charter members upon its organization twenty-five years ago eleven have since died, 
four have withdrawn, while eleven still remain. Over one million dollars have 
been deposited by its patrons. It has now a Io per cent. surplus and enough 
above to render a 2 per cent. dividend as a celebration premium. 

WESTMINSTER, Mp.—The venerable Francis Shriver, of this city, has presented 
the Union National Bank, of Westminster, a fine large crayon portrait of his father, 
the late Isaac Shriver, who was one of the directors of the institution from its 
organization in 1816 until his death in 1856, and for nearly 30 years of that time its 
president. The portrait has been hung on the walls of the banking house. 

WILMINGTON, N. C.—At a meeting of the directors of the Charleston Savings 
Bank, held recently, the twelfth annual report was submitted and showed a 
gratifying prosperity in the condition of the bank. This is an old institution, and 
the News and Courier says it pays aregular annual dividend of 20 percent. This 
is a remarkable exhibit, and it may be doubted if any similar bank in the United 
States can equal it. In this connection it may be said that this city has one savings 
bank, the Wilmington Savings and Trust Company, which though young, is now 
in aprosperous condition, while the Citizens’ Savings Bank, with Mr. J. W. Nor- 
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wood as the leading spirit, will soon be ready to begin business, as subscriptions to 
its capital stock are being received now.— Wilmington Star. 

CAMDEN, S. C.—The Bank of Camden has moved into its remodeled office. 
The building i is almost complete and the handsome bank counters and partitions 
will soon be built. These partitions and counters will be of oiled pine and ground 
glass, in which curled pine will figure to a great extent. 

MARTINSBURG, W. Va.—Hon. C. A. Never, just appointed Bank Examiner by 
Governor MacCorkle is an ex-member of the Legislature, and has been a 
director in the National Bank here for a number of years. 


PACIFIC STATES. 


SAN FRANCISCO.—The San Francisco Savings Union Building will be six stories 
high instead of four, as at first intended. The first story will be of granite, and 
the upper five of yellow brick. 





—~» <-> 
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Sterling exchange has ranged during April at from 4.873 @ 4.89% for bankers’ 
sight, and 4.853 bs 4.88 “for 60 days. Paris—Francs, 5.1556 @ 5.13% for 
sight, and 5.18% @ 5.155% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.85 Fi @ 4.86; bankers’ sterling, sight, 
4.88 © 4 4.88%; cable transfers, 4.88 £@ 4.8834. Paris—Bankers’, 60 days, 
5.17% @ 5. 16% ; ; sight, 5.15 @ 5.143g. Antwerp — Commercial, 60 days, 
5.193% @ 5.1834. Reichmarks (4)—bankers’, 60 days, 95% @ 95%; sight, 
95% er any Guilders—bankers’, 60 days, 40% @ 40 3-16; sight, 40 5-16 
@ 403%. 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


> th_£. 





Sepuataans : April 3. April ro. April 17. April 24. 
Discounts.. ailakasé. os 6@o9 os 6% @ 8 oe 6% @ 8 mr 6% 8 
Call Loans.. .. wielat 7@4 i 6 @3 od 5 @4 ee 12 4 
Treas. balances, coin...... $71,921,413 .. $67,624,175 .. $68,720,632 .. $60,708 257 

Do. do currency.. 19,853,252 «- 21,050,728 .. 17,641,386 .. 18,627,215 


_— == 
'- wow 


The reports of the New York Clearing-house returns compare as follows : 

1%93 Loans Specte, Legai Tenders. Deposits. Circulation. Surplus. 
April 8.. $434,304,800 . $71,546,500 . $47,341,100 . $438,698,600 . $5,651,300 - $9,212,950 
** 15.+ 4315453,800 . 71,480,000 . 49,474,500 . 439,527,800 . 5,606,500 . 11,072,550 
22.. 428,998,900 . 72,254,100 . 52,727,700 . 440,794,400 . 5,659,200 . 14,783,200 
29.. 425,990,800 . 70,702,400 . 49,509,900 . 432,224,000 . 5,626,700 . 12,156,150 


The Boston bank statement is as follows: 
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1803. Loans. Specie. ey emenee. Deposits. Circulation. 
April ere $154,452,500 .. $10,546,600 . $4,074,400 ..+- $136,444,000 .... $5,893,400 
8 soows 156,344,300 .... 10,444,000 .... 3,947,200 .... 140,518,500 .... 5,810,500 
~  S. 156,021,400 .... 10,330,200 .... 4,007,000 .... 141,542,500 .... 5,867,100 
— 156,239,000 ... 10,472,000 .... 4,095,000 oo ©6©0.-«s BF BAGG .ee 5,985,000 
*€ 29. ..- 1§3,395)200 .... 8,562,800 .... 5,629,800 ... 132,816,100 .... 6,098,800 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1893. Loans. Reserves. Deposits, Circulation. 
BF ocewncacesa .++ $102,304,000 .... $27,753,000 -:: 102,144,000 .... $3,601,000 
™ i seneeces*¢ anne 103,130,000 .... 28,383,000 .... 103,551,000 .... 3,600,000 
a Pere ere 102,591,000 .... 30,416,000 .... 105,907,000 .... 3,596,00c 
TP saceabeed anand 102,361,000 .... 29,840,000... 104,131,000 .... 3,000,000 
cass ean beesae 102,231,000 .... 30,0840,00 .... 104,561,000 ....  39583,000 

eee 
DEATHS. 


HiLt.—On April 9, aged seventy years, WILLIAM D. HILL, Cashier of Bath 
National Bank, Bath, Me. 

ICKELHEIMER.—On April 27, aged fifty-seven years, ISAAC ICKELHEIMER, of 
the firm Heidelback, Ickelheimer & Co., New York City. 


LEewis.—On April 6, aged fifty-nine years, WESTON LEwIs, President of Manu- 
facturers’ National Bank, Boston, Mass. 
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CHANGES OF PRESIDENT AND CASHIER 
(Monthly List, continued from April No., page 789.) 


Bank and Place. Elected. ln place of. 
* 
N. Y. City. National Park Bank...... eer _. cs Se -o- Arthur Leary. 
We aves... sagneees 
» ..Third National Bank........ } Sohn B. Woodward. 7 oJ > ee, 
ALA....First National Bank, j H. C. Tompkins, /........ J. W. Dimmick. 
Montgomery. / John C. O'Connell, V, ne W. Craik. 
ARIZ...International Bank, Nogales...F. Herrera, Cas........... . K, James. 
w ..Nat. Bank of Arizona, Phoenix. R. RR EMG, BO. cccs —«_aaccccece 
CaL....First National Bank, E. Kennedy, V. P......... W. H. Chance. 
_ Fresno. E. A. Walroud, Cas....... E. F. Oatman. 
* «Los Angeles National Bank, } w.G. Cochran, V. P......John Bryson, Sr. 


w  ..Southern California Nat. B’k, I yyy H. Holliday, Ass¢ 


Los Angeles, i 


«  ,.First National Bank, Modesto..G. R. Stoddard, Ass¢...... =... 240. 
«  ,.California State Bank, ES errr. J. B. S. Maltby. 
Monterey. W. W. James, Cas........ E. M. Carver. 
« ..Needles National Bank, i; ca Cal Gesisece: <siernesen 
Needles. } W.S. Greenlee, Asst...... 9 ceceeeee 
w  ..First Nat. B’k, San Bernardino.E. D. Elliott, 4ss¢t........  ........ 
“” se ys ~ , 
Consolidated Oy | 0. S. Witherby, V. P......E. W. Morse. 
«  ,.First Nat. Bank, San Diego....G. A. Garretson, V. P..... Geo. Hannahs, 
# ..Merchants National Bank, { Ralph Granger, V. P...... ee eaewe 
San Diego. (Frank E. Hilton, Cas......  ........ 


COL....First National Bank, Aspen....H. P. Cowenhoven, V, P.. David R. C. Brown. 
« ..Commercial Nat. B’k, Denver. . Edward F. Bishop, V. P...Chas. D. Cobb. 


w .,.First Nat. B’k, Idaho Springs...Silas Hanchett, V. ?...... Thos, Cooper. 
# ,.Commercial Bank, Idalia....... iy Ms Ss Menccdenes «a J. R. Scott. 
w  ,.First Nat. B’k, Longmont...... Thomas Butler, V. P...... Daniel Ransom. 
«  ,.First National Bank, iG. B. Gaevieee, £.....0000¢ J. W. Gillerly. 
ico. } E. C. Chesebro, Cas....... G. B. Garrison. 
w  .,.First National Bank, j E. B. Jones, ?......... ...J. B. Bowne. 
"Salida. Fa. B. GCI, GOS o cence cess F. O. Stead. 
« .»American Savings hae mes - Ralph Cullinan, Cas....... Wm. H. Robinson. 
Conn... Fairfield Co. National Bank, { Edwin O. Keeler, ?....... Jas. H. Hyatt.* 
Norwalk. David H. Miller, V. P..... Edwin O. Keeler. 
.. First Nat. Bank, Wallingford.. Leverett M. Hubbard, V. P.A. D. Judd. 
Dak. N.First National Bank, \ Wm. Strehlow, V. Pi wewl M. A. Baldwin. 
Casselton. 1M. A. Baldwin, Cas........ J. L. Gunkel. 
«a  ,.Hillsboro National Bank, ( Daniel Patterson, V. P....J. F. Shelby. 
Hillsboro. } J. By an ME beens ea 
E , Pmesee. cacsese rohoug 
« _ ..State Bank of Sheldon....... (i oe Fe 4. Pierce 
«  ,.First Bank of Towner.......... r. DB Salyards, oT TS J. G. Davis. 
Dak. S.. Merchants Bank, Brydnt........E. A. gene’ oC ae rs hn ee 
: . Cae. Be. FUGE, Povccccsecs eo. M. Blake. 
o .-Fisst National —_, : H. Anderson, Cas...... +++. Chas. E. Judd. 
eens r. Se Herman, Tee H. Anderson. 
»  ,,First National Bank, Be Ps COs Frvcecccccess D. N. Cooley. 
Dell Rapids. H. W. Cooley, V. P....... J. A. Cooley. 
w  ,,First National Bank, Thos, C. Lawler, V. ?..... A M. Bowdle. 
Mitchell. EEO ee 
#  ,.First Nat. B’k, Rapid City...... John R. Brennan, V. ?.. ppt oe yg oa 
. R. B. McConnell, ?.......John F. Dunn. 
op A+ + cS Ne, He C. Wright, Cas....---.. R. B. McConnell. 
Oe, BO, iss ketenes 
eer Merchants & Farmers Bank, | J. G. McCall, V. P........ K. H. Williams. 
Quitman. j Jeff. Davis, Cas............ Jesse C. McDonald. 


* Deceased, 
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Bank and Place. Elected. In place of. 
manne. .First National Bank, Kendrick..M. T. Feron, Ass?........ S...’ oninne oe 
.. Lewiston Nat. B’ k, —* + ag H. Kester, Asst¢..... 33 M. Seon. 
» ..Farmers National Ban { SIE, Le sccccccceses . R. Headley. 
Moscow. LL. F. Williams, Cas.......L. Stannus. 
a ..First National Bank, Moscow...W. L. Payne, dsst........ L. F. Williams. 
eee First Nat. Bank, Abingdon anes TOR, TOOEs Fecesscesece M. C. Kimball. 
w  ..Canton Nat. Bank, Canton..... B. F. Eyerly, Preseccoves .-David Beeson. 
« 6. Fort Dearborn Ret, Beak, } J. H. Witbeck, V. P.......W. L. Barnum. 
a ..Union Nat. Bank, Chicago..... 'E. I. H. McGuire, es * ~ snindeed 
«  ,.First National Bank, - Co Fs SN, Pocnccsicves ovaae an 
gin. David S. Barclay Few Gnes.. |. acasacas 
»  ,.First Nat. B’k, Englewood.....J. J. Nichols, V.'P........E. L. Roberts. 
« ..Galesburg Nat. B’k , Galesburg..Wm. Robson, V. ?........ H. M. Sisson. 
#  ..Hillsboro Nat. B’k, "Hillsboro. ..E. J. Miller, Speeding H. H. Keithley. 
»  ..La Salle Nat. B’k, La Salle..... Wee Bax CAO, ow ccace F. B. Blish. 
“ . Nokomis Nat. B’k, Nokomis...Geo. Sippell, P............ H. F. Rood.* 
»  ,.First National Bank, Pana..... 22 Es eee Henry Funk. 
w  ,..Commercial Nat. B’k, Peoria...J. L. Flinn, 2d Pa hadeded: :-.: eeenenie 
» ..German-American Nat. B’k, 5 Samuel Woolner, v P....5. D. Puterbaugh.* 
Peoria. ; Peter Anicker, Asst Terre F. Trefzger. 
#  ,.Ricker Nat. B’k, Quincy........B. Awerkamp, Assv........ H. F. J. Ricker, Jr. 
u . Exchange Bank, Raritan....... J. E. Amerman, Cas....... J. E. Spiker. 
IND..... Boonville Nat. B’k, Boonville..J. P. Weyerbacker, Cas....E. W. Bethell.* 
«  ,,First Nat. B’k, Cambridge City..Chas. F. Jackson, V. P....M. Thornburgh. 
“ .. Decatur Nat. B’k, Decatur...... 2, a ‘a dé ainda ] * - ah , 
. iis Ges GPE Pace scoeseds . V. Durham. 
«  ..Central National Bank, M. D. Bridges, Cas........ R. L. O’Hair. 
Greencastle. Dy es DM kéckedes . srsences 
«  ..First National Bank, Marion...C. E. Vanvachtor, Ass¢t.... ........ 
w ,.First Nat. B’k, Noblesville...... Ge, Ts a Fa Paccice — ovnvcons 
ete ee ere 
w _..Union National Bank, Goo. 1. Cate, Git. coccccs J. K. pa. 
Richmond. BE. MH. Cates, 208 ...cccces Geo. L. Cates. 
«  ,.First Nat, B’k, Vincennes...... Pe Ee GP MO ccc. . seedeses 
IowaA.. Union National Bank, a. - ane V, P ceudéucee + -Geo, . Tilden,.* 
« ,,First National Bank, Carroll...F. W. Krause, Assé.. angs. 
#  .,Clarinda Nat. B’k, Clarinda.... Frederick Fisher, V. eae Nieustedt. 
«  ,,First National Bank, Clarion...J. M. Overbaugh, 4ss?¢.....E. R. Lockwood. 
w .,Merchants ace ~~ = a ft abtagensennes a ad 
‘linton. COGN, Fo Secccesecs L. Lamb. 
uw ,.Creston Nat. B’k, Creston...... Ed, A. Aldrich, > Peenses Geo. W. Stone. 
« _..Des Moines National Bank Chee. BS. Gotenel, of FF. Fol cccwcces 
Des Moines. G. M. Reynolds, Cas. wees V. F. Newell. 
w ..Valley.Nat. B’k, Des Moines....W. W. Lyons, V. P...... Wm. D. Lucas.* 
© oh i@t Mat, Bm, TO Wittescccces W.H Talbot, V. P....... A. J. Clark, 
w ..German State B’k, Dyersville...J. G. Bailey, (CR B. Holscher.* 
» ,,Warren Co, Bank, _ — Wate v. ‘weeneeos John Cheshire. 
Indianola. | wm. Buxton, Jr., Cas..... F. H. Cheshire. 
w .,First National Bank, Le Mars..E. A. Dalton, BM cesses W. F. Cooper. 
w  .,.First Nat. B’k, Manchester..... A. ‘i an V. + Diet ee ciate 7a Aiea 
a . First National Bank, A. J. McKean, V. P. ....J. S. Alexander. 
Marion. J. S. Alexander, Cas....... Sam’l N. Goodhue. 
» ..Marion Savings Bank, AC, Bs BON, Fe Fev vcccace J. S. Alexander. 
Marion. ) J.S. Alexander, ee Sam’! N. Goodhue. 
«  ,..German-American B’k, Minden.: James Hunter, Cas. ..e..-.F rank E, Hannan. 
»  ,.First Nat. ws Missouri Valley... 743 McGavren, Fé Peeses p Poa Hibbard. 
«  ,,Bank of Rolfe, A eee ohn Lee. 
Rolfe. r J. W. Warren, Cas........ S. S. Reed. 





..- Shenandoah National Bank, { 
Shenandoah. Dell Van Buskirk, Ass¢.... 
. Iowa State National Bank, | 
Sioux City. « Geo. P. Haley, Asst 


* Deceased. 
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In place of. 


Bank and Place. Elected 
IowA,...Dickinson Co. Bank, 1A. M. Johnson, /...... ... W, P. Odell. 
Spirit Lake. 1A. H. Osborne, Cas....... Geo. E. Pearsall. 
KAN....Abilene National Bank, fo CC i; Meccseae  deaadése 
Abilene. Fie PE cvectucess  . 460008%0 
« ..Farmers & ee ot k, " A. M.Van Laningham, Cas.Wm. C. Dugan. 
«  ..Exchange Nat. B’k, Atchison.. hmm a Frank Brown. 
«  ..First Nat. B’k, Burlingame vor pk es Fs Posces ccc L. P. Davis. 
' iy Shs Se Hos. cceseces Warren Crandall. 
« _..-Peoples nes The:. W. Foster, V. P.....M. A. Crouse. 
_ A. °, Brigham, Cas........ Thos. W. Foster. 
« . First Nat. Bank, Chanute...... F. W. Ph WePcxcecs  obeenece 
«  .,.First National Bank, Chas. L. Morton, P........M. Abernathy. 
_ Fredonia. C. S. Brigham, elaine Chas. L. Morton. 
« _.. Wyandotte or Cite } ities SN Me cene 8 ehaceses 
w  .,First National Bank, Lyons....C. H. Blair, dsst..... 2... ss eeeees 
«  ,.First National Bank, eS & ee APererere Virgil W. Keene. 
Mankato. ; Bo Te BR, BB. cccccuce Geo. W. Lieber. 
.. First National Rank, 
Medicine Lodge. Soe, MN acauce 8 vewacess 
Tr PRP, | cricivennsiis A. P. Rider. 
» ,.First National Bank, j C. W. Goss, V. P...... 005. F, S. Steinkirchner, 
Newton. ;¢ T. H. Kaestner, Assz...... C. W. Goss. 
w  ..National Bank of Paola........ Geo. Kingsley, V. P.. pital eet 
» .-Manufacturers le } A. EE cities: acemaniins 
, ; C. P. Carstensen, V. P. ..J. W. Peterson. 
« ..First Nat. Bank, Scandia... 4 Wm. W. Wood, Cas.....-. W. H. Laney. 
P enon National Bank, Seneca.... Robt. E. Nelson, Vas Pacces peepee Cohen. 
” . Kansas Nat. B’k, Wichita...... P. D. Greggers, ‘Asst seaial Geo. S. Lewis. 
_§ See ..Clay City new vt Co tt A ae ae 
ay City. i Pins cencende ran usse 
«  ,.First Nat. B’k, Hassoddbure... Se A eee Te 
w  ,.City Bank, E. B. Long, a a a 
Hopkinsville. i Ws Be DOME, CiPeccee ces E. B. Long. 
« ,.Citizens Nat. B’k, Lebanon....R. Y. McElroy, V. ?...... Samuel Avritt. 
«  ..First National Bank, {x ie See POs Oe Fon cccccene R. M. Jackson. 
London. R. M. Jackson, Cas........ R. C. Ford. 
. oer hey eat Louisville. Carl 8 _ Wm. R. Johnson. 
" . Mitchell Finch & Co.’s Bank, ' 
F, Perrie, Cas.. A. Finch.* 
Maysville. a. eee esr eseeee 
«  ,.State Nat. Bank, Maysville...... A Pere ere John Piles. 
" . Farmers Nat. B’k, Owenton....B. F. Holbrook, ives | ameduden 
EiRncc ove .. Exchange Bank, Nachitoches. . Samuel H, Hill, Eseecee  e6se- ses 
» ,.Commercial National Bank, (S. Levy, Jr.. Vs Pio... cc. cece eee 
peeevencst. 7 Jas. Hl. ROG, MtH.ncecccse sieseces 
ME.....Bath National Bank, Bath...... Frederick D. Hill, Cas..... Wm. D., Hill.” 
” Linceln National Bank, Bath ba me. Pattee, Beef ..cce | ses a — 
, , | 5 m. H. Shryock, 7....... W. H. Crawford. 
cpdiiarr time: ae Geo. B. Baker, V. P.......Wm. H. Shryoek. 
N. B. Mediary, Act. Cas...A. M. Carter. 
” Pint Nee Bk B’k, Cambridge. James Wallace, V. P...... J. H. Houston. . F 
” First Nat. B’k, F rostburg ovecce He AMMAR, CBS. cio cccccess John L. Porter. 
» .. Towson National Bank, j John Crowther, P......... John G. Cockey.* 
Towson. iW. C. Cranmer, Pi cae “a John Crowther, 
Mass... Beverly Nat. B’k, Beverly...... A. H. Bennett, Asst. ..... 0 ceseeeee 
«  ..Beverly Savings B’k, Beverly. . .Chas. H, Kilham, 4 ee R. G. Bennett.* 
e  ,..South End Nat. B’ k, Boston.... Nathan B. Goodnow, V. P.Joshua C, Dana. 
» ..Palmer Savings B’k, Palmer....H. W. McGregory, 77..... ‘L. E. Moore. 
» _, Chapin National Bank, (Wm. F. A, FoF ccs. sennenna 
Springfield. 4 Geo. R. Yerrall, Cas....... Wm. F. Callender. 
«  ..City Nat. B’k, Springfield...... Edwin A. Carter, Cas...... H. H. Bowman. 
«» _..Union Market National Bank, { . 
»/ Geo. S. Parker, Cas........ Noah Swett 
Watertown. ' . 4 : ' 
MICH..:.First Nat. B’k, Bay City........ Do te EE MEMcciktincss § —sésntere 





* Deceased, 
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Bank and Place, Elected, In place of. 
MICH, .. First Nat. B’k, Benton Harbor..Frank Welton, Asst....... = seo eees 
w  ,.First National Bank, Geo. F. Raynolds, ?....... E. A. Smith. 
sn Cheboygan. A. W. Ramsay, Cas.......Geo. F. Raynolds. 
«  ,.Fourth National Bank : 
pedi Rapids. Geo. W. Gay, V.P... ....S. F. Aspinwall. 
«  ,.First National Bank, Ithaca....O. H. Heath, V. ?........ Chas. E. Webster. 
« ..Missaukee Co. B’k, Lake City EF Cavanagh, Cas......Abraham Stout. 
«  ,.First State Savings Bank, (@. WW. Rouge, f.. cccecess O. W. Coolidge. 
Niles. ie a ne 
w  ,..Kalamazoo Co. Bank, E. W. Bowman, P.......- Zimri Dwiggins. 
Schoolcraft. 1 i Se ee ee 
MINN... First Nat. B’k, Fergus Falls....A. G. Anderson, eces, “mesnasec 
«  ,.First National Bank, Glencoe. J . H. Dorsey, V.. Piésucesd Chas. H. Sievers. 
#  ,,.State Bank, § Ze F, Bay CRain ccc cee. A. R. Gress. 
Hector. / Geo. S. Eichmiller, Asst...  ........ 
" . Lake City Bank, Lake City..... Om OE rer Samuel Doughty. 
»  ..First Nat. B’k, Shakopee....... Henry Hinds, V. P........ Theo. Weiland. 
»  ..First Nat. B’k, Stillwater....... W. L. Prince, MR scevered. ) cnenkion 
«  ,.Bank of Waverly, 4 John M, Haven, Me Pucsces Geo. D. Bartlett. 
Waverly. / Austin B. Morse, Cas.... .John M. Haven, 
Miss... Delta Bank, \ R. H. Hicks, V. ’P arr A. Henderson. 
Greenwood. 71 Thos. E. Mount, Cas...... R. H. Hicks. 
" . Merchants Bank, Grenada...... Wm. C. McLean, P........John Powell.* 
w ..Tate Co. Bank, Ws Pe CU Fs + osececcs James M. Walker. 
Senatobia. J. F. Cartecie, Fi. Pisces cece We Bs FOREINS, 
BO. ccc First Nat. B’k, Hamilton....... ae ae Ps Cs. cten- | deeweses 
” . First Nat. B’k, Harrisonville.... Wm, A. Ryan, Fe Pesesnex H. B. Moody. 
“ .. First National Bank, Mexico....S. J. Buckner, Assf........ Tony Buckner. 
«  ,.First Nat. B’k, Plattsburgh..... A. C. Cook, ts” aoe 
w _..Peoples Bank, Salisbury....... . M. Clements, Cas....... Geo. B. ‘Oldham. * 
" . Sedalia Nat. B’k, Sedalia....... i H. Bothwell, V. P...... O. A. Crandall. 
” .Central Nat. Bik, Springfield. ..Geo. D. McDaniel, Faths. - peanaus 
# ,,.Union Savings B’k, St. Charles. Henry F. Pieper, 7........ Ezra Overall.* 
” . First Nat. B’k, Stewartsville.... Thos. L. Te, We Pecenae O. G. McDonald. 
*, . Grundy Co. Nat. B’k, Trenton..C. W. ee, Fe Piceceves Henry Stein. 
w ..National Bank of Unionville....O. F. Wentworth, Asct....G. E. McCutchen. 
MONT... First National Bank, Dillon....Howard Sebree, V. ?...... Henry Burfeind. 
« .. Stock Growers sc City. E. H. Johnson, V. P...... Wm. Harmon. 
NEB....German National Bank, (tom Bie SOP isccs — ctweeens 
eee, 2 Cee: A, ee, A. cckce Snnevens 
w  ,.First Nat. B’k, Beaver City..... Chas, E. Casey, V. P...... T. M. Williams. 
. First Nat. B’k, David City...... Geo. Schweser, V. P....... J. Klosterman. 
«  ,,First National Bank, j F. M. Hallowell, P........ Henry Gibbons, 
Elm Creek. { J. M. Forrietall, V. 7...... R. A. Lumly. 
«  ..Fuirst National Bank, Grant....W. A. Deweese, Asst...... E. P. Brown. 
«  ..Blue Valley Bank, Hebron. . .C. M. Weiss, ate M. H. Weiss. 
»  ..First Nationa] Bank, Holdrege. L. J. Titus, V. Sisecndces Edward Updike. 
#  ,,First National Bank, Kearney..F. S. Spafford, Dbniucbny’- — ahmed te 
‘  ,,German Nat. B’k, Lincoln...... ee 3 Se eee 
w _,.Nebraska Savings B’k, Lincoln. John Taylor, ?............ J. G. Southwick. 
»  ..First National Bank, Minden.. oo Abrahamson, V.. ?....H. E. Lewis. 
" . First Nat. B’k, Mt. Pleasant. ee Fe WO ENO, OM ltwtwee xe 
“ .- Commercial State B’k, Neligh. ‘CLR. RE, GOB s 00 seee K. T. Richards, 
aw . North Platte National Bank, 
+ eg Prey E.C, Baker, Assteeeeeeeee sees. 7 
«  ,.State Bank, Jno. R. Peverett, P........ W. E. Whitcomb. 
| Pender hp We SU, CUB vcccevens W. L. Whitcomb. 
© occ sk os cdatekens cows PNM ae ee 
# ,.Schuyler Nat. B’k, Schuyler....M. D. Cameron, V. ?......M. L. Weaver., 
w _..Commercial B’k’g Co., Stratton.W. L. Gibbs, Cas......... E. P. Vennum. 
" . Tecumseh Nat, B’k, Tecumseh. ‘oe 4 Smith, MRK escace'*", iadentites 
a First National Bank, ( Frank M. Northrop, V. P..Geo. Bogart. 
Wayne. } Nathan Chace, 4ssé.......  § ccccccss 
«  ,.First National Bank, Wymore..S. T. G. Moore, , ee oe 
N. J....Atlantic Highlands Nat. B’k, ” 
. Atlantic Highlands. Chas. S. Duvale,: ?........ C. S. Holmes. 
«  ,,City Nat. Bank, Plainfield...... Wee. F. Aveels, Aah... | kkcccces 





* Deceasec, 
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Bank and Place. Elected ' In place of. , 
N. Y...City Bank, Oe 5s oe re 
Buffalo. («Alfred J. Barmes, Cas...... .se0eee. 
»  ..,First maneer a ee Geo. P. Folts, V. P......0. Palmer M. Wood. 
« ..jJamestown National Bank 
Jamestown. S. W. Thompson, 2@V.P. _.......... 
»  ..Bank of Philadelphia... ...... A. C. Coansteck, P..cscees Daniel H. Scofield. 
w .,.Alliance Bank, Rochester. ....Geo. W. Thayer, P........ «= sseeeeee 
« ..Walden Savings B’k, Walden..N. J. Fowler, P........... Geo. Weller.* 
«  ,.City Nat. B’k, Watertown......R. E. Smiley, V. P. ......John Prouty. 
N. C.... Fidelity Rank, Durham.... ... John F. Wiley, Cas........J. F. Slaughter, Jr. 
«#  ,.First National Bank, Be Ses WG Peccccccces J. D. Moore. 
Gastonia. ih PE Mi cccanese. - saseanse 
« ..Bank of North Wilkesboro, j; J. T. Pedan, ?............ J. E. Finley. 
North Wilkesboro. Bs Hin Ws CBoes ccccccee D. W. Greenlee. 
OnI10.. First National Bank, Akron....F. H. Adams, Ass¢....... see eneee 
w  ..Old Nat. B’k, Cambridge. mean i i MC cccsce  gredecce 
a  ,.Equitable Nat. B’k, Cincinnati.Geo. Fisher, V. peaeaae es J. R. ‘Murdock. 
w  ,.Second Nat. B’k, Cincinnati... ...C. H, Davis, V. P.........H. A. Forman. 
«  ..First National Bank, N. A. Cowdery, 7. ....000. W. H. Wartman.* 
Cortland. Wes BRT, Fe Bee ccccccce N. A. Cowdery. 
w  ..Preble Co. Nat. B’k, Eaton..... DM iscnccnhe  . -deeeean 
w ..Second Nat. B’k, Greenville....John H. Martin, Ae Se James A. Ries. 
# ..Richwood Deposit Bank, r F, H. Conkright, P........ W. H. Cankright.* 
ee, «6 Bu Be PROME, GOMecscccece «= et evceee 
u .. Western Reserve “ — Te, ee FF. nccwes H. J. Barnes. 
OKL. T.Canadian Co. Bank, EN saan - — SRE pietnaddiga aires 
_ . W. BOF, Fe Picccese.  seee oes 
P Fc Bie CPEs GEccctecce§ _ ceseneds 
ORE....First Nat. B’k, Eugene........ is is Me, CRS. occ cccces S. B. Eakin, Jr. 
” .. First Nat. B’k, Hillsboro....... Benj. Scholfield, V. P...... J. J, Morgan. 
9 oS Te Ee. Se Wm. Proebstel, V, P...... F. Proebstel. 
« ..Jackson Co. B’k, Medford......J. E. Enyart, Cas..........G. W. Howard. 
” .. First Nat. B’k, McMinnville....E. N. Ford, V. 7......... R. P. Bird. 
«  ,.First National Bank, \ 1, W. Newkirk, Asst.......H. J. Corbett. 
_ Portland. jw. C. Alvord, 2d Asst.. ime  Meecees 
PAseeeee rye Mowe ~~ + sa ; Jesse B. Matlack, V. P.....J. L. Stadelmar. 
« ..Chester Nat, B’k, Chester...... J. Prank Black, P.cccccses Samuel A. Dyer. 
«  .,.First Nat. B’k, Emporium...... is is SP ME ccsecn " ceeseee 
»  ..Northern Nat. B’k, Lancaster...Jacob L. Brubaker, V. 7... = ........ 
« Farmers & SoS Ds John I. Gordon, Cas.......Henry Robinson. 
w _..First Nat. B’k, Mechanicsburg..Martin Mumma, P......... Geo. Hummel.* 
” ,. Citizens Nat. B’k, Mt. Pleasant.John S. Ruth, V.7........  cecccccs 
» _..Market Street Nat. B’k, Phila...Samuel Y. Heebner, V. P.. ........ , 
w  ..Reading Nat. B’k, Reading..... Isaac Y. Spang, Cas....... John M. Bertolet. 
»  ..First National Bank, Scottdale.Chas. H. Loucks, Asst.... = ........ 
S. 4 Bank of Abbeville..... W.C. McGowan, V. P.. _.L. W. White. 
TE -Smith Co. Bank y San eg ’ T. P. Bridges, Cas......... Geo. A. Moward. 
#  ,,Chattanooga Savings Bank, iota Ms neesesce §  seennaee 
Chattanooga. LA 2 ft: eee W. A. Sadd. 
e Dickson Bank & — C. M. Lovell, Cas.......... W. A. Hopkins.* 
D. gaa BN, . okie cccksoanes Se, SR Fo cccccend W. L. Kline.* 
«  ,.First National Bank, Sparta....J. R. Tubb, V. ?.......... J. R. Quarles. 
Texas. . Abilene National Bank, Abilene.Geo. S. Berry, Ass7........ se eeeeee 
#  ,.First National Bank, Albany...D. C. Campbell, 4ss¢.. ... «2... 
« . First National Bank, Calvert.. 7 4 —, Fad ewestecas Scott Field. 
: . sesham, VP ...0.. E. M. Heath. 
« ..First National — b P. C. Chambers, Cas....... C. L. Heath. 
epee lw. K. Williamson, Asst... ........ 
»  ,.First National Bank, , J. B. Coleman, V. ad W. C. Dibrell. 
Coleman. }L. E. Collins, ak J. B. Coleman. 
« _,..Comanche Nat. B’k, Comanche. Frank M. Browne, V. ?....J. R. Thomas, 
e ,.City Nat. B’k, Corsicana....... A ST, Fi. Pecccccscs S. D. Curtis. 


* Deceased, 
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Bank and Place. Elected, In place of. 
Texas.. North Texas Nat. B’k, Dallas .W. White, V. F..... .... Henry Exall. 
«  ,.First National Bank, Decatur...W.T. Simmons, V. ?.....Henry Greathouse. 
» _..Dublin National Bank, Dublin..James M. Reid, V. P...... = ....... 
«  ,.Peoples National Bank, Ennis..J. L. Boynton, Asst.....J.W. Weatherford, Jr. 
(A. H. Neathery, P....... E. H. Pendleton. 
«  ..First National Bank, We ae ee, Fe. Picce cee A. H. Neathery. 
Farmersville. W. M. Windom, Cas.......Sam. R. Hamilton. 
| C. D. Pendleton, Assv¢...... Will Windom. 
« ..Gainesville Nat. B’k, Gainesville.W. J. Scott, ied .....Geo. R. Edwards, 
« ..Groesbeck Nat. B’k, Groesbeck. - 4 Morris, Fa Pextaecwee I. a — 
, . i Panensue's coe emis, 
¢ + , TO W. O. Oldham, Cas....... C. E. Phillips. 
F Nelson Phillips, 4ss¢...... S. F. Sullenberger. 
' , R, P. Edrington, V. P..... F, M. Files. 
«  ..First National a John R, Griffin, ye R. P. Edrington. 
: C. C. Bratton, Ass?¢........John R. Griffin. 
w  ..Iron City National Bank, J. A. Rafferty, P.....<0. .  W. T. aon Sr.* 
Llano. R. H. Laning, V. P....... J. A. Rafferty. 
. . First National Bank, Lockhart..Wm. Green, ‘Asst hnewe ones . R. Chew. 
» ..First National Bank, McGregor.Sam F, Sewell, MBB rcccece 
“ . First National Bank, ( Joseph Faust, | HOR Wn. Clemens. 
New Braunfels. ) Herman Clemens, Cas......Joseph Faust. 
» ..Plano National Bank, Plano....W. R. Norton, Ass¢....... J. H. Gulledge. 
. . First Nat. B’k, Stephenville... ocde Be ANGE, |i Ae emai 
» ..First National Bank, Tyler..... J. H. Le Grand, Ass?...... sueweves 
n . Wolfe City National Bank, W. I. Cook, oS einai rae ele 
Wolfe City. : J. H. Blocker, Cas...+++++.C. E. Craycroft. 
UTAH ..First National Bank, 4 Gay Lombard, Paenhinedns Jas. Z. Stewart. 
Logan. | Ripley S. Lyon, Cas....... Geo. A. Percival. 
»  ..Citizens Bank, Ogden.......... Newell Beeman, ?......... W. W. Carey. 
VT.....First Nat. B’k, Bennington..... H. G. Roots, _ «Tae eer 
w ..Island Pond nee —_ ‘ Geo. H. F itzgerald, V. P...S. D. Hobson 
dead Pend 3 . H. ~ re. . 
Va. .... Loudoun Nationa! Sank, A. J. Bradfield, V. P...... ieiedibinic 
eesburg. a See BG MM ccccescs. sa vvinses 
« ..Nat. Exchange B’k, Lynchourg.D. T. Mitchell, Cas....... Camillus Christian. 
» .-Mt. Jackson — yg <b mony } DT Tee 
W. Va.Traders Nat. B’k, Buckhannon..P. M. Boggess, Cas........ P. M. —eenene 
«  .,.Elkins Nat. B’k, Elkins........ De, Gy Es Oe Pesccccccn sinieable 
« , Citizens Nat. B’k, ne ee ene, Asst.. nt. a veueeee* 
, , me. Gibcirtet, Fc cc cee iller. 
Wasi... First National a 4, 4 Frank Hense, V. P........ as. Erickson. 
, E. L. Bickford, Cas........F. Hense. 
« ,,Big Bend Nat. B’k, Davenport..A. F. Lambert, Ass¢...... soevcces 
«  ..First National Bank, Olympia..F. M. Gowey, 2@ Asst..... — «- + eee 
# ..Merchants National Bank, John B. Agen, V. P.......Abram Barker. 
Seattle. i os SE Ae batacn.  sanssius 
«  ,,Security Savings B’k, Seattle...A. C. Marconnier, Mer ....F. W. Goodhue. 
« ,..Commercial Bank, Tacoma....Frank Allyn, ?............ G. H. Wheeler. 
w  ,., Tacoma Nat. B’k, Tacoma..... John Snyder, V. ?...... .- eessetws 
» ..Baker-Boyer ee ae } W. W. Baker, Assé........ F. D. Boyer. 
WIs.,...First ng Bank, Baraboo.. Alfred Gattiker, P......... se eeee 3 
«  ,,Citizens National Bank, Geo. F. West, P.......60. James Ju ge. 
Darlington. 1 John O’Brien, Cas......... Geo. F. West. 
«#  ,.First National Bank, Hurley....T. H. Jackson, MMM scaccee seececes 
«» _..Milwaukee Nat. B’k, ‘Milwaukee. J. H. Inbusch, Act'g P..... = sevccces 
» ..Oconto Nat. B’k, Oconto....... W. H. Young. Fe Pecsssss s00nene ‘ 
Wyo., .Stock Growers Nat. Bik, e, {1.C, Whipple, V. P....... aah 
- »  ,,First oe Bank, Buffalo...W. B. T. Keyser, V. P....W. R. Stebbins. 
AN....Alloway ampion ( ; ; * 
Portage La Prairie. j r. ci Snider, Mgr........ R, Sudsten.’ 
N.W. T.Union B’k Canada, Lethbridge. P. Vibert, Mgr............ F, R. Godwin, 


* Deceased. 
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State. Place and Capita/. Bank or Banker. Cashier and N. Y. Correspondent. 
ALA....Dothen.........Malone, Collins & Co...... Hanover National Bank, 
CAL....Alameda....... PER. ..cs ~~ eeendendenss 
$15,000 Charles S. Neal, ?. John F. Ward, Cas. 
Joseph F. Forderer, V. ?. 
Rh gp cc coe, 5 beecise «|. hav wencdecens 
$100,000 Hallis Hitchcock, 'P. H. M. Le Barron, Cas. 
Andrew P. Gaver, V. P. 
a error State Bank of Eaton ..... Ninth National Bank. 
$20,000 G. H. Denio, ?, Frank N. Thomas, Cas. 
Edward K. Packard, V. P. 
..  <eciccwd La Junta State Bank. er N. Y. National Exchange Bank, 
R. A. Steen, P. M. Z. Farwell, Cas. 
DakK.N..Bottineau...... ee 
$7,000 W.H. McIntosh. P. Fred W. Cathro, Cas. 
W. R. McIntosh, V. F. 
©. est vccoccess PUP E ccteoucle «  —s_-._ #endedoeaads 
$10,000 Gerrit Zeeman, P, Michael F allgatter, Cas. 
GA. ..0. BaDertom.. ....00+ Bank of Elberton.......... Hanover National Bank. 
$25,000 Wm. S. Witham, P. S. M. Heard, Cas. 
McAlpin Arnold, V. 7. 
IDAHO..Malad.......... J. N. Ireland & Co........ Chase National Bank. 
$40,000 David L. Evans, P?. Caleb Jones, Cas. 
Wm. G. Jenkins. V. ?. 
| Stronghurst....State B’k of HendersonCo. ___................ 
$25,000 Hugh M. Allison, P. * W. McKee, Cas. 
Isaac F. Harter, V. P. E. H. Allison, Ass?. 
ee Dunkirk........ First National Bank....... Hanover National Bank. 
$50,000 Earl W. Merry, P. Myron L. Case, Cas. 
Hial J. Evans, V. P. 
es ..Galveston...... OS 6s 
M. H. Thomas, P. Chas. E. Forgy, Cas. 
John Campbell, V. P 
Iowa....Audubon....... PCE ccc. sebbeneceous 
$50,000 Chas. Van Gorder, ?. F. S. Watts, Cas. 
T. F. Morrow, V. P. E. S. Van Gorder, Assz?. 
«  .,.Centerville. ...Citizens State Bank........ Gilman, Son & Co. 
Jas. R. Wooden, /. J. R. Hays, Cas. 
»  ..Des Moines..... Bankers Iowa State Bank... = — .....eeeeeee 
Albert Head, P. V. F. Newell, Cas. 
A. O. Garlock, V. P. J. W. Reed, 22 V. P. 
a ee FR rere eee 
D- - cece nnetiitecats, $$$ i sweerxbewdede 
(S. H. Mallory & Co.) 
© ~seRR.cswecee RRP Ecccccdes  sbdneenseden 
$17,000 William H. Shaw, ?. Josiah Fisher, Cas. 
F. P. Burchinal, V. P. F.P. Burchinal, Asst. 
e ..Winfield....... SOR ET cieces.. .«._—ds«s- OSCE OCe eS 
$25,000 J. C. Green, P. Harvey S. Young, Cas. 
Chas. Lauer, V. P. 
# ,..Woodburn..... Woodburn Bank.......... Hanover National Bank. 
$10,000 Benjamin oa gg P. Chas. A. Twyford, Cas. 
Geo. W. Black, V’. P. 
ae reer Hope State Bank.......... Chase National Bank. 
$15,000 Wm. Koch, ?. Thos. C. Sawyer, Cas. 
J. N. Ketchersid, V. P. 
«  ,..Kansas City....Bank of Kansas City...... Seaboard National Bank. 
$50,000 John O. Fife, P. Wm. G. Porter, Jr., Cas. 
Erich Homuth, V. P. Wm. E. Connelley, Ass?. 
S  gbecesccecetd DT SEiccacusencss  j§§ «60 oveeeeas 







































John F. Goepfert, ?. 
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State. Place and Capitai. Bank or Banker. Cashier and N. Y. Correspondent 
KaAN....Rossville....... Rossville State Bank...... Chase National Bank. 
$10,000 E. B. Merriam, P. I. B. Alter, Cas. 

eo ~~ RR ciccsovs SRP asckes . lnwtdacéamane e 
Carl E. Friend, 7. H. H. Lynn, Cas. 
er Beard......0.0- Beard ~—e iitikvesch= “  °epekenpawane 
. E. Clore, P. Samuel 'B. Royster, Cas. 
= Fox, V.. P. 

e .Erlanger....... Erlanger —= _ _.. eee re ere 

. H. Baker, P. J. C. Henry, Cas 
w  ..Fordsville...... Fordsville ht be Eibeoes Hanover National Bank. 


$15,100 John T. Smith, Jr., 2. Ike C. Adair, Cas. 
W. L. Graves, V. P 


MicH...Gaylord....... Gaylord State Savings B’k.. Hanover National Bank. 
$1,500 Frank A, Kramer, ?. Sanford W. Buck, Cas. 
Earl R. Bolton, V. P. 
» ..Lake City......Lake City Bank........... Chase National Bank. 
25,000 (Ardis & Lewis) A. C. Lewis, Cas. 
» . Tecumseh...... Tecumseh State Savings B’k Chase National Bank. 
26,000 Chas. A. Slayton, 7. J. H. Smith, Cas. 
B. C. Knapp, V. P. 
« ,,Wyandotte..... First Commercial & Sav. B’k. _—sig.. . ss eee 
$50,0c0 William Campbell, 7. Charles F. Babcock, Cas. 
James T. Hurst, V. P. 
MINN... McKinley ...... Bank of McKinley......... Chase National Bank. 
000 Wm. McKinley, P, Chas. E. Starkey, Cas. 
Arthur G. McKinley, V. F 
« ..Spring Valley..Citizens Bank............. Chase National Bank. 
(Sorrenson, Ober & Co.) 
Miss....Moss Point..... Scranton State Bank...... Fourth National Bank. 
$25,000 Henry C. Herring, P. John W. Stewart, Cas, 
J. Ira Ford, V. P. 
NEB....Brunswick...... Diate TAGE ao sssceccescee: Seaboard National Bank. 
$ 10,000 A. W. Swender, ?. J. H. Lohmann, Cas. 
© ort Wekwcees fg eT eee ee 


$50,000 Chas. B. Anderson, P. Geo. W. Collman, Cas. 

Chas. W. Rieger, V. P. C. W. Ribble, Assé. 

o : 9h epescdees De Witt Savings Bank..... =«-_—_—_ cece ccccccce 
$12,500 Chas. B. Anderson, ?. Geo. W. Collman, Cas. 

Chas. Bidelman, V. P. C. W. Ribble, Assz. 


«  ..Hartington..... Cations Bagh. <0 s0cc0s cece Chemical National Bank. 
$10,000 Eugene L. Dimick, ?. George I. Parker, Cas. 
© ~pB ccccscce Farmers & Merch. Bank... American Exchange Nat. Bank. 
$7,500 R. B. Van Driel, 7. Wm. H. Ostenburg, Cas. 
G. E. Bredenburg, V. P. 
© «= o A Go os  cddescs -.. _—._ swwddnnnaccns 
$10,000 John Connery, F. 5 P. Logan, Cas. 
D. T. Gilman, V. P. E. G. Logan, Asst. 
uw  ,,Trenton.......«.State Bank.......... Hanover National Bank. 
(W. O. Robinson) 
N, Y...Babylon........ Babylon ES Sigal Te 
$50,000 W. F. Norton, P. ALE. Hawkins, Cas. 
»  ,,Glens Falls, beows Merchants National Bank... —s_ cw eee eeeeeee 
$100,c00 William H. Robbins, P.* Fred F. Pruyn, Cas. 
« ..,Matteawan..... Matteawan National Bank. ~~ ..........-- 


$100,000 Theo. Brinckerhoff, P. David Graham, Cas. 
John P. Rider, V. P. 


»  ,.Niagara Falls..First National Bank....... = we eeeeee eee 
100,000 D. Phillips, 7. Henry Durk, Cas. 
" . Westchester.... Bank of bg ge rrr Chase National Bank. 
$50 ,000 . H. Birchall, P. Morris M. Corwin, Cas. 
N. C....Mount Airy..... First setanal Mccccees -- * vetenseseves 
$50,000 Thos. Faweett, 4 Mary L. Faweett, Cas. 
Richard L. Gwyun, V. P. 
Oun10...Canal reee.. PUD Pea cevcscebacee ...- .ceneeeseqena 
Deds 60a chenanteesasecanes " Alden J. Kittinger, Cas. 
»  ,.Columbus...... ee End Savings B'k Co.. Hanover National Bank. 


$25,000 Thos. E. Knauss, P. C. H. Houseman, Cas. 
| David Green, V. 
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State. Place ana Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
OKL. T.Kingfisher.... First National Bank....... Hanover National Bank, 
$50,000 A. J. Seay, P. J. C. Post, Cas. e 
Wm. Grimes, V. ?. H. H. Watkins, Ass?. 
#  ,,Oklahoma...... State National Bank....... National Park Bank, 
$50,000 Henry Will, ?. Edw. H. Cooke, Cas. 
Robert N. Rogers, V. ?. : 
, rer Pittsburgh...... Pittsburgh Trust Co....... Seaboard National Bank. 
5000 J. J. Vandergrift, P. C. B. McVay, V. P. eas Tr. 
© os WARTEB ccc cscs Warren National Bank.... ——...... eecece 
$150,000 G. N. Parmlee, P. 
Tew... Mae, .... sce Milan Banking Co......... Latham, Alexander & Co. 
$25,000 T. W. Adams, 7. Fred Collins, Cas. 
John M. Dickson, V. ?. L. P. Dodson, Assz?. 
© Me cccvcevt McNairy Co. Bank........ Hanover National Bank, 
W. H. Bobbitt, ?. J. R. Jarrell, Cas. 
TEXAS..Hempstead..... Farmers National Bank...  ———...scceeeeee 
50,000 John G. James, ?. Ed. F. Johns, Cas. 
»  ..Hillsboro...... Citizens National Bank.... = =§«_—s_ssceecesccees 
50,000 George Carmichael, ?. J. J. Yerby, Cas. 
© eORRccecescé ES DEnccosce: « ‘e6seneee ove 
15,000 Wm. F. Buchanan, P. Hubert H. Pearce, Cas. 
S oa Creticecces aes PE ccccves | “saenccvavces 
cece 4060006 nGpsndueneeesee R. T. Ervin, Cas. 
“ ,teuiene. aeoud ~ -ciiiocenaaiin . Planters B’k.. United States National Bank, 
$40,000 T. J. Gibson, P. C. H. Morris, Cas. 
D. M. White, V. P. 
Va......Portsmouth....Peoples Bank.............. United States National Bank. 
John M. Hume, /. Alex B. Butt, Cas. 
WasuH..Kelso.......... PEE cdccreses _.weneviesecene 
C. E. Forsyth, P. T. S. Rolston, Cas. 
#  ..9Spokane........ Commercial Savings Bank. Hanover National Bank. 
$50,000 Geo. F. Edmiston, ?. D. K. McDonald, Cas. 
Wis....Bay City....... Bank of Bay City..... ie  .. Seneneweonne 
Orrin E, "Barrett, Cas. 
» ,.,West Salem....West Salem Exch. Bank... = .........44- 
$4,000 (John Johnson) 
a Merchants Bank of Canada. Bank of New York, N. B. A. 





APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during April, 1893. 


NEW YORK CITY....... National Union Bank, by Jos. C. Hendrix and associates. 
ie | ee ..-Lumbermens National Bank, by J. I. Kopperl and associates. 
IND. T..Chickasha...... First National Bank, by F. E. Gilmore and associates. 
Iowa... Blanchard......First National Bank, by C. G. Anderson and associates. 
MAss....Springfield..... Springfield National Bank, by H. H. Bowman and associates. 


MINN...Elbow Lake.... National Bank of Elbow Lake, by H. Sampson and associates. 
Ou10,...Toledo.... ....German National Bank, by Hugh F. Shunck and associates. 


yf ere Athens...... ..-Farmers National Bank, by Job Griffin and associates. 
© ~@ORs vcccctas Mercer County National Bank, by Henry Robinson and asso- 
ciates. 
»  .,Pittsburgh...... National Bank of Western Pennsylvania, by Chas. McKnight 


and associates. 


.Texas..Atlanta........ First National Bank, by J. W. Campbell and associates. 


«  ,.Rockwall....... Rockwall Co. National Bank, by T. W. Bailey and associates. 











PROJECTED BANKING INSTITUTIONS. 


PROJECTED BANKING INSTITUTIONS. 


_ ALA....Mobile........ ..Felicity Trust Co. 
« ..Union Springs..New bank starting. 
ARIz... Yuma..........Dr. W. P. Book is starting a bank at this place. 
Conn... Middletown.....Columbia Trust Co. C. B. Leach, Manager. 
» ,.Waterbury.....Mad River Savings Bank incorporated. 
FLA....Eau Gallie......New bank opened. 
Ga......Atlanta......... Trust Company of Georgia ; capital, $300,000, Stockholders : 
George Winship, R. J. Lowry, S. M. Inman, Paul Romare, 
J. T. Dargan, Ernest Woodruff, H. E. W. Palmer, A, E. 
Thornton. 
ILL..... Alton..... .....State Bank ; capital, $25,000. Projectors: A. W. Cross, D. J. 
Murphy, and T. S. Chapman, of Jerseyville. 
» ,,Chicago........W. D. Kerfoot, George Schneider, T. J. Lesens, W. C. Seipp, 
and others, are starting a new trust company with $1,000,- 
. ooo capital.. 
w ..Perry..........Perry State Bank; capital, $25,000. Wm. H. Wilson, Presi- 
dent; Robert Gregory, Cashier. 
w  ,.Riggston....... Farmers State Bank; capital, $25,000. Incorporators: Jas. 
A. Graham, Robt. M. Hutchinson, Thos. N. Baird, Leroy 
Rezner, Andrew G. McInhorn, W. S. Plummer, Edward 
Kelly. 


« ..Rogers Park....Merchants State Bank ; capital, $25,000. Incorporators: Jas. 
H. Teller, George M. Collins, Thornton Ware, J. M. 
Ware, D. A. Preston. 


IND.....Indianapolis....Indiana Trust Co.; capital. $750,000, Directors: John P. 
Frenzel, Albert Lieber, James F. Failey, Frank G. Dar- 
lington, Wm. Haueisen, Edward G. Cornelius, E. Haw- 
kins, O. N. Frenzel, Henry W. Lawrence, Frederick 
Fahnley, of Indianapolis ; Chas. B. Stuart, of Lafayette. 


IowA...Sioux City...... Woodbury Co. Savings Bank; capital, $50,000. Wm. Mil- 
| christ, President ; F. B. Goss, Cashier. 

@ 4a WR icccccae German Savings Bank; capital, $10,000. Incorporators : 

: Julius Hector, J. F. Round, John Matthies, Joseph 


Boiler, W. F. Burke, C. A. Rassman, H. Conrad Mueller. 

KaNn....Durham........Durham State Bank; capital, $25,coo. Directors: J. W. 
Moore, Chr. Haas, Marion; F. P. Swift, J. A. Stephen- 
son, H. M. Thorp, Peter Bartel, C. E. Scott, Durham. 

MBs cs0< Chestertown.... New savings bank to be started. Stockholders: J. D. Erie, 

: John K. Aldridge, J. D. Bacchus, M. A. Toulson, J. S. 

Bradley, C. S. Smith, C. L. Dodd, Ralph Burgen, and 
others. 

Mass... Boston..... ...-Jamaica Plain Trust Co.; capital, $200,000, 

MIcH...Mt. Clemens.... Ulrich Savings Bank ; capital, $100,000. 

MINN... Lake Benton....Matthews State Bank; capital, $25,000. Organizers: Albert 
C. Matthews, William Gile, Albert Warren, Lars E. 
Fjseth, H. B. Keeler, Alfred Soderlind, A. L. Bartlett, 
S. B. Gates, L. H. Mack. . 


NEB....Brunswick......State Bank incorporated ; capital, $25,000. 


« ,.Eddyville..... .Eddyville Bank ; capital, $100,000. Capt. J. S. Stuckey, Pres- 
ident; M. B. Marat, Vice-President; M. W. Stuckey, 
Cashier. 


N, J....Paterson.......Silk City Safe Deposit Co.; capital, $100,000. William Ryle, 
President. Directors: Geo. W. Fulton, C. Kelly, Chas. 
L. Auger, Wm. C. Martin, Chas. A. Ryerson, Louis 
Teweles, and others. 


We Bescce cosevces New bank starting in East Buffalo. 








878 THE BANKER’S MAGAZINE. [May, 


N. Y...Glen Cove......Savings bank started. Incorporators: -Frederick E. Willets, 
C, B, Gruman, Edward T. Payne, Louis T, Duryea, Chas, 
Post, and others. 

N.C,...Winston....... Wachovia Loan and Trust Co.; capital, $200,000. F, H. 
Fries, President; Jas. A. Gray, Vice-President; F. 
Shaffner, Treasurer. 

OnIO...Cincinnati...... City Hall Bank of Cincinnati; capital, $100,000. Organizers: 
Dr. W. A. R. Tenney, W. H. Alms, Aug. Muth, T. J. 
Peale, and others. Claude Ashbrooke will be Cashier. 

Pa, .... Beaver Falls,...S. T. Reeves & Co., bankers. vee 

» .. Wilkesbarre.... National Loan and Trust Co.; capital, $1,000,000. Directors: 
Philip Weiss, Henry G. Lieni, Henry Bodwex, J. Watson 
Miller, Dr. Morgan Weiler, Wilkesbarre; Daniel W. 
Kunkle, Nicholas Scoble, Parsons. 
«  , Wilkesbarre....Wyoming Valley Trust Co.; capital, $250,000. Directors: 

Liddon Flick, J. F. Lenahan, M. L. Driesbach, E. H. 
Lawall, Fred Theiss, Cyrus Straw, W. F. Smyth, John 
A. Schmitt, David Williams, E. W. Davis, Isaac S. Long. 

S. C....Spartanburg....Colored Banking Association. P. G. Hammett, C. C. Liles, 
G. F. Wells, H. B. Mayberry, incorporators, 

Texas..Winnsboro.....Merchants and Planters Bank. T. J. Gibson, President; C. 
H. Morris, Cashier. 

VT. 206 Hardwick....... Hardwick Savings Bank and Trust Co.; capital, $50,000. 
Projectors: I. P. Titus, G. L. Johnson, J. H. McDoud. 

W. Va..West Union.. .West Union Bank; capital, $35,000. Incorporators: W. 
Brunt Maxwell, P. M. Robinson, Clarksburg, W. Va.; 
S. B. McMillen, Lewis Maxwell, W. Stuart, J. V. Blaire, 
L. R. Charter, J. M. Markey, L. W. Pearcey, West Union. 


Wis....Pt.Washington.O. D. Bjorkquist will open a private bank in the Foster Bldg. 





OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from April No., page 797.) 


No. Name and Place. President, Cashier. Capital. 
4846 Merchants National Bank...... William H. Robbins, 
Glens Falls, N., Y. Fred. F. Pruyn, $100,000 
4879 Warren National Bank........ .G. N. Parmlee, 
| Warren, Pa. 150,000 
4888 First National Bank........... Earl W. Merry, 
Dunkirk, Ind. Myron L. Case, 50,000 
4891 First National Bank........... Chas. Van Gorder, 
Audubon, Ia. Frank S. Watts, 50,000 
4894 Farmers National Bank........ Frank F. Brierly, 
Beaver Falls, Pa. Geo. W. Morrison, 100,000 
4895 First National Bank........... Chas. B. Anderson, 
De Witt, Neb. Geo. W. Collman, 50,000 
4896 First National Bank........... Thos, Fawcett, 
Mount Airy, N. C. Mary L, Fawcett, 50,000 
4899 First National Bank........... .D. Phillips, 
Niagara Falls, N. Y. Henry Durk, 100,000 
4900 Citizens National Bank........ Geo. Carmichael, 
Hillsboro, Tex. .« J. J. Yerby, 50,000 
4903 First National Bank............ 
Wharton, Tex. R. T. Ervin, 50,000 
4905 Farmers National Bank........John G. James, 
Hempstead, Tex. Ed. F. Johns, 50,000 
4906 Babylon National Bank........ Washington F, Norton, 


Babylon, N. Y. A. Ellis Hawkins, 50,000 

















CHANGES, DISSOLUTIONS, ETC. 


CHANGES, DISSOLUTIONS, ETC. 
(Monthly List, continued from April No., page 799-) 


ALA....Mobile......... Alabama National Bank in hands of receiver. 
Dak. S.Milbank........Bank of Milbank reported assigned. 
© op WEE cacsccs Bank of Wilmot reported closed. 
IDAHO.. Wallace........ Coeur d’Alene Bank reported closed. 
w ,.Wardner....... Miners Exchange Bank reported closed. 
a Lexington...... First National Bank has gone into voluntary liquidation ; 


succeeded by Peoples Bank, same officers. 
w  ,.Stronghurst... .Bank of Stronghurst succeeded by State Bank of Henderson 
Co. 


IR cove Galveston...... Farmers Bank succeeded by Galveston Banking Co. 
IowaA...Audubon...... Audubon Co. Bank succeeded by First National Bank, 
© ~ BEEiccccerses Northwestern State Bank reported closed. 

w  .,.Sioux City......Union Loan & Trust Co. reported assigned. 
Kan....Ashland.. ...... State Bank in process of voluntary liquidation. 

© * ¢lisscusoads Bank of Hope now Hope State Bank. 

2 oq WO wescavess Bank of Wilsey (C. M. Beachy) discontinued. 
Mass...Boston.......... Francis V. Parker & Co. reported closed. 
MicH...Gaylord........ aig °° ame Bank succeeded by Gaylord State Savings 

ank. 

«  ..Lansing........Central Michigan Savings Bank reported closed. 

- . Schoolcraft..... Kalamazoo Co. Bank incorporated. 

# ...ecumseh.. .... Lilley State Bank succeeded by Tecumseh State Savings Bank. 
Minw...Echo....... ....-Bank of Echo (Griffith, Smith & Co.) now Griffith & Smith 

proprietors. 

«  ,.St. Charles,....Bank of St. Charles (Jas. C. Woodard) incorporated. 

Miss ...Moss Point..... British American Trust Co. succeeded by Scranton State Bank 
(Branch). ) 
MONT ..Great Falls..... Security Bank now Montana Trust Co. 
NEB... DS Wt. cccccce De “a a. & Saline Co. Bank succeeded by First National 
ank, 
« ..Marquette......Bank of Marquette sold out to Farley’s Bank. 
© «eis dwswseck First National Bank reported suspended. 


OHIO... NewStraitsville. Bank of New Straitsville reported closed. 
OKL. T..El Reno........Canadian Co. Bank incorporated. 


» ..Kingfisher......Bank of Kingfisher succeeded by First National Bank. 
ORE.... North Yamhill.. Farmers & Traders Bank reported closed. 
Passes Mt. Pleasant....Mt. Pleasant Bank succeeded by Citizens National Bank. 
« , Townville. .... Farmers Co-operative Bank, title changed to Farmers Bank. 
.. gpivodereeck Pomeroy Bros. succeeded by Pomeroy & Mitchell. 
TENN ..Milan..........E. A. Collins succeeded by Milan Banking Co. incorporated. 
« ..Nashville....... Commercial National Bank has been placed in hands of 
receiver. 


e ..Nashville....... Mechanics Savings Bank & Trust Co. reported assigned. 
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